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Your Santa Fe freight man knows how to make 
your hard shipping jobs look easy—and how to 
handle your common jobs uncommonly well. 
Call him today—find out how easy it is to ship 
via Santa Fe all the way! 

F. H. Rockwell, Gen. Freight Trafic Manager 


Santa Fe System Lines 
Chicago, Illinois 
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JUDSON FREIGHT FORWARDING... 
Ca 


Handy when you 


move personnel 


Transferring Personnel? Here’s a sure answer to the delicate 
problem of keeping everyone happy... whenever you ship 
household goods, personal effects, and automobiles. Benefit from 
Judson Freight Forwarding’s many years of experience 

and know-how in this special type of shipping. You can get 
complete details and friendly help from your National Carloading 
representative. He’ll be glad to suggest a plan that 

represents maximum efficiency and economy to you... 


minimum trouble and worry to the householder. 


“The Best ano 
A COMPLETE TRANSPORTATION SERVICE 


‘Wry’ JUDSON FREIGHT FORWARDING DIVISION 


NATIONAL CARLOADING CORPORATION 


FMB 
— 19 RECTOR STREET, NEW YORK 6, N. Y. 


Serving 30,000 communities through more than 100 stations in the U.S. and agents in principal foreign countries. 
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EDITORIAL 





Significant Airline Passenger Traffic Figures 


number of railroad stations to be found in the current 
issue of The Official Guide of Railways and Steam Navigation 
Lines, the scheduled domestic airlines of the United States 
are carrying practically as many passengers as are transported 
in first-class service—that is, in parlor and sleeping cars—of 


pone only a little more than one per cent of the 


\ the railroads. 


qy 
Figures supporting that statement are to be found bea 
30-page booklet entitled, ‘“‘Enplaned Airline Traffic by Com- 


munity—Calendar Year 1951,” prepared by the Civil Aero- 
nautics Administration. Much of the material in this book- 
let serves as food for reflection by students of trends in 
passenger transportation by for-hire carriers and by officials 
of such carriers. We think it should be of interest, also, 
to the traveling and taxpaying public. 


Shown in the booklet are the number of airplane de- 
partures from each airline station served in the continental 
United States; the total tons of mail and cargo placed aboard 
the planes at each station for the calendar year 1951; the 
number of certificated airlines serving each of the airline 
stations; the total number of passengers “enplaned” in the 
year and the average number of passengers per plane de- 
parture at each station; and the percentage relationship of 
the total number of passengers reported for each station 
for the year to the grand total of passengers transported by 
the scheduled airlines in the United States in 1951. The 
national totals and comparative figures showing the extent 
and rapidity of air passenger traffic growth are stated in 
the following paragraph of the booklet: 


“During 1951, passenger service was inaugurated at 23 
new locations. The net change, including stops discontinued 
during the two years, was from 541 in 1950 to 552 in 1951. 
Passengers carried by domestic airlines increased from 
16,948,076 in 1950 to 22,101,792 in 1951, a 30 per cent 
tise. Air mail dispatched rose 27 per cent from 62,682.1 
tons in 1950 to 79,816.8 tons in 1951. A decrease of ap- 
proximately 4 per cent is indicated in the tons of cargo 
carried; 1951 showed 287,242.5 tons enplaned as compared 
with 299,760.4 tons in 1950. This decrease is probably due 
to the heavy shipment of cargo after the outbreak in Korea 
which resulted in an unusually high fourth quarter.” 


HE 1951 passenger total of the domestic scheduled air- 

lines and the fact that that total represents a 30 per cent 
gain over the corresponding 1950 figure are impressive, in 
and of themselves. The air passenger total for 1951 becomes 
even more impressive when placed beside the total number 
of passengers transported by the railroads in parlor and 
sleeping cars in calendar year 1951, which was 24,929,595. 
This so-called first-class passenger service of the railroads 
is the category of rail passenger traffic that the airlines re- 
gatd as competitive with their own. It should be mentioned, 
of course, that the railroads in 1951 carried 189,372,694 
Passengers, other than commuters, in coaches. That, by 
the way, represented an increase of 1.6 per cent over 1950. 
Meanwhile, the intercity bus passenger total (including 
chatter service and intercity passengers of local bus lines) 
fell from 366,006,000 in 1950 to 364,600,000 in 1951. 


The total number of railroad stations listed in The Official 
Guide can be estimated roughly at 48,000. The scheduled 
airlines, according to the C.A.A. booklet, have only 552 
“stations,” or airports—or 1.15 per cent of the estimated 
total of railroad stations. Examination of the tables in the 
C.A.A. booklet reveals, however, that a preponderance of 
the air passenger traffic was accounted for by relatively few 
of the 552 “‘stations.” In fact, 65.29 per cent of the sched- 
uled airlines’ total number of passengers in 1951 was origi- 
nated at only 22 of the airline staions. 


This showing of intensity of concentration of air pas- 
senger traffic in heavily populated areas can be carried 
several steps further. We'll drop that part of the discussion, 
however, after observing that the C.A.A. booklet shows that 
34.5 per cent of the U.S. total of scheduled airline pas- 
sengers in 1951 “enplaned” at airports of five metropolitan 
areas, as follows: Greater New York, 12.38 per cent; 
Chicago, 8.44 per cent; Washington, D.C., 5.64 per cent; 
Los Angeles and vicinity, 4.62 per cent, and San Francisco- 
Oakland, 3.44 per cent. 


ABLES in the C.A.A. booklet also show that there are 

335 air stations, out of the 552 listed, at each of which 
the percentage of total U.S. air passenger traffic for 1951 is 
0.02 per cent or less. 

Data compiled by the Air Transport Association of Amer- 
ica show that passengers carried by non-scheduled, non- 
certificated airlines in the United States in 1951 totaled 
620,463, as against 460,843 in 1950. 


Air passenger traffic figures more recent than those con- 
tained in the C.A.A. booklet for calendar year 1951 offer 
not much solace or encouragement for railroad officials in 
charge of passenger traffic. For the first half of 1952, the 
total number of passengers carried by the scheduled air- 
lines was 10,642,628, as against 9,783,179 for the first half 
of 1950—which would indicate that the increase in the num- 
ber of passengers carried by the scheduled airlines, 1952 
over 1951, would in any event be something less than 30 
per cent. President E. S. Land, of the A.T.A. of A., predicts 
that in 1960 the U.S. scheduled airlines (domestic and inter- 
national) will carry more than 45,000,000 passengers—or 
84 per cent more than the total for 1951. 


The amazingly large increase in air passenger traffic, 1951 
over 1950, certainly would have been an acceptable expla- 
nation of a decrease in the railroad parlor and sleeping car 
passenger total for 1951 below that of 1950, if there had 
been such a decrease—but there wasn’t. On the contrary, 
the rail parlor and sleeping car passenger total for 1951 
showed an increase of 9.8 per cent over 1950. 


For the first half of 1952, however, the story takes a 
different turn. Passengers carried in coaches by the rail- 
roads in that period totaled 90,290,440, representing an in- 
crease of 1.9 per cent over the comparable figure for the 
first six months of 1951, but the number of rail parlor and 
sleeping car passengers in the January 1-June 30 period this 
year, 12,348,593, was 6.2 per cent below that for the first 
half of 1951. From the intercity bus industry came the in- 
formation that its traffic for the first six months of 1952 was 
about 4 per cent below that for the same 1951 period. 








PUZZLER: 


FIND THE 
WAREHOUSE OR 
DISTRIBUTION SERVICE 
WE CAN’T PERFORM 





We'll admit this may not be 
a fair quiz because Buffalo 
Merchandise W arehbouses,Inc. 
has the facilities and experi- 
ence to do practically every- 
thing but sell your goods in 
the Buffalo market. 


Two inland and two waterfront 
warehouses . . . a total floor area of 
nearly 1,000,000 square feet with 
extensive rail sidings and off-street 
truck docks. Reciprocal switching. 
Modern handling equipment. Care- 
ful, experienced personnel. In fact, 
everything required to render any 
service you're likely to need from 
transit storage to complete branch 
house functions. 


So don’t let a warehousing or 
distribution problem in West- 
ern New York keep you puz- 
zled. Just write, wire or phone 
us to get you the solution. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Complete 
Merchandise Warehouse Operation 


General Offices: 
261 Great Arrow Ave., Buffalo 7, N. Y. 


Wembers: 


American Chain of Warehouses, Inc. 
New York and Chiccgo 


American Warehousemen’s Assn., Chicago 


TRAFFIC Wor. 


UESTIONS AND 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 


references to regulations and 


lecisions and will answer questions of application of tariff schedules and 


practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of gone interest or that may appear to us unwise to answer or too 


complex for the kind of investigation 


Routing and Misrouting— 


Motor Carrier—Joint Rate v. 
Lower Combination Rate Via Route 
Over Which Joint Rate Is Inapplicable 


Question—Georgia 


Will you please answer the following 
rate problem? 

On current shipments of tractor parts, 
iron or steel, NOIBN, Item 3370 of Rocky 
Mountain Motor Tariff Bureau Tariff 
No. 23 names a rate of $2.70 per hundred 
pounds from Los Angeles, Calif. to Stras- 
burg, Colo., which would make Denver 
intermediate thereto. Such shipments 
take 2nd class in National Motor Freight 
Classification No. 11, Item 67610, which 
results in a rate of $4.66 per hundred 
pounds from Denver, as per Southern 
Motor Carriers Rate Conference Tariff 
No. 98-E. The two factors make a $7.36 
per hundred pounds combination over 
Denver, Colo., while the through 2nd 
class rate is $8.07 per hundred pounds. 

The shipments moved in connection 
with Pacific Intermountain Express to 
St. Louis and Southeastern Motor Truck 
Lines to Atlanta, Ga. The Pacific Inter- 
mountain Express Company points out 
that the lower combination may not be 
used due to Rule 4(i) of Tariff Circular 
No. 3. It is our position that the ship- 
ments were misrouted by the Pacific In- 
termountain Express in that they should 
have way-billed the shipments to St. 
Louis in care of the Southeastern Motor 
Truck Lines to Nashville, Tenn., thence 
Mason & Dixon or Dixie Ohio Express 
to Atlenta, Ga., or the Pacific Inter- 
mountain Express line could have de- 
livered the shipments to the Nashville 
Freight Line at St. Louis for interchange 
with Johnson Freight Line at Nashville, 
Tenn., for the destination, Atlanta, Ga. 


There are numerous two line haul 
carriers from St. Louis to Atlanta where 
one or both do not concur in the Rocky 
Mountain Tariffs or the through rate 
from Los Angeles to Atlanta, but these 
same carriers do concur in the 2nd class 
rate from Denver, Colo., to Atlanta, pub- 
lished in Southern Motor Carriers Rate 
Conference Tariff No. 98-E. 


Will you kindly advise what the 
proper rate is on shipments tendered 
the Pacific Intermountain Express un- 
routed, and cite decisions of the courts 
or Commission to support your inter- 
pretation? 


Answer 


In its report in Hausman Steel Co. v. 
Seaboard Freight Lines, Inc., 32 M.C.C. 
36, the Commission said: 

In addition to what has been said, another 


consideration impels us to hold that an 
initial motor common carrier of property. 


erein contemplated. 


in the absence of joint rates or through 
routes with other such carriers, is not re- 
sponsible for failure to forward a shipment 
over the lines of other carriers affording the 
lowest rates. If we were to hold the initial 
carrier responsible in such cases, such hold- 
ing would be tantamount to forcing such 
carriers to enter into through routes and 
joint rates. Thus, they would be deprived 
of the choice of action conferred upon them 
by section 216(c), and the permissive char- 
acter of the section would be effectively 
nullified. 


From what has been said, it is apparent 
that motor common carriers of property 
may operate in complete independence of 
one another with respect to routes and rates. 
Any such carrier may refuse to receive and 
transport shipments destined to points be- 
yond its lines, in instances where it has 
established no joint rates applicable to such 
shipments, or maintains no through routes 
to the destination thereof, in conjunction 
with other carriers. As a practical proposi- 
tion, of course, there is very little such 
independent action by such carriers, as in 
most instances it would so restrict their 
opportunities for obtaining traffic as to 
make successful operation extremely diffi- 
cult. Where such carriers do establish joint 
rates with other such carriers, Or maintain 
through routes with other such carriers, it 
would seem to be the duty of the initial 
carrier, where it has a choice of routes avail- 
able, ordinarily to forward a shipment over 
the lowest-rated route. To do otherwise 
might subject the initial carrier to a charge 
of exacting unjust and unreasonable rates, 
or of engaging in an unreasonable practice. 
Section 216(b) of the act makes it the duty 
of every motor common carrier “‘to establish, 
observe, and enforce just and reasonable 
rates, charges, and classifications, and just 
and reasonable regulations and practices” 
relating to the transportation it provides. 


This brings us to the question of whether 
defendants in the instant case had formed 
a through route or through routes from 
origin to destination and whether the second 
shipment was properly routed by the initial 
carrier. As has been noted, despite the 
allegation in the complaint that routes other 
than the route of movement were available 
to Seaboard, that defendant was not a party 
to any joint rates from origin to destina- 
tion with any other carriers. However, by 
accepting the first shipment and routing it 
over their lines, defendants indicated that 
they maintained a route from and to the 
considered points. We think that this is a 
reasonable holding, inasmuch as Seaboard, 
when it accepted the first shipment, could 
have informed complainant that no route 
in connection with Keeshin was available 
if such was the fact. When a shipment is 
tendered to an initial motor common car- 
rier, such carrier clearly is bound to inform 
the shipper of its inability to forward the 
shipment beyond its lines, because of the 
lack of joint rates or through routes with 
other carriers, if such lack exists. 


From the above statement of the 
Commission, it is apparent that there 1s 
no duty on the part of an initial carrier, 
in the absence of routing by the shipper, 
to forward shipments via routes over 
which there are no joint rates or through 
routes, in the instant case routes via 
which combination rates lower than the 
joint through rate apply. 


However, in the third paragraph the 
Commission, in effect, states that where 
the initial carrier accepts a shipment 
with routing via a carrier via which 
there are no joint rates or joint routes, 
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this indicates that a route is maintained 
via that route, imposing upon the initial 
carrier the duty to inform the shipper 
of its inability to so forward the ship- 
ment beyond its lines, because of the 
lack of joint rates or through routes, if 
such lack exists. 





Sales— 


Insurance on Shipments Moving 
Via Water Carriers 


Question—New York 


We shall greatly appreciate your opin- 
ion, citing cases, regarding the following: 

When shipments are made F.O.B. point 
of origin, unles otherwise contracted, 
title generally passes to the consignee 
upon delivery to the carrier. However, 
it is our understanding that the Uniform 
Sales Act provides that the shipper has 
the duty to make a reasonable contract 
with the carrier and to adequately pro- 
tect the interests of the buyer while the 
goods are in transit. Further, we under- 
stand that it is the shipper’s duty, where 
it is usual to insure goods in transit, to 
give notice to the buyer and permit him 
an opportunity to protect his interest. 
It is held that the shipper’s failure to 
protect the buyer’s interest will prevent 
the passage of title and place the risk of 
transit upon the seller. 


Most of the cases on this issue have 
reference to situations where the carrier’s 
liability was limited by means of released 
value rates, and full liability was obtain- 
able upon payment to the carrier of 
higher freight rates. Therefore, only the 
shipper is given the opportunity to pro- 
tect the buyer’s interests by means of a 
proper declaration of value on the way- 
bill or receipt, and he is held responsible 
for any failure so to do. 


However, where water carriers are em- 
ployed, and where these water carriers 
contractually limit their liability, protec- 
tion is available only through the pur- 
chase of marine or other insurance, 
either from the carrier or an indenend- 
ent agent. Inasmuch as the buyer is 
presumed to have a knowledge of the 
law equal to that of the shipper, and 
since, also, his opportunity to insure the 
goods in transit is no less than that of 
the seller, it would seem a reasonable 
conclusion that the shipper, in such cir- 
cumstances, cannot be held responsible 
for a failure to insure. The provision in 
the Sales Act for giving notice to the 
consignee before shipment is not always 
practicable. 


We have not been able to locate any 
cases with reference to this precise sit- 
uation. One court has held the shipper 
liable for insurance of goods transported 
by a water carrier, but in this case the 
buyer had requested insurance arranged 
by the shipper. McDonald v. Pearre 
Bros. & Co., 5 Ga. App. 130, 62 S. E. 830. 


Answer 


The provision of the Uniform Sales Act, 
Section 46(3), to which you refer, reads 
aS follows: 


Unless otherwise agreed, where goods are 
sent by the seller to the buyer under circum- 
Stances in which the seller knows or ought 
to know that it is usual to insure, the seller 
Must give such notice to the buyer as may 
fnable him to insure them during their 
transit, and, if the seller fails to do so, the 
800ds shall be deemed to be at his risk dur- 
Ing such transit. 


We can locate no cases which relate 
to the duty, if any, on the part of the 
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representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


yal = 
aC ome 


NATION-WIDE FURNITURE MOVERS 








~ , 1ST. JOSEPH 
T SAUNAS [SE 
Ww TOPEKAES 


HUTCHINSON {|Z KANSAS CITY - 
. cae | , 


oo — -— WICHITA 5 


* 7° 
f he . - 7-4 
* 4 Rf 
s ‘ 


ik fs gp te ' 


WORCESTER 
L RHODE ISLAND 
(ysl CONNECTICUT 


YEW york city 3 
JERSEY CITY sa 
PHI 4 
PHILADELPHIA 3 
SS as 


T 
© SERVE yoy berree 


THROUGH 


— —_ > « te 
INDIANAPOLIS~ ~~ 

P ~* 34 we 4 
é ee E43. cd 


MID -STATES 


FREIGHT LINES, Inc. 


General Offices 


5200 S$. PULASKI ROAD, CHICAGO 372, ILL. 


REliance 5-0800 








TRAFFIC WORLD 


seller to insure goods sold F.O.B. origin, 
except in the case of C.I.F. shipments. 

However, the following statement is 
made in Section 178 of 46 American Juris- 
prudence—Sales: 


Unless so required by the contract, how- 
ever, there is some authority to the effec{ 
that the seller is under no obligation to 
insure the goods against injury in transit. 
Orient Co. v. Brekke (1913), 1 K. B. (Enzg.) 
531, Ann. Case 1914 C 214-DW Ct. The Uni- 
form Sales Act provides that unless otherwise 
agreed, where goods are sent by the seller 
to the buyer under circumstances in which 
the seller knows or ought to know that it is 
usual to insure, the seller must give such no- 
tice to the buyer as may enable him to in- 
sure them during their transit, and if the 
seller fails to do so, the goods shall be deemed 
to be at his risk during such transit. 1 
Uniform Sales Act, Sec. 46 (3). 





Tariff Interpretation— 


Classification v. Exception Rating 
Using Term N.O.1I. 


Question—Pennsylvania 


We are very much interested in your 
answers to questions with reference to 
Motor Exceptions v. Classification Rat- 
ings, but we are not entirely clear as to 
just how they apply to our case. 

We are shipping internal combustion 
engines in boxes to various destinations 
in Middle Atlantic and Eastern Central 
territories, and require the return of the 
empty shipping boxes. 

These boxes are covered by description 
in National Motor Freight Classification 
No. 11, Item 13140 as “boxes, shipping, 
wooden, or sheet steel and wood com- 
bined, with hinges and cover fasteners 
or locks attached N.O.I.” S. U-LTL 1% 
times first class, volume third class, vol- 
ume minimum weight 12,000 pounds. 


In Exceptions to National Motor 
Freight Classification No. 11, Middle At- 
lantic Conference Tariff No. 10-I, MF- 
ICC 410, Item 620, we find listed “boxes 
wooden, N.O.I.,” new not nested, three 
times first class; old not nested, three 
times first class. 


There is some question between the 
carriers and ourselves as to whether this 
exception item applies to our commodity 
in the light of various decisions made by 
the commission. 

Will you kindly give us your opinion 
in this matter? 


Answer 


Under the principle laid down in Line 
Material Co. v. Hinchcliff, 43 M.C.C. 323, 
where items in exceptions and items in 
the classification are coordinate items, 
those in the exceptions remove the cor- 
responding items from the classification, 
and this is so even when the items in the 
classification are more specific. How- 
ever, in this case the commission was 
not considering a commodity description 
in the exceptions that contained the 
abbreviation N.O.I., such as the one 
under consideration by us, 


Item 620 of Tariff No. 10-I has the 
abbreviation “N.O.I.” shown in connec- 
tion therewith. The explanation of this 
abbreviation is “Not more specifically 
described in the National Motor Freight 
Classification.” The use of the abbrevia- 
tion “N.O.I.”, in our opinion prevents this 
item from applying to the exclusion of 
Item 13140 of the Classification. 
other words the rating in Item 620 will 
only apply on boxes that are not specifi- 
cally provided for in the classification. 
It is our opinion that Item 620 is an 
exception to Item 13280 of the classifi- 
cation only. 
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FIRST ORDER OF THE DAY 


When you fly Capital, you cover more territory faster and see more customers more 





4 , 
often. Shorten your travel time, be ready and able to put your best facts 


forward. For sales success sooner, make 2 
flying Capital your first order of the day. ad, sta 


Over 500 flights daily to 75. key cities AIRLINES 





Minneapolis & St. Louis 

Railway comprise the heart 

of the Great Midwest, 
America's foremost agricultural producer 
and a vast consuming market. 


On the solid foundation of wealth from 
fertile farms, the Midwest has built a mighty 
industry, which each year grows greater in 
scope and diversity. 

Important among the many resources 
that make the Midwest an ideal location 
for industries is efficient transportation of 


materials and products, supplied by a net- 
work of railroads, of which a vital link is 


The Minneapolis & St. Louis Railway 


Minnesota, South Dakota, Iowa and 
Illinois boast unsurpassed resources of soil, 
climate, fuel, power, water, skilled labor 
and raw materials. In these states, the M. & 
St. L. offers advantageous sites for manu- 
facturing and distributing plants, in thriv- 
ing, progressive communities on its lines. 

For these, as it has in more than 80 years 
for Midwest industry, trade and agricul- 
ture, the M. & St. L. will provide 


Fast Dependable Freight Service 


7%e MINNEAPOLIS & ST. LOUIS ectuay 


INDUSTRIAL DEVELOPMENT DEPARTMENT 
111 East Franklin Avenue, Minneapolis 4, Minnesota 
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Shippers, Receivers of Small Shipments 
Form Conference to Combat Surcharges 


National Traffic Organization, Headed Temporarily by G. O. Griffith, 


Organized at Chicago Meeting. Headquarters to Be in Washington. 


Three Objectives Stated. Permanent Officers to Be Chosen Nov. 19. 


A national organization to pro- 
mote and protect the interests of 
shippers and receivers of small ship- 
ments was formed October 22 in the 
Hotel Sherman, Chicago, when 
nearly 100 representatives of ship- 
pers and receivers voted to organize 
the National Small Shipments Traffic 
Conference. The new organization 
will have a paid staff and will have 
its headquarters in Washington, D.C. 


The conference is the outgrowth of 
opposition by shippers and receivers of 
small shipments to the $1.50 surcharge 
on shipments weighing under 5,000 
pounds recently put into effect by the 
Central States Motor Freight Bureau, 
and to the surcharge principle generally. 
The first objective of the new group will 
be to fight the $1.50 surcharge, and the 
conference will participate in I.C.C. pro- 
ceedings involving the surcharge. 


The Central States motor carriers’ sur- 
charge on small shipments is among sub- 
jects to be considered at a hearing to 
be conducted by Examiner Tobias 
Naftalin, of the Commission, December 
8, in Room 852, U.S. Custom House, 610 
Canal Street, Chicago. Cases involving 
the surcharge, to be heard by Examiner 
Naftalin, are: I. and S. M-4462, Expira- 
tion Date Cancellation—Central States; 
I. and S. M-4463, Surcharge Cancellation 
—Central Territory, and I. and S. M- 
4425, Surcharge Cancellation, Morrow, 
Inc. These and three other motor rate 
Suspension cases originally had been 
Scheduled for hearing December 8 in 
Washington, D.C. The hearing was 
transferred to Chicago after the Com- 
mission had received a request for such 
transfer from M. J. Barron, general traf- 
fic manager of Ekco Products Co., of 
Chicago, and president of the Central 
Shippers Council (T.W., Oct. 11, p. 19). 


Forming the nucleus of the new con- 
erence are members of the shippers’ 
and receivers’ protest committee which 
appeared in opposition to the surcharge 
July 2 at the monthly meeting of the 
CSM “.B. standing rate committee in 
the Pa ‘mer House, Chicago (T.W., July 
12, p. 27). At that meeting, more than 
100 shipper representatives opposed the 
surcha ze. 

According to George O. Griffith, di- 
rector of traffic, American Home Products 


Corporation, New York City, who called 
the Chicago meeting and who was elected 
temporary chairman of the N.S.S.T.C., 
the new organization will have three 
objectives. These are: 

“1. To protect and defend the rights 
and interests of receivers and shippers 
of small shipments and minimum charge 
shipments. 

“2. To cooperate with responsible traf- 
fic executives, transportation agencies 
and traffic associations and bureaus with 
respect to the transportation of small 
shipments and the charges incident 
thereto. 


“3. To offer the facilities of the organ- 
ization in finding a permanent and 
satisfactory solution for the small ship- 
ments problem.” 


Although the immediate objective of 
the organization will be to fight the $1.50 
surcharge, the N.S.S.T.C. was planning 
to take up eventually the problems of 
minimum charges, express rates, less- 
carload service, parcel post, and pick-up 
and delivery service as part of its regular 
duties, Mr. Griffith said. 


“In addition to dealing with the im- 
mediate problems confronting it,” said 
Mr. Griffith, “the conference has a num- 
ber of long-range objectives, all looking 
toward a reasonable basis of charges 
for the transportation and distribution 
of small shipments, and service rendered 
by various forms of transportation in 
connection therewith. The conference 
is unalterably opposed to imposition of 
surcharges, plus charges or any other 
form of unreasonable charge which 
penalizes and _ discriminates against 
small shipments and ultimately affects 
the small business of the country. 


“Those who have been active in the 
formation of this group are convinced 
that there has long been a need for such 
an organization. The receivers and ship- 
pers of small shipments, representing 
a very large and highly diversified seg- 
ment of the nation’s economy, constitute 
one of the last remaining groups which 
has not been organized. Up to this time, 
shippers and receivers of small ship- 
ments have been defenseless, so to speak, 
as a result of which common carriers 
generally and motor carriers particularly 
have penalized such shipments almost 
at will without any organized or effec- 
tive opposition.” 

The formation of the small shipments 
traffic conference, Mr. Griffith said, 


would not interfere with or detract from 
the activities of the Central Shippers 
Council, Inc., which was incorporated by 
local Chicago shippers and receivers re- 
cently. The council would affiliate with 
and become a part of the N.S.S.T.C. 
inasmuch as the aims and objectives of 
both associations were common, Mr. 
Griffith said. 

Spencer Hughes, traffic manager of 
McLelland Stores, Inc., New York City, 
was elected’ temporary treasurer, and 
Richard Webber, general traffic manager 
of Spiegel, Inc., Chicago, was elected 
temporary secretary of the National 
Small Shipments Traffic Conference. 

Permanent officers of the new organi- 
zation will be elected November 19 at 
a meeting in the Biltmore Hotel, New 
York City. To be elected will be a 
general chairman, chairman of an ad- 
visory board, chairman of an executive 
committee, executive vice-chairman, sec- 
retary and treasurer. To be also ap- 
pointed or élected will be regional 
vice-chairmen and commodity group 
chairmen. By-laws of the new organi- 
zation will be voted on at the New York 
meeting also. 

The executive vice-chairman will be 
the administrative officer of the organi- 
zation and will be the only paid officer. 
He will be charged with the responsibility 
of procuring two administrative assist- 
ants, anda clerical staff. The services 
of a statistician and legal counsel will 
be obtained. 

The organization plans to enroll 1,000 
members, individual members to pay dues 
on the basis of their financial rating 
ranging from $25 to $100 a year, and 
industry trade associations to pay dues 
based on the number of their active 
members of from $250 to $1,000. Cham- 
bers of Commerce, civic associations and 
kindred organizations will be admitted 
on an agreed schedule of rates. 

The N.S.S.T.C. plans to raise an initial 
$25,000 to fight the surcharge case and 
to set up the organization. It plans an 
annual budget of $100,000. 

One of the first moves of the N.S.S.T.C. 
will be to set up a skeleton organization 
in each of the major rate territories. 

The regional organizations will be 
headed by regional vice-chairmen. Their 
duties will be to follow the activities of 
the rate making organizations in their 
territories in so far as small shipments 
are concerned. 

The activities of the organization will 
be supervised by an executive com- 
mittee of 50 members plus ten regional 
vice-chairmen and 15 chairmen of com- 
modity group committees. 

Attending the Chicago meeting were 
representatives of the retail trade, ship- 
pers associations, chambers of commerce, 
drug manufacturers and wholesalers, de- 
partment stores, mail order firms, and 
other groups interested in small ship- 
ment problems and charges. 

Among shippers and receivers influ- 
ential in the establishment of the new 
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With incorporation of the Denver & Rio Grande : 

Western Railroad 82 years ago—October 27, 1870—a claim was 2 
staked for you in America’s great western frontier...a claim 

to rich industrial sites, nature-made for 1952 decentralization, new and 
expanding industry...a claim to dependable east-west transportation 
on the direct central transcontinental route...a claim to share 

in modern 1952 freight and passenger service. 
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* mg 4 ‘ With gateways at Denver and Pueblo on the east, at Salt Lake City 
y. ~“£ and Ogden on the west...with dieselized freight operation, 
. ’ Conteciiond Traffic Control and Automatic Block Signals, and modern 
yard and icing facilities...the Denver & Rio Grande Western 
Railroad has made your strike a rich one! ‘ 

















Operating in the far-sighted spirit of our great American 

system of free enterprise, the Rio Grande is dedicated to your needs as a 
passenger, your needs as a shipper, your needs 

as a “prospector” for a new plant site or business location. 


@ Traffic Offices In 32 Cities 


Tim old: TY Ld DENVER & RIO GRANDE WESTERN RAILROAD 


The Direct Central Transcontinental Rovie 








F. C. HOGUE, Vice President—Traffic 
Rio Grande Bldg., 1531 Stout St., Denver, Colo. 
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organization according to Mr. Griffith, 
were Thomas P. Scanlan, traffic consult- 
ant, Chicago; Frank Cohn, traffic man- 
ager, Coast to Coast Stores, Inc.; J. M. 
Cody, general traffic manager, Butler 
Bros., Chicago; R. Cawdin, supervisor, 
domestic transportation, Burroughs Ad- 
ding Machine Co., Detroit; J. Haynes, 
manager, transportation division, Louis- 
ville Chamber of Commerce, and Frank 
Moran, traffic manager, Western Auto 
Supply Co. 


Arpaia Dissents to Grant 
Of Oil Motor Rights on 
Follow-the-Traffic Theory 


With Commissioner Arpaia dis- 
senting, the Commission, division 
5, on reconsideration, has granted 
Ray Ogg, a motor carrier doing busi- 
ness aS Ray Ogg Transportation, 
Portland, Ore., a certificate author- 
izing common carrier transportation 
of petroleum products, in bulk, in 
tank vehicles, from Crescent City, 
Calif., to Grants Pass and Medford, 
Ore., over irregular routes. 


A report and order on reconsideration 


| were issued in MC-111688, Ray Ogg Com- 


mon Carrier Application, The proceed- 
ing involves the “follow-the-traffic” prin- 
ciple. 

Commissioner Arpaia, dissenting said: 

“The majority would grant a portion 
of the application on the basis of the 
follow-the-traffic principle, an essential 
requirement of which is a showing that 
the loss of the traffic involved would 
have a substantial effect upon the car- 
rier’s revenues and its ability adequately 
to serve the public in the performance 
of its over-all operation. No such show- 
ing was made here. Further, the evi- 
dence concerning shippers’ future use 
of applicant is much too speculative for 
application of the theory used. For 
these reasons, I would deny the applica- 
tion in its entirety.” 


The Commission said that in the initial 
report (52 M.C.C. 832, decided October 
27, 1950), division 5 denied Ogg’s applica- 
tion on the ground that he had failed 
to show the proposed operations were 
required. Later, it said, on Ogg’s peti- 
tion, the case was reopened and in a 
report on further hearing decided April 
10, 1952, division 5 granted authority to 
transport petroleum products, in bulk, 
from Crescent City to points in Klamath, 
Jackson, and Josephine counties, Ore., 
and denied the application in all other 
respects. 

Still later, it said, on a joint petition 
by two interveners, Asbury Transporta- 
tion Co., and Acme Transportation, Inc., 
the case was reopened for reconsidera- 
tion. It said Asbury and Acme were mo- 
tor common carriers of petroleum prod- 
ucts, in bulk, in the territory covered 
by the application. 

The Commission said that the appli- 
cant Ogg had been transporting petro- 
leum products in bulk, between points 
i Oregon, in intrastate commerce, for 
Several years and held no interstate au- 
thority. Prior to the filing of this appli- 
Cation, it said, he had been transporting 
Petroleum products from Portland to 
Points in Jackson, Josephine, and Klam- 
ath counties, Ore., for several large ship- 
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pers, including General Petroleum Dis- 
tributing Co., United Petroleum Co., Inc., 
Richfield Petroleum Co., and The Texas 
Co. 

The interveners, it said, arguéd that 
there was no evidence of any diversion 
of traffic from the old origin point of 
Portland to the new origin point of 
Crescent City, and that there was no 
occasion for application of the follow- 
the-traffic principle. They also con- 
tended, said the Commission, that the 
record showed the traffic was not di- 
verted to a new point of origin but to 
a different mode of _ transportation, 
namely, to the railroads following reduc- 
tion of their rates. The interveners fur- 
ther asserted, said the Commission, that 
there was, in no event, any evidence 
that the applicant Ogg had ever served 
sufficient points'in Jackson, Josephine, 
and Klamath counties to justify a grant 
of authority to all points in those coun- 
ties and that the application should be 
denied because of the applicant’s failure 
to sustain his burden of proof. 


The Commission said it concluded 
that the applicant’s evidence was in- 
sufficient to warrant a grant of authority 
as broad as that made in the report on 
further hearing. It added, however, that 
it did not agree with the interveners’ 
contention that there was no evidence 
of any diversion of traffic from Portland 
to Crescent City. It said that viewing 
the record as a whole, it thought it fair 
to conclude that this traffic, or at least 
a substantial portion of it, had been 
diverted from Portland. 


“Interveners’ second argument,” said 
the Commission, “would be valid only on 
the assumption that the record estab- 
lished that no traffic could possibly have 
been diverted to Crescent City, since all 
of it was diverted to the rail carriers. 
There is no basis whatever for such a 
conclusion on this record. We agree, 
however, that the authority to serve all 
points in the three counties is not war- 
ranted and that the finding in this re- 
spect in the report on further hearing 
should be modified. There is substantial 
evidence that applicant had been reg- 
ularly delivering petroleum products at 
two destination points from Portland, 
namely, Grants Pass and Medford, and 
we think that he should be given the 
same authority from Crescent City.” 





Railroads Ask Suspension 
Of Motor Rates on Various 


Commodities to West Coast 


The Trans-Continental Freight 
Bureau, on behalf of the Milwaukee, 
the Rock Island, the Burlington, the 
Great Northern, the Soo Line, the 
Northern Pacific, and the Union Pa- 
cific railroads, has protested to the 
Commission against new and re- 
duced motor carrier rates on vari- 
ous commodities named in items of 
MF-I.C.C. No. 65, published by the 
Rocky Mountain Motor Tariff Bu- 
reau, Inc., agent, to become effective 
October 31. 

The involved commodities, included, 
among other things, brake drums and 
engine parts from Detroit, Mich., and 


Toledo, O., to west coast and northwest 
points; drugs, medicines, and toilet 


13 


preparations from Elkhart, Ind., to Los 
Angeles, Calif.; and alcoholic liquors, 
wine, and champagne from Schenley, 
Pa., to Montana, Oregon, Washington, 
and California points. 

After discussing the operating expenses 
of Class I motor common carriers of gen- 
eral commodities for the year 1951 as set 
forth in statement Q-800 of the Com- 
mission’s Bureau of Transport Economics 
and Statistics, the protestant bureau 
said that it was clearly evident that the 
proposed rates were unreasonably low 
and the revenue would not be compensa- 
tory. 

“The proposed truck rates include, 
without added cost to the shipper or 
consignee, valuable accessorial services 
such as pick-up at point of origin and 
delivery and unloading at destination 
without extra charge,” said the protest- 
ant bureau. “These services which tend 
to increase the value of the transporta- 
tion service rendered are not accorded 
under the rail rate. In connection with 
rail shipments, these services must be 
performed by the shipper and consignee 
at their own expense.” 

The railroads asserted that in their 
judgment, if the proposed rates were 
allowed to become effective, they would 
be required, in order to preserve “this 
important traffic,” to consider reduction 
in the present rates and minima in order 
to “equalize the definite advantages ac- 
cruing to the motor carriers by reason 
of their lower rates and minima, also 
services, which are accorded in connec- 
tion with the proposed rates.” 





Carloadings Totaled 838,377 
In Week Ended Oct. 18 


Loading of revenue freight the week 
ended October 18, 1952, totaled 838,377 
cars, the Association of American Rail- 
roads has announced. This was a de- 
crease of 48,271 cars or 5.4 per cent be- 
low the corresponding week in 1951, and 
@ decrease of 52,853 cars or 5.9 per cent 
below the corresponding week in 1950, 
it said. 

Loading of revenue freight the week 
ended October 18 decreased 4,336 cars 
or five-tenths of one per cent below the 
preceding week. 


Coal loading amounted to 123,104 cars, 
a@ decrease of 41,516 cars below the cor- 
responding week a year ago, and a de- 
crease of 11,101 cars below the preceding 
week this year, the A.A.R. said, and 
continued: 


Miscellaneous freight loading totaled 422,- 
943 cars, a decrease of 4,841 cars below the 
corresponding week last year, but an increase 
of 7,254 cars above the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 75,278 cars, a decrease of 553 
cars below the corresponding week in 1951, 
and a decrease of 416 cars below the pre- 
ceding week in 1952. 

Grain and grain products loadings totaled 
54,693 cars, a decrease of 2,687 cars below the 
corresponding week in 1951, and a decrease 
of 314 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
October 18 totaled 32,588 cars, a decrease of 
2,818 cars below the same 1951 week, but an 
— of 270 cars above the preceding 1952 
week. 


Livestock loading amounted to 17,525 cars, 
a decrease of 992 cars below the same week 
in 1951, but an increase of 485 cars above the 
preceding week this year. In the Western 
Districts, loading of livestock for the week 
of October 18 totaled 14,918 cars, a decrease 
of 955 cars below the same week a year ago, 
but an increase of 437 cars above the pre- 
ceding week this year. 

Forest products loadings totaled 44,546 
cars, a decrease of 3,968 cars below a year 
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ago, but an increase of 3,241 cars above a 
week ago. 

Ore loading amounted to 85,395 cars, an 
increase of 6,900 cars above last year, But a 
decrease of 3,590 cars below last week. 

Coke loading amounted to 14,893 cars, a 
decrease of 614 cars below a year ago, but 
an increase of 105 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1951. All 
reported decreases compared with the cor- 
responding week in 1950, except the South- 
western. 


Cumulative Loadings 
1952 1951 


2,828,319 3,009,358 


1950 


Four weeks of : 
January 2,390,393 
Four weeks 
February 
Five weeks 
March 
Four weeks 
April 
Five weeks f 

May 3,677,431 
Four weeks 
June 
Four weeks 
July 

Five weeks 
August 
Four weeks f 
September .. 
Week of Octo- 
ber 4 


Week of Octo- 


f 
2,885,707 2,699,776 2,288,055 


f 
3,624,041 3,784,824 3,445,557 


f 
2,912,301 3,152,196 2,875,417 


3,977,393 3,689,920 


f 
2,608,318 3,294,766 3,195,408 


f 
2,236,011 2,993,321 3,018,403 


f 
3,882,259 4,120,219 4,226,884 


3,362,882 3,311,846 3,368,822 


851,866 858,757 863,903 


842,713 868,683 888,889 


Week of Octo- 


838,377 886,648 891,230 


30,550,225 32,957,787 31,142,881 


Cancellation of 50-Cent 


Motor Surcharge Protested 


The Middlewest Motor Freight Bureau 
has protested a proposal on independ- 
ent announcement by White’s Motor 
Transport, St. Paul, Minn., for cancella- 
tion of a 50-cent surcharge on ship- 
ments. The carrier said cancellation of 
the surcharge was necessary to meet 
competition of certain carriers not as- 
sessing the charge, according to the bu- 
reau. 


The bureau asked the Commission to 
suspend item No. E1-302 in supplement 
No. 9 to the bureau’s own tariff 115-A, 
MF-I.C.C. No. 220, issued to become 
effective November 4. 

Middlewest said a present rate of 64 
cents a 100 pounds, minimum 30,000 
pounds, would return 44.96 cents a truck 
mile for the 427-mile haul from Chicago, 
Ill., to Minneapolis, Minn. This, it added, 
was only 2.92 cents more than the re- 
spondent White’s truck mile expense for 
the second quarter of this year. 

“It is respectfully submitted,” said the 
bureau, “that carriers whose operating 
costs are as high as the respondent’s are 
hardly in position to sponsor the can- 
cellation of revenue producing tariff 
items. More particularly is this true 
when one considers that the respondent’s 
line vehicle mile cost was increased 14.42 
cents .. . in little more than one year. 

“The charge of 50 cents per shipment 
was approved by this Commission de- 
spite shipper protests and the revenue 
derived therefrom has offset to some 
small extent the increased labor costs 
that have come about in the past few 
months.” 

The bureau asserted that twice in re- 
cent months, carriers parties to the 
bureau’s tariffs had proposed cancella- 
tion of the 50-cent charge in connection 
with specific rate items. In each in- 
stance, it continued, the Commission 
suspended the proposed cancellations 
after protests from the bureau. 


LATE NEWS 


Symes Discusses Cost of 
Delays in Railroad Rate 


Increase Authorizations 


The public would be paying less 
for railroad service than it was pay- 
ing now if regulations had rot 
caused a lag of “just about a year” in 
the time required for getting per- 
mission to meet increased costs with 
increased “prices,” said James M. 
Symes, executive vice-president of 
the Pennsylvania Railroad, in a 
speech at Philadelphia, Pa., the 
afternoon of October 22. 


Mr. Symes spoke at the annual cor- 
respondent bank meeting of the Pennsyl- 
vania Company for Banking and Trusts, 
attended by bankers from many parts of 
Pennsylvania. 

The rate-increase authorizations the 
railroads had ultimately obtained, said 
Mr. Symes, had turned out to be “too 
little, too late.” 

Inability of the nation’s railroads to 
produce earnings sufficient to attract 
equity capital, “while trying to live in a 
free enterprise system under burdensome 
regulatory laws, some established 65 
years ago,” was a serious challenge to 
all industry and business, including the 
banks, he said. 

He stated that in the case of the 
Pennsylvania Railroad it had been com- 
puted that, if the rate increases finally 
granted by the regulatory bodies in re- 
cent years had been made effective, in 
each instance, 30 days after the filing 
of the rate-increase application, addi- 
tional gross revenue of more than $400 
million would have been realized on car- 
load and less-than-carload freight, mail 
and other categories of traffic. In this 
period of “lags” in the granting of rate 
increases, he said, the Pennsylvania had 
been forced to borrow many millions of 
dollars for improvements to plant and 
equipment that otherwise could have 
been financed, at lower cost, out of earn- 
ings instead of by borrowing. 

_ After asserting that outmoded regula- 
tion was “strangling our industry.” Mr. 
Symes said that railroads’ costs had gone 
up as much as 10 to 20 per cent in one 
year and were still rising. Other indus- 
tries generally had been able to raise 
their prices somewhat in keeping with 
advancing costs, but “this is not so in 
the railroad industry,” he said. 

“We not only have not been able to 
raise prices somewhat in keeping with 
increased costs,” he continued, “but, more 
important, it takes just about a year 
from the time additional costs have been 
thrust upon us until we get any relief at 
all in our pricing structure.” 

Mr. Symes said the railroad industry’s 
rate of return of only 3.69 per cent on 
its plant investment of $25.5 billion last 
year was “entirely inadequate.” He 
stated that there were 226,000 miles of 
railroad line and that gross revenues in 
1951 were $10,400.000.000. and added that 
“the railroad segment of our economy is 
a substantial one, and must be reckoned 
with.” Reasons for the railroads’ “vre- 
dicaments” were presented by Mr. Symes 
as follows: 

“The procedures of regulation under 
which we are required by law to operate 
are outmoded and wholly inadequate to 
cope with present day conditions—and 
with the ravages of inflation since World 
War II. Secondly, we do not have a na- 
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tional transportation policy designed io 
promote free competition between the 
several transportation agencies involved 
—the inherent economic advantage of 
railroad transportation is being sub- 
merged by subsidy to the highways, air- 
ways and waterways. Finally, there has 
been lack of public sympathy and politi- 
cal understanding as to the unhealthy 
situation presently existing in our na- 
tional transportation system.” 

Under the 65-year-old interstate com- 
merce act, “written when railroads were 
more or less a monopoly,” the roads have 
now “about reached the point where they 
are captive instead of regulated,” he said, 
and added: 

“I am not advocating that the rail- 
roads be relieved from all regulation. As 
a public institution they require a certain 
amount of it. But I am advocating that 
they be released from the shackles of 
over-regulation. 

In discussion of federal subsidies to 
other types of carriers, Mr. Symes said 
that “when one transportation agency 
can take traffic from another through 
subsidy, you destroy the healthy and 
natural competition in transportation.” 

“There is plenty of room for all forms 
of transportation—and each has certain 
inherent advantages over the other,” he 
said. “All we ask for is a fair deal. The 
transportation agency that can produce 
service at the lowest full cost is the one 
that should move the traffic.” 

Referring to his earlier statement con- 
cerning a lack of public sympathy and 
political understanding of the railroads’ 
problem, Mr. Symes said he was not dis- 
couraged. ; 

“We are putting forth every possible 
effort to bring about public interest in 
the transportation chaos that is bound 
to exist eventually if we do not correct 
some of the present day abuses,” he said. 
“I am optimistic enough to believe that 
the future will see changes for the bet- 
ter, and that the railroads of tomorrow 
will continue to be the most effective 
and efficient low cost method of han- 
dling mass transportation—so essential 
to the future well-being of our country 
in peace times or war times.” 


Shipments to Be Inspected 


Because of Foreign Mollusks 


Produce, baggage, salvaged war mate- 
rials, and other goods that might harbor 
the giant African snail and other de- 
structive mollusks will be subject to in- 
spection upon arrival in this country 
from foreign countries and from Guam 
starting October 22 under regulations of 
the U. S. Department of Agriculture to 
become effective on that date. 

“Inbound vessels, vehicles, aircraft or 
other convevances that are found upon 
inspection to contain such pests may 
be refused entry or may be allowed to 
enter after thorough treatment under 
strict safeguards,” said the department. 

“The giant African snail and a few 
other species of mollusks are generally 
prohibited entry irrespective of mode of 
transportation. Other species may be 
imported under permits issued by the 
Bureau of Entomology and _ Piant 
Quarantine if the species are not con- 
sidered dangerous. 

“Provision is made in the regulations 
for importation of mollusks for scientific 
purposes. Those imported for use in 
medical research may enter under per- 
mits issued by the U. S. Public Health 
Service.” 


EE ERENT RENT ph HETE Hog om Ne 








Octok 


the 








con- 


‘oads’ 
t dis- 


ssible 
st in 
ound 
rrect 
said. 

that 

bet- 
rrow 
sctive 
han- 
ntial 
untry 


ed 
isks 


nate- 
arbor 
. de- 
Oo in- 
intry 
7uam 
ns of 
re to 


ft or 
upon 
may 
1d to 
inder 
nent. 
few 
rally 
je of 
y be 
the 
Fant 
con- 


tions 
itific 
e in 
NeTre 


alth 





Rtas: mitt ravi yl Res 


October 25, 1952 


fe 





; | 
losliita.—~ EMITHEUL TO A PURPOSE 


In the 16th century, a young Venetian physician named 
Andreas Vesalius shocked the medical world by disputing 
the anatomical findings of the great Galen, ‘‘Prince of Physi- 
cians.”” Ridiculed, abused, and called to trial before the 
Inquisition, he continued undaunted to his study and teachings. 
In the face of perpetual opposition, he eventually proved and 
corrected more than 200 of Galen’s errors, and is known today 
as the father of modern anatomy — one of history's examples 


of faithfulness to a purpose. 


Go back a century and 14 years. Imagine a railroad 
only nine miles long. Picture it pushing westward 
through “impenetrable” Dismal Swamp .. . across 
tivers and mountains men said rails would never 








traverse .. . through wars and depressions, and past 
other physical barriers and financial reverses. Visu- 
alize it today, reaching from the great Port of Norfolk, 
Virginia, to bustling Cincinnati and Columbus, Ohio, 
and between the north and the south. . . today one of 
the vital, strategically located Class I railroads of 
America. . . one of the most modern in equipment and 
operating methods. . . one of the highly honored for 
safety records — a railroad businessmen depend upon. 

This brief biography of the Norfolk and Western — 
itself a story of faithfulness to a purpose — is a saga of 
progress through foresight . . . the skill and loyalty 
of thousands of employees . . . an efficient railroad 
plant from the ground up... . and constant research 

. always with one purpose in mind — #0 provide 
the best rail service possible — the Precision Transporta- 
tion American shippers have learned to rely upon. 


N&W freight representatives are located in principal 


U. S. cities. Their job is to help you with shipping problems, 
and their long experience qualifies them to do the job right. 
Call on them — they’re as near as your telephone. 


Freight moves 


On Schedule 


You're looking at an underlying reason why 
Pennsylvania freight trains travel dependably . . . 
and move the nation’s products as scheduled. 
This operating handbook of Through Freight 
Train Schedules Between Principal Points is, in 
effect, a blueprint—a pattern of performance— 
which is followed religiously by Pennsylvania 
freight transportation men in upholding the stand- 


ards of the road. 


The results of the action called for in its pages 
are at your command. The clockwork freight 
movement . . . the assurance (which every shipper 
can pass on to his customers) that here is freight 


service unsurpassed anywhere with respect to 


equipment and facilities and men who know how 


to use them to advantage. 


That advantage is yours now—and will be tomor- 
row—because the Pennsylvania never stops taking 
steps to improve service. Our continuous pro- 
gram of development is presently concerned with 
many things including more efficient yards and 
terminals, and greater use of diesel and electric 
locomotives for reliable power. Already, better 
than 80% of freight handled by the Pennsylvania 
is hauled by diesel or electric engines—and the 


percentage is increasing steadily. 


That’s why more and more shippers are saying 
“Route it PRR!” 


PENNSYLVANIA RAILROAD \® 
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News of Significance lo Truffic and Transportation Mon 


Congress Responsible for 
P.O. Deficit, Say Advisers 


Attention has been directed to a re- 
port made by an advisory group to the 
Postmaster General in which the group 
suggested that Congress identify as sub- 
sidies the deficits in the various cate- 
gories of mail service, and that Congress 
set up a board within the Post Office 
Department to make mail rates under 
policies established by the legislative 
body. 

The national board of seven advisers 
was appointed pursuant to President 
Truman’s reorganized plan No. 3. The 
President nominated the members of 
the board, and they were confirmed by 
the Senate. 

The board summed up its conclusions 
as to deficits by saying it felt Congress 
should accept full responsibility “by rea- 
son of the fact that it enacted legisla- 
tion fixing rates and costs out of all 
relationship to each other, and through 
the lack of a definite subsidy policy con- 
cerning the various public services ren- 
dered by the Post Office Department.” 
The board said it seemed to it that it 
was “high time” that Congress lay down 
definite national policies covering those 
matters, “and thereby relieve the Post 
Office Department of the position of be- 
ing the public whipping boy.” 

The board also said it was its best 
judgment that Congress should consider 
the creation of a board within the Post 
Office Department, “with powers ade- 
quate for the fixation of rates under 
policies, as to standards of pay, etc., and 
subsidies as deemed wise and laid down 
by the Congress.” 

No action has been taken other than 
making copies of the report available to 
members of Congress. 


Hoover on_/.C. Act 


In a radio-and television address over 
the Columbia Broadcasting System the 
night of October 18, Herbert Hoover, 
former President of the United States 
pointed to Republican party sponsorship 
of some of the transportation laws now 
on the federal statute books. He was 
reviewing, for voters who had come of 
age since the days of the most recent 
Republican national administration—that 
In which he was the Chief Executive— 
the record made in the course of many 
Republican administrations that had pre- 
ceded’ the “New Deal” of the late Presi- 
dent Franklin D. Roosevelt. Mr. Hoover 
said he was presenting “the Republican 
Pariy’s background of principles and of 
its forward-looking, constructive ac- 
Complishments.” With reference to in- 
tersta ite commerce law, he said: 

“It was Republicans who, by successive 
laws from 1903 to 1910, gave the Inter- 
State Commerce Commission its full 
authority to control railway rates. In 
1910 came the control of the telephone 
and ‘clegraph rates.” 
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Operation of Railroads for 21 Months 
By Army Reviewed in 240-Page Report 


Terms of Operating Agreement Between Government and Carriers. 
Fffective in Course of Labor Dispute Settled Last May, Noted. 
\ _ Subjects Discussed Include Strikes, Floods, Landslides, Wrecks. 


By JOSEPH C. SCHELEEN 


“Army Operation of the Rail 
Transportation Systems Pursuant to 
Executive Orders Nos. 10141 and 
10155” is the title of a 240-page re- 
port in which the Army has recorded 
its experiences in the 21-month pe- 
riod of its operation and control of 
the nation’s railroads as a result of 
disputes between the carriers and 
certain groups of rail operating em- 
ployes. 


The Secretary of the Army assumed 
“possession, operation and control” of 
the railroads on August 27, 1950, having 
been directed to do so by the President’s 
executive order No. 10155. Earlier, on 
July 8, 1950, the Secretary of the Army 
had taken over the Chicago, Rock Island 
& Pacific Railroad, pursuant to the 
President’s executive order No. 10141. The 
disputes between the railroads and the 
rail operating employe unions having 
been settled, Army possession, operation 
and control of the 199 rail transporta- 
tion systems that had been taken over 
by the Army was terminated at 4 p.m., 
Eastern Daylight Time, May 23, 1952. 

In an introductory statement in the 
report it was pointed out that the Secre- 
tary of the Army had delegated to Karl 
R. Bendetsen, then Assistant Secretary 
of the Army, later (until his recent with- 
drawal from government service) Under 
Secretary of the Army, the authority to 
act for the Secretary of the Army in 
carrying out the responsibilities imposed 
on him by the President’s executive or- 
ders Nos. 10141 and 10155. 


‘Major Problems’ Described 


Accordingly, the introductory state- 
ment continued, the instant report was 
submitted by the Under Secretary of the 
Army “to show how these duties and 
responsibilities were carried out and to 
describe the major problems that con- 
fronted the Army in connection with this 
undertaking and the manner in which 
they were resolved.” 


“In addition,’ the Under Secretary 
said, “it will present an historical sum- 
mary of the operation which may be of 
permanent value to the Department of 
the Army. 


“A complete file has been main- 
tained in the Office of the Under Sec- 
retary of the Army. In addition, other 
records including a final report to the 


Under Secretary of the Army was pre- 
pared by the Chief of Transportation 
have been maintained in the Office of the 
Chief of Transportation. { 

“Included in Appendix A to this re- 
port is a chronological summary which 
outlines the major events in connection 
with Army possession, operation and 
control of these 199 rail transportation 
systems... 

“There are also included in Appendix 
B to this report copies of relevant ex- 
ecutive orders, Army general orders and 
certain important directives issued by the 
Army in the course of the operation, to- 
gether with other pertinent documents. 


Operating Agreement 

Terms of an operating agreement 
which the Army called on each owning 
carrier to execute with the United 
States (thus following a practice that 
had been used when the Army operated 
the railroads for a few days in May, 
1948) were described in the report as 
follows: 

“The purpose of this agreement was to 
protect the government against claims 
that might arise as a result of its opera- 
tion of the railroads and also to com- 
pensate the carriers for the loss of pos- 
session and control over their properties. 
Under the terms of this agreement the 
carrier agreed to assume full financial 
responsibility for the operation of the 
seized properties and to pay all operat- 
ing expenses and related costs other than 
compensation and expenses of Army 
personnel. In return the carrier was al- 
lowed to retain all operating income or 
proceeds. 


“Underlying this agreement was the 
legal principle . . . that whatever profits, 
if any, the owning carriers had been 
making prior to seizure was probably the 
fairest measure of value of the property 
the possession of which had been taken 
by the Army. In addition, each carrier 
agreed in this agreement to execute a re- 
lease of all claims against the United 
States which the carrier might have by 
reason of the possession and control of 
the properties by the federal govern- 
ment, except for such claims as the car- 
rier might except by means of timely no- 
tice given during the course of operations. 
While the government agreed that the 
delivery of such an instrument of release 
would constitute a waiver of any rights 
it might have to an accounting, it re- 
served the right to offset against these 
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excepted claims any special and direct 
benefits resulting to the carrier from 
government possession and control and 
any other defense the government might 
have. With respect to third party claims 
the carrier agreed to hold the govern- 
ment harmless except with respect to 
third party claims arising out of acts 
involuntarily performed by the carrier 
under the direction of the Secretary of 
the Army. To make sure that such a 
provision did not result in the assumption 
of unexpected liabilities by the govern- 
ment, the Assistant Secretary of the 
Army (General Management) directed 
that all proposed orders and directives 
of the Chief of Transportation or his 
authorized representatives which might 
give rise to possible liability on the part 
of the United States were to be reviewed 
with the Army Judge Advocate General 
prior to issuance and that if such a re- 
view indicated the possibility of such lia- 
bility, the order or directive concerned 
should be submitted to the Assistant 
Secretary of the Army (General Man- 
agement) for his prior approval. 


Carrier Contracts Undisturbed 


“Every carrier whose system had been 
taken over by the Army executed one of 
this operating agreement and while the 
operating agreement by its terms also 
provided that it could be terminated by 
either party upon ten days’ prior notice, 
no operating agreement was ever so ter- 
minated, thus greatly simplifying the 
Army’s relinquishment of possession and 
control. 


“. .. The Secretary ... never found 
it necessary during the period of Army 
control to exercise the authority which 
had been granted him under the execu- 
tive orders to suspend the force and ef- 
fect of any contract to which an owning 
carrier was a party or to interfere with 
the payment in due course by such car- 
riers of dividends, ftnterests, or other 
normal corporate expenditures.” 

In discussion of the procedure em- 
ployed by the Secretary of the Army in 
returning the railroads to their owners, 
the report referred to a “release and in- 
demnity agreement.” A carrier signing 
that agreement, it was stated, released 
any claim it might have against the 
United States and agreed to indemnify 
the United States with respect to third- 
party claims growing out of Army oper- 
ation of its system. The report showed 
that the Secretary’s order of termination 
of government control of the railroads, 
issued May 23, 1952, by its terms released 
any rights the United States might have 
to an accounting with respect to Army 
operations of the carriers during Army 
control on the execution of the “release 
and indemnity agreement.” 

“In the event a carrier refused to ex- 
ecute such an instrument of indemnifi- 
cation and waiver,” the report continued, 
“the termination order expressly re- 
served the rights of the United States to 
an accounting of profits made during 
Army operation... 


‘Refusals’ by Two Carriers 


“As of August 21, 1952, out of the 199 
carriers whose systems had been seized, 
182 of them had returned a release and 
indemnity agreement duly executed in 
the form requested; seven of them had 
executed this instrument in the form re- 
quested but as of that date had not 
forwarded the requested evidences of 





corporate authority; eight had refused 
to execute the instrument in the form 
submitted because of a disagreement over 
the language proposed; and two carriers 
have flatly refused to execute any such 
release and indemnity agreement because 
of alleged excepted claims arising out 
of wage increases directed by the army 
during the period of its control. 


“Other than these last two carriers, 
each of whom is in reorganization and 
being operated by court-appointed 
trustees, no carrier sought to except 
from the terms of its release and in- 
demnification agreement any claims it 
might have against the United States as 
a result of Army operation of its system. 
Each of these two carriers has been 
informed that since timely notice was 
not given of the alleged claims as re- 
quired by its operating agreements, they 
cannot be regarded as properly excepted 
claims. 


“Army efforts to complete the secur- 
ing of all the proper release and in- 
demnification agreements and other sup- 
porting documents are _ continuing. 
Should any carrier persist in its refusal 
to execute such an instrument in form 
acceptable to the Secretary of the Army, 
the matter will be referred to the At- 
torney General for such action as he 
deems proper including the possible de- 
mand of the United States for an ac- 
counting of any profits earned by such 
a carrier during the period of Army 
operation.” 

Entries in the 14-page “chronological 
summary” that constituted a part of the 
Under Secretary’s report amounted to 
a recital of developments in the disputes 
between the railroads and the rail oper- 
ating employe brotherhoods immediately 
prior to and in the course of the oper- 
ation of the railroads by the Depart- 
ment of the Army. 


Story of Rail Labor Troubles 


Among the developments recorded in 
the chronological summary were the fol- 
lowing: 

On July 8, 1950, the Secretary of the 
Army took over the system of the Rock 
Island Railroad, pursuant to an executive 
order of the President, as a result of a 
strike threat by the Switchmen’s Union of 
North America. Later the same day, the 
government obtained a federal district 
court order restraining strike action by 
the S.U.N.A. and the union issued can- 
cellation of its strike instructions. Normal 
service on the Rock Island was restored 
July 9 and 10. 

On August 25, 1950, after a national 
railroad strike had been authorized for 
August 28 by the Order of Railway Con- 
ductors and the Brotherhood of Railroad 
Trainmen, the President issued an execu- 
tive order directing the Secretary of the 
Army to take over the major rail trans- 
port systems in the United States on 
August 27. Army possession, operation 
and control of major rail systems became 
effective at 4 p.m., E.S.T., August 27. 

On December 13, 1950, a work stoppage 
began on certain rail systems in the 
Chicago area when members of the 
Brotherhood of Railroad Trainmen left 
their jobs, many of them reporting that 
they were sick. This “sick” strike soon 
spread to Washington, St. Louis, Birm- 
ingham and other railroad centers in the 
United States. The next day the federal 
district courts for the northern Ohio 
district and the District of Columbia, 
acting on Department of Justice requests, 
issued temporary orders. restraining 
B.R.T. members from engaging in work 
stoppages. Contempt citations were is- 
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sued on December 15, 1950, in Chicago 
proceedings to principal national and lc- 
cal union officials of the B.R.T. for failure 
to comply with the restraining order. The 


“sick” employes began to return to wor 


on December 16, 1950, and four days 
later normal rail transportation was re 
sumed. 

On December 21, 1950, a “memoranduni 
of agreement” resolving their dispute was 
executed at the White House between 
the owning rail carriers and the chief 
executives of the B.R.T., the O.R.C., the 
Brotherhood of Locomotive Firemen and 
Enginemen and the Brotherhood of 
Locomtive Engineers. Ratification of 
this “memorandum of agreement” was 
rejected on December 29 by the B.LE., 
on January 5, 1951, by the B.L.F.E. and 
B.R.T., and on January 7, 1951, by the 
O.R.C. 


Four More Roads Seized 


On January 21, 1951, pursuant to the 
President’s executive order No. 10155, 
the Assistant Secretary of the Army 
(General Management) took possession 
and assumed control of the transporta- 
tion systems of the Monogahela Con- 
necting Railway Co., the Aliquippa & 
Southern Railroad Co. and the Cuyahoga 
Valley Railway Co., an unauthorized 
strike on the “Mon-Con” having been 
begun on January 20 by B.R.T. mem- 
bers and indications of prospective 
strikes on the Aliquippa & Southern 
and Cuyahoga Valley by B.R.T. mem- 
bers having been noted. On January 22, 
the Army also took over the Newburgh 
& South Shore Railway Co., at Cleve- 
land, O—a U.S. Steel subsidiary—be- 
cause of danger of immediate work 
stoppage by operating employes rep- 
resented by B.R.T. and B.L.F.E. 

In period from January 30 through 
February 8, 1951, wildcat or “sick” strikes 
by members of B.R.T. spread throughout 
the United States, “paralyzing rail serv- 
ice on many of the principal rail sys- 
tems of the country.” 

On February 8, 1951, the Department 
of the Army issued its Operation of the 
Railroads General Order No. 2. It di- 
rected that, effective 48 hours after its 
issuance, any employe of rail systems 
under Army control who failed to report 
to his assigned post of duty, unless 
proved to be physically incapacitated, 
was to be dismissed, with consequent loss 
of all seniority rights. It ordered interim 
wage increases of 1214 cents an hour for 
yardmen and yardmasters and 5 cents 
an hour for employes in road service. 
The work stoppages ended and normal 
= service was resumed on February 9, 
1951. 


Federal Court Action 


On February 9, 1951, the Brotherhood 
of Railroad Trainmen pleaded guilty 
of contempt, in proceedings before the 
U.S. district court for the District of 
Columbia, and a fine of $75,000 was 
imposed on the union. On February 26, 
1951, the B.R.T. pleaded guilty of con- 
tempt in proceedings before the federal 
district court for the northern Ohio dis- 
trict. On October 15, 1951, this proceed- 
ing resulted in imposition of a $1,000 fine 
on the B.R.T. for civil contempt. At 
the same time, the court suspended sen- 
tence for one year on the criminal con- 
tempt charge and placed the union in- 
definitely on probation. 

Agreement for settlement of dispute 
between the railroads and 15 non-oper- 
ating rail employe unions was approved 
by Army on March 7, 1951. 

On May 25, 1951, agreements were 
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October 25, 1952 


reached between the B.R.T. and chair- 
men of the eastern, western and south- 
eastern carriers’ conference committees, 
settling dispute between the railroads 

nd the B.R.T. 

On September 1, 1951, a work stop- 
page occurred on Lake Michigan car fer- 
ries of the Chesapeake & Ohio Railway 
(Pere Marquette district) when employes 
represented by Great Lakes Licensed Of- 
ficers’ Organization left their jobs. Their 
attention having been called to Army 
General Order No. 2, the ferry employes 
returned to their jobs and service on 
the car ferries was restored September 3. 

On November 6, 1951, the President 
created an emergency board to investi- 
gate the dispute between the B.LFE. 
and the railroads and the union post- 
poned a strike it had called for Novem- 
ber 8 on the Chicago & North Western, 
the Baltimore & Ohio, the Louisville & 
Nashville and the Terminal Railroad 
Association of St. Louis. The brother- 
hood promptly rejected the recommenda- 
tions made by the board in the report it 
filed with the President January 25, 1952. 

On March 9, 1952, the O.R.C., B.LE. 
and B.L.F.E. ordered an immediate 
strike on the New York Central lines 
west of Buffalo and the B.LE. and 
B.L.F.E. ordered an immediate strike on 
the system of the Terminal Railroad As- 
sociation of St. Louis. The federal dis- 
trict court for the northern Ohio district, 
acting on a Justice Department fequest, 
issued a temporary order on March 11 
restraining the three unions from en- 
gaging in strikes on railroads seized by 
the United States. Normal rail opera- 
tions were resumed at all points on 
March 13. On April 23, the US. dis- 
trict court for the northern Ohio dis- 
trict issued a preliminary injunction en- 
joining the three brotherhoods from en- 
gaging in strikes on rail systems seized 
by the United States. 

On May 21, agreements were reached 
ending the disputes between the rail- 
roads, on the one hand, and, on the 
other, the O.R.C., the B.L.E., and the 
B.LF.E. Thereafter, on May 23, the 
Department of the Army issued Operat- 
ing of the Railroads General Order No. 
6, terminating federal control of the 
railroads as of 4 p.m., May 23, 1952. 


Wrecks, Floods, Etc. 


One chapter of the report was devoted 
to the subjects of “serious wrecks, floods, 
landslides, and snow storms during the 
period of Army control.” In this chapter 
it was shown that in the period from 
September 11, 1950, to November 25, 1951, 
inclusive, there were 15 “serious” train 
wrecks, resulting in a total of 255 deaths 
and in injuries to 2,146 persons. Infor- 
mation about the major accidents in this 
list, as set forth in the report, included 
the following: 

September 11, 1950, collision on Penn- 
Sylvania Railroad at Coshocton, O.; 33 
dead and 278 injured; November 22, 
1950, collision on Long Island Railroad 
at Jamaica, N.Y., 78 dead and 363 in- 
Jured; February 6, 1951, train derailment 
on the Pennsylvania at Woodbridge, 
N.J., 84 dead and 350 injured; August 
10, 1991, collision of Louisiana & 
Arkansas trains at Letsworth, La., 13 
dead and 79 injured; November 12, 1951, 
Collision on Union Pacific at Wyuta, 
Wyc., 14 dead and 157 injured; and No- 
vem er 25, 1951, collision on the Southern 
rs Woodstock, Ala., 17 dead and 68 in- 

re 

In discussion of the accidents it listed, 
the Army Department said: 

“T..ese wrecks .. . brought up the ques- 


tion whether the United States, as a re- 
sult of Army control, was liable under 
the federal tort claims act for the injuries 
and deaths caused in such accidents. In 
at least one of the proceedings brought 
by those injured in such accidents, the 
United States was joined as a party on 
this basis. No court decision on this 
matter has been reached as of the date 
of this report. Such claims against the 
United States emphasize the importance 
of the ‘hold-harmless’ covenant which 
each carrier made when it signed the 
operating agreement.” 

The report reviewed difficulties experi- 
enced by the railroads in the spring and 
summer of 1951 because of floods in North 
Dakota, in the Mississippi Valley from 
the Twin Cities (Minn.) area south to 
Rock Island, Ill.; in northern Oklahoma; 
in south Nebraska and northern Kansas, 
and in areas through which the Kansas 
(Kaw) and Missouri Rivers flowed, in 
Nebraska, Kansas and Missouri. 

The Under Secretary also noted that 
a landslide had blocked the main tracks 
of the Western Pacific near Oroville, 
Calif., on January 12, 1952, and that a 
blizzard in the high Sierras that began 
January 12 also blocked the main line of 
the Southern Pacific. 


Personnel in Army ‘Operation’ 


Army operation of the railroads, the 
report showed, required the full-time 
services of the following personnel: Brig- 
adier generals, 1; colonels, 13; lieutenant 
colonels, 15; majors, 14; captains, 3; first 
lieutenants, 3; sergeants, 1—a total of 47 
full-time military personnel. In addi- 
tion, eight civilians were employed, full 
time, as clerks in connection with the 
Army’s operation of the railroads. 

“Supplementing these full time per- 
sonnel,” the report continued, “were a 
number of personnel, both civilian and 
military, on duty in the Department of 
the Army, who in addition to their 
other duties gave part of their time to 
the operation... 

“Army records reveal that it cost the 
government approximately $42,500 per 
month in direct costs to operate the rail- 
roads. This figure reflects only the cost 
attributable to the cost of communica- 
tions, pay and allowances of full time 
military personnel, salaries of full time 
civilian persopnel, and official travel.” 

A chapter on “typical Army problems 
involving individual systems that arose 
during Army control” included the fol- 
lowing examples of questions that, the 
Army said, had been selected at random 
to indicate the diversity of the questions 
presented: 

“(a) Should the Army review and 
order in effect, over the objection of the 
carrier concerned, an award of the Na- 
tional Railroad Adjustment Board? The 
Army’s answer was ‘no.’ 

“(b) Were railroad employes govern- 
ment employes to the extent they should 
be entitled to commissary privileges or 
to the extent that their wages were ex- 
empt from garnishment? ‘The Army’s 
answer to both of these questions was 
likewise ‘no’... .” 

The Army said that the “predicament” 
of some roads, involved in labor troubles 
but not taken over by the Army, had 
been brought to its attention “with a 
view to Army seizure,” but that the 
Army had found seizure not justified in 
the cases of four carriers it named, 
“either because the situation immedi- 
ately resolved itself or was found not to 
to be as serious as reported, or because 
the system concerned was found not to 
be necessary or appropriate for carry- 
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ing out the purposes of either executive 
order No. 10141 or executive order No. 
10155.” Those four roads, it said, were: 
The Union Railroad Co. (Pittsburgh, 
Pa.); the Mississippi Central Railroad 
Co.; the Unity Railways Co., and the 
Birmingham Southern Railroad Co. 


Difficulties of N. Y. O. & W. 


One paragraph in the report dealt 
with the New York, Ontario & Western 
Railway Co. The court-appointed trus- 
tees who were managing this road, as 
well as union leaders representing em- 
ployes on the system, the Army said, 
had asked the Army to do what it could 
to “alleviate their financial difficulties.” 

“The Assistant Chief of Transporta- 
tion for Railroad Operations,’ the re- 
port continued, “caused an investigation 
to be made of the facilities of this road 
and at the same time the several Army 
technical services as well as the Navy 
and the Air Force, at the request of the 
Assistant Secretary of the Army (Gen- 
eral Management), conducted surveys to 
see what greater use could be made of 
its facilities. No way, however, was 
found in which the Army could properly 
contribute more than it was doing. When, 
because of its financial condition, this 
carrier was unable to pay the wage in- 
creases which the Army had directed be 
paid, it was ordered by the Army to ac- 
crue such obligations” as accounts pay- 
able on their records. The Assistant 
Secretary of the Army (General Man- 
agement) also actively encouraged both 
management and labor to agree specially 
as to how the individual predicament 
of this road might best be solved.” 

In its concluding chapter the report 
contained the statements that it “neces- 
sarily had to treat with a broad brush” 
many of the important problems that 
confronted the Army in its operation of 
the railroad systems, and that it also had 
to omit “a discussion of the innumerable 
relatively minor incidents which arose 
in daily operations to confront the 
Army.” The final statement in the re- 
port was the following: 

“In closing, it is desired to express 
the appreciation of the Under Secretary 
of the Army for the competent manner 
in which all Army personnel involved in 
the operation, both civilian and military, 
carried out the duties assigned to them. 
Their loyal and efficient execution of 
such duties involving great responsibili- 
ties reflect real credit upon the De- 
partment of the Army. Particular men- 
tion should also be made of the fine co- 
operation which the Army received from 
other government agencies. The advice 
and assistance of members of the Na- 
tional Mediation Board and the Depart- 
ment of Justice were especially valuable.” 





T.A.A. Staging Transport 


Institute in New England 


Rate regulation, economic regulation 
of contract carriers, abandonments and 
public aid will be among the subjects to 
be discussed November 6 at the second 
New England Institute of Transportation 
to be held in the Sheraton Plaza Hotel, 
Boston, Mass., the Transportation Asso- 
ciation of America had announced. 

A feature of the meeting will be a panel 
discussion on common problems of the 
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air, rail, pipe line, freight forwarder, 
highway and water transportation agen- 
cies.. Members of the panel will be 
Jennings Randolph, assistant to the 
president, Capital Airlines, Washington, 
D.C.; Gordon C. Locke, executive secre- 
tary, Committee for Pipe Lines, Washing- 
ton, D.C.; Paul W. Johnston, president, 
Erie Railroad, Cleveland, O.; Chester 
C. .Thompson, president, American 
Waterways Operators, Inc., and H. D. 
Horton, chairman of the board, Asso- 
ciated Transport, Inc., New York City. 





Three Organizations Jointly 
To Sponsor Transportation 


Institute Nov. 10 at Denver 


The Transportation Association of 
America, the Denver Chamber of 
Commerce, and the Mountain States 
‘Association jointly will sponsor an 
intermountain transportation insti- 
tute, November 10, in the Cosmopoli- 
tan hotel, Denver, Colo., for study of 
basic transportation problems as 
they affect the western states, the 
T.A.A. has announced. 


George M. Hopfenbeck, vice-president 
and treasurer of the Colorado Milling & 
Elevator Co., will serve as general chair- 
man.. Luncheon speakers will be A. L. 
Hammell, president of the Railway Ex- 
press Agency, and J. L. Burke, president 
of the Service Pipe Line Co. Frank C. 
Rathje, president of the T.A.A., will 
preside at thé luncheon. 

Among those who will take an active 
part. in the institute, according to the 
T.A.A., are presidents and executives of 
most. of the railroads serving states in 
the Rocky Mountain area, executives of 
the American Trucking Associations and 
the Air Transport Association, and lead- 
ers of the pipe line and waterway indus- 
tries, together with shipper representa- 
tives. : 

The T.A.A. said that, on the. basis -of 
information and _ suggestions developed in 
the Denver institute and in similar meet- 
ings. in, other parts of the country it 
would transmit to the next Congress a 
report proposing major changes in trans- 
portation law, designed to strengthen all 
forms of transportation in the national 
interest. The association’s national co- 
operative project, in which 300 experts 
had been working for three years, would 
form the basis for the institute discus- 
sions, said the T.A.A. 





Great Opportunities in 
Traffic Seen by Lacey 


Students of transportation might look 
forward to “tremendous revolutionary 
changes in transportation methods in the 
immediate years ahead,” Edward F. La- 
cey, executive secretary, National Indus- 
trial Traffic League, said in an address 
October 22 before the transportation 
group of the University of Maryland. 

“Without question,” said Mr. Lacey, 
“we have not reached the ultimate in 
transportation. 

“T am reminded of a clerk in the Patent 


Office in the 1850s who retired from his 
job for the reason that, in his opinion, 
there was little left to be patented, and 
he decided to seek other means of liveli- 
hood before the Patent Office was forced 
to curtail its activities. If that man could 
have looked ahead and comprehended the 
tremendous inventions which have been 
made in recent years, he would have been 
amazed. So, it is in the transportation 
field. It offers unlimited possibilities, 
particularly for those who are trained. 
There is a crying need for trained men— 
men with vision, and willing to work. New 
situations present new problems which 
must be solved. 

“The consuming public is not so much 
concerned as to how goods are trans- 
ported from origin to destination, but 
rather with the speed, safety and de- 
pendability that they can be moved from 
the far corners of the earth to where 
needed. Whether, upon completion of 
your education, you seek employment 
with a carrier or with an industry, you 
will be better equipped to perform your 
duties than were those who were en- 
gaged in transportation during the last 
generation. 

“I congratulate you gentlemen upon 
your interest in transportation and your 
desire to equip yourselves to the best of 
your ability, so that you will be in a better 
position to meet the problems ahead. 

“In closing, I am reminded of what a 
general was reported to have said during 
World War II, ‘We do the difficult first, 
and then we do the impossible.’ Well, 
that is what is often done in transporta- 
tion.” 





Rails’ Competitors Held 


Favored by Government 


The government’s lack of adherence 
to a national transportation policy that 
provided for fair and impartial treat- 
ment of all forms of transport was work- 
ing a serious and unfair handicap on 
the nation’s railroads, John E. Tilford, 
of Louisville, Ky., president of the 
Louisville and Nashville Railroad, de- 
clared in addressing the opening session 
of the annual meeting of the Communi- 
cations Section of the Association of 
American ‘Railroads at Edgewater Park, 
Miss., October 21. Mr. Tilford said. that 
the railroads were still being treated as 
a ‘monopoly in transportation even 
though they must compete with other 
carriers that receive preferential treat- 
ment through government subsidies and 
other benefits. 

“Buses and trucks use the highways 
without paying any service charge; wa- 
ter carriers enjoy coastwise and inland 
water service without toll charges, and 
airplanes are supplied with landing 
fields and signal ways at a nominal ren- 
tal—the cost and maintenance of all 
of which are furnished at government 
expense through public taxation,’ Mr. 
Tilford stated. 

“Contrasted with these subsidies, rail- 
roads initially supply and exclusively 
maintain their own roadways and signal 
systems at their own expense, and in 
addition pay heavy taxes thereon.” 

Mr. Tilford held that railroad compe- 
titors also had an undue advantage in 
being less regulated by government. 


Present regulation of the railroads, he 
said, “amounts virtually to a ‘managed 
control’ by those without responsibility 
for the results obtained and has meant 
a starvation economy with an income 
much below a fair return.” 
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As examples of the impact of excessive 
regulation on the railroads, the railroad 
president called attention to “the long lag 
in time” between increases in operating 
costs and government-allowed increases 
in railroad rates and fares; the “delay by 
states” in granting such rate increases 
on traffic moving wholly within state 
borders, and the “frequent refusal” by 
state railroad authorities to allow dis- 
continuance of unprofitable trains, even 
though they were little used and not 
necessary to public convenience. 


“The ultimate solvency and salvation 
of our railroads demand that those hav- 
ing a stake in the future of railroads un- 
dertake vigorously and relentlessly to 
bring these facts before the bar of public 
opinion,” Mr. Tilford state. 


“I feel confident that if such be done, 
the traditional fairness of the American 
people will force those public representa- 
tives clothed with such authority to work 
toward a solution of the many inequali- 
ties now being inflicted upon the great 
railroad industry,” he concluded. 


Communication Facilities 


The number of modern communication 
facilities placed in operation by the na- 
tion’s railroads over a three-year span 
had virtually trebled, according to a re- 
port given by F. H. Menagh, of Cleveland, 
superintendent of communications for 
the Erie Railroad and chairman of the 
section’s radio and allied communications 
committee, who disclosed that as of last 
May there were 10,625 authorized base 
and mobile radio stations and inductive 
carrier installations, compared with 3,613 
of the communication outlets in the same 
month of 1949. 


Further indication of the accelerated 
use of streamlined communications equip- 
ment to assure even safer, speedier and 
more efficient rail operations was the 
increasing number of railroads that had 
installed either radio stations or induc- 
tive carriers or both, Mr. Menagh re- 
ported. Railroads using one or both of 
the communication systems on their 
routes as of the end of last May totaled 
114, an increase of 42 lines since 1949, 
he said. 

The number of new authorized radio 
base and mobile radio stations and in- 
ductive carrier installations alone last 
year increased 2,960 over 1951, the com- 
mittee chairman added, while the number 
of railroads using these communication 
facilities increased in the year from 97 
to 114. 

The latest number of railroad base and 
mobile communication units now extended 
in excess of 40,000 road miles—more than 
sufficient to encircle the globe—over 
which messages and reports are transmit- 
ted and received by trainmen responsible 
for carrying out safety and operational 
instructions, he reported. 

Mr. Menagh pointed out that the rail- 
operated radio and inductive carrier 
equipment was exclusive of more than 
194,000 miles of telephone and telegraph 
facilities operated by the railroads. 


Installation by railroads of modern 
communications equipment was poth in- 
creasing operating efficiency and adding 
a touch of fantasy to the job of running 
the railroads, it was indicated by ‘re- 
ports presented at the meeting. 

Television, microwave and new types 
of radio and telegraph equipment were 
among the many communications facili- 
ties already in operation or slated {for 
future use on the railroads, a number of 
speakers told the gathering of rz'l- 
road representatives from all sections of 
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the United States and Canada. Such de- 
vices, they said, were bringing radical 
changes to railroad operations. 

In combination, the reports sketched 
a yard operation of the future as an ex- 
ample of what was being achieved. An 
operator, strategically located in a tower 
on a hump leading from train receiving 
to classification tracks, would receive by 
teletype or microwave full information 
on a train’s consist long before its ar- 
rival at the terminal. This would in- 
clude car numbers, together with the 
nature of the load, weight and destina- 
tion of each car. 


After arrival, and as the train moved 
over the hump track for classification 
of individual cars according to destina- 
tion, the operator would switch on a 
television viewer and note each car’s 
number as it passed a television camera 
location. Another camera in an inspec- 
tion pit below the track would transmit 
a running view of the condition of each 
car’s undercarriage. 


Knowing each car’s contents and 
weight, the operator would press buttons 
to control its speed as it coasted down 
the hump and through automatic speed 
retarders. Another push-button would 
automatically line up switches so that 
the car moved into the proper track for 
make up into an outbound train. The 
operator would communicate with train 
crews and yardmen by two-way radio 
and walkie-talkies or by ‘“talk-back” 
loudspeaker systems. 


The reports pointed out that the rail- 
roads have progressed so rapidly in ap- 
plying modern communications equip- 
ment to their operations that all the 
techniques and facilities mentioned in 
the envisioned yard of the future were 
even now in widespread use—with the 
single exception of television. 

However, television itself had already 
been tested in freight yards and its ap- 
plication was but a matter of time,.ac- 
cording to Robert W. Deichert, of Passaic, 
NJ., head of the research division of 
the Allen B. DuMont Laboratories. | 

Mr. Deichert said that “the use of tele- 
vision in railroading has now reached 
the stage of being practical,” and sug- 
gested. many possible applications other 
than for car inspection and monitoring. 

Other speakers giving special reports 

included L. R. Thomas, of Chicago, elec- 
tronics engineer for the Atchison, To- 
peka and Santa Fe Railway, who dis- 
cussed microwave installations as a 
supplement for telegraph. 
_G. D. Poole, of Cleveland, assistant 
superintend of communications for the 
Erie Railroad, reviewed the use of “elec- 
tronic line multipliers” which increase 
the number of messages being transmitted 
simultaneously over a single wire. 

F. L. Steinbright, of St. Paul, Minn., 
Superintendent of communications for 
the Northern Pacific Railway, reported 
on radio application to communications 
between dispatchers and train crews. 

J. L. Niesse, of New York City, general 
Superintendent of communications for the 
New York Central System, discussed the 
installation of loudspeaker systems in 
freight stations. 

A piece of germanium comparable in 
Size to the head of an old-fashion wood- 
stick match, which bears promise of tak- 
ing over functions of present-day vacuum 
tube: in railroad communications equip- 
men!. was described at the meeting. 

C. &. Rouault, application engineer of 
General Electric Co., told the nearly 700 
delesates attending the three-day session 
that the transistor, a semi-conductor de- 


vice, which was already being used in 


experimental communications equipment 
of the railroads, eliminated the necessity 
for a heated filament now required by the 
vacuum tube. 


Among its main virtues was the prob- 
ability that the device would outlast the 
life span of equipment in which it was 
used as well as decrease in size the com- 
munications apparatus in which it was 
employed, he declared. In addition to 
railroad communications equipment, the 
transistor was applicable to other ap- 
pliances such as portable radios and hear- 
ing devices. 


Mr. Rouault said limited quantities of 
the transistors would be made available 
to development laboratories by next 
spring, which would lead to production 
design of (1) communication receivers 
featuring compact design, low power re- 
quirements, extended life and portabil- 
ity; (2) electronic control devices which 
emphasize the reliability and economy 
facets; (3) obstacle detection and warn- 
ing devices employing transistors for the 
low-level signal and control elements; 
(4) carrier telephone systems wholly or 
partially transistorized, and (5) com- 
puters and .automatic ticketing ap- 
paratus. 


He expressed belief that such apparatus 
using transistors instead of the vacuum 
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tube would be available by 1956 at a 
reasonable price. 

The speaker went on to emphasize the 
continuing development of the transistor, 
stating that initially the device would 
only function on frequencies in the 
medium range such as the standard 
broadcast. However, he said, there was 
every indication that it would now oper- 
ate satisfactorily into such very high 
frequencies as those employed in tele- 
vision. 

He said that research continued in con- 
nection .with the semi-conductor device 
was resulting in an extension upward of 
its frequency range, with the alternate 
possibility of vastly expanding its field 
of application and thereby considerably 
enhancing its usefulness in a growing 
number of appliances. 

To emphasize the durability of the 
tiny piece of germanium, Mr. Rouault 
reported that the transistor, which orig- 
inally was unduly fragile, has been de- 
veloped into a ruggedness equivalent to 
that of a brick, making it applicable to 
mobile as well as base-operated com- 
munications equipment such as that em- 
ployed on the vast network of the na-' 
tion’s railroads. 





Commissioner Mitchell's Remarks on 
Filing of Claims to Result in Inquiry 


Statement Made by Commissioner in Address at Chicago in August 
As to Chain Store Traffic Manager’s Advice on Filing Claims - 
Brings Promise of 1.C.C. Investigation as to Claim Practices. 


The Commission will make an in- 
vestigation of freight loss and dam- 
age claim practices, according to 
correspondence between Commis- 
sioner Mitchell and two traffic ex- 
ecutives in the chain store field. . 


The statement that such a probe would 
be conducted was contained in letters 
written by Commissioner Mitchell in the 
course of correspondence which arose 
after the commissioner, speaking to the 
Movers’ Conference of America, in Chi- 
cago, in August, cited a letter he said 
had been written by a chain store traffic 
manager to managers of 40 or 50 stores 
in the chain, advising them that they 
should have “at least one claim for every 
$100 put out for hard line freight.” The 
traffic manager also told store managers 
they should compare their claim records 
with other stores in the chain as a guide 
to their own claim policy (T.W., Aug. 16, 
p. 32). 

In the course of correspondence with 
A. H. Nelson, president, Chain Store 
Traffic League, Commissioner Mitchell 
twice asserted that an _ investigation 
would be made. After affirming that 
statement in a second letter to Mr. Nel- 
son, Commissioner Mitchell added: 

“It is pretty hard for me to believe that 
the caliber of the chain stores of our 
country is such that it could be affected 
by the mere fact that one chain store 
traffic manager made a mistake by send- 
ing out a letter. The chain stores should 
join with us in condemning the practice 


of making the filing of claims a competi- 
tive matter. It is to the interest of ship- 
pers and carriers alike to put an end to 
questionable claims.” 

Reference to the aforementioned letter 
to Mr. Nelson was made in a letter 
written. to the commissioner by R. C. 
Avery, chairman, loss and damage com- 
mittee, Atlantic States Shippers Ad- 
visory Board,.and with Neisner Brothers, 
Inc., of Rochester, N.Y., who listed repre- 
sentatives of chain store organizations 
who, he said, were taking a prominent 
and active part in loss and damage pre- 
vention. Mr. Avery said he felt it regret- 
table that when the actions of the com- 
pany in ‘question were being publicized 
there could not have been “some in- 
formed comment also on the other side 
of the picture—the time and money being 
spent by chain store organizations to- 
ward claim prevention.” 


Avery’s Letter 
The text of Mr. Avery’s letter to Com- 
missioner Mitchell follows: 


“Your letter of September 15, 1952, to 
Mr. A. H. Nelson, president, The Chain 
Store Traffic League, expresses the opin- 
ion that chain stores should join with 
you in condemning the practice of mak- 
ing the filing of claims a competitive 
matter. 

“In order that there may be no doubt 
in your mind about the attitude of major 
chain. store organizations in regard to 
filing claims, may I bring to your atten- 
tion the current activity in the direction 
of claim prevention by our group. Listed 
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below are representatives of chain store 
organizations who are taking a prominent 
and active part in loss and damage pre- 
vention. 


“Mr. Hunt, traffic manager, Butler 
Brothers, St. Paul, Minn., chairman, loss 
and damage committee, Northwest Ship- 
pers Advisory Board; Mr. Chapman, traf- 
fic manager, S. S. Kresge Company, 
Detroit, Mich., chairman, loss and dam- 
age committee, Great Lakes Shippers Ad- 
visory Board; Mr. Fraser, general traffic 
manager, F. W. Woolworth Co., formerly 
chairman, loss and damage committee, 
Atlantic States Shippers Advisory Board; 
Mr. S. E. Kantowicz, Spiegel, Inc., has 
been very active as loss and damage com- 
mittee chairman for the Chain Store 
Traffic League; Mr. R. C. Avery, Neisner 
Brothers, Inc., Rochester, N.Y., chairman, 
loss and damage committee, Atlantic 
States Shippers Advisory Board. 


“To supplement this information I can 
inform you so far as my own company 
is concerned that while claims nation- 
ally have increased approximately 10 
per cent, the claims originating with my 
company for the first nine months of 
1952 show a decrease of 12 per cent over 
the previous year. We agree with you in 
your statement: 


“Tt is pretty hard for me to believe 
that the caliber of the chain stores of our 
country is such that it could be affected 
by the mere fact that one general store 
manager made a mistake by sending out 
a letter.’ 

“However, the fact of the matter is 
that numerous motor truck carriers have 
already written to the headquarters of 
the American Trucking Association in 
Washington, D.C., with a request that 
the policy of filing claims by all chain 
stores be fully investigated. We do not 
shrink from any such investigation. We 
do regret very much the fact that there 
should have been such disproportionate 
adverse publicity given to what was very 
apparently an obscure instance of im- 
proper claim procedure. We feel it is 
regrettable that when the actions of the 
company in question were being pub- 
licized, there could not have been some 
informed comment also on the other side 
of the picture—the time and money being 
spent by chain store organizations to- 
ward claim prevention.” 





A.A.R. Issues List of 49 


Films on Claim Prevention 


A list of 49 motion pictures on freight 
loss and damage prevention, yard and 
freight house operations, and related sub- 
jects, has been compiled and released 
by C. A. Naffziger, director, freight loss 
and damage prevention section, Associa- 
tion of American Railroads, Chicago. 


Among the six films on yard opera- 
tions is a new one, “The Freight Goes 
Through,” soon to be released by the 
freight loss and damage prevention sec- 
tion. This 16 mm. Kodachrome, 20- 
minute film is dedicated to the reduction 
of rough handling of cars, particularly in 
yards and terminals. The section will 
also shortly release a new film, “Icha- 
bod,” a 12-minute training film in- 


tended for showing to less-carload sta- 
tion and transfer employes. 


It is one 


of seven films available on less-carload 
freight handling. 

Films devoted to the handling of such 
specific commodities as citrus fruit, 
grapefruit, oranges, dairy products, cattle, 
sheep, peaches, potatoes, watermelon, and 
wine, are also available, as are color 
slides on 13 different commodities. Copies 
of the films may be obtained by address- 
ing the request to Mr. Naffziger, 59 
East Van Buren St., Chicago 5, Ill. 


Bureau Conducts Hearing on 
Proposals to Change Truck 


Rates on Automobile Parts 


Several traffic men from the au- 
tomobile and auto parts manufactur- 
ing industries testified on a number 
of truck rate proposals of concern to 
their industries, October 15, at the 
monthly meeting of the Central 
States Motor Freight Bureau in the 
Palmer House, Chicago. 


Among those who testified were John 
W. Muir, of the general traffic depart- 
ment of Ford Motor Co., Dearborn, 
Mich.; David J. Holmes, director of traf- 
fic, Electric Auto-Lite Co., Toledo, O.; 
Elmer C. Schulze, traffic supervisor, rates 
and routing, Chrysler Corporation, De- 
troit, Mich., and R. B. Finger, traffic 
manager, United Motors Service, a divi- 
sion of General Motors Corporation, De- 
troit. 


Mr. Muir and Mr. Holmes appeared in 
opposition to docket No. 16722 of docket 
bulletin No. 141, which would amend 
Item 4105-A, naming rates on auto parts, 
in Central States tariff 255-H, by cancel- 
ling the present rate of 31 cents, mini- 
mum weight 20,000 pounds, on automo- 
bile parts from Toledo, O., to Detroit. 
and permitting the “volume” rate, mini- 
mum 40,000 pounds, to remain. 

Mr. Muir said he objected to the pro- 
posal because it would represent a loss 
to both shippers and carriers. 


Says Rate is ‘Compensatory’ 


“In the first place, we cannot accept 
the justification given that this 31-cent 
rate is not compensatory,” Mr. Muir said. 
“On the contrary, we believe it is highly 
compensatory because it represents truck- 
mile earnings of $1.088. 

“The distance from Toledo to Detroit 
is 57 miles and in 1950 the carriers’ cost 
per truck-mile for this distance, and 
based on a minimum of 17,000 pounds, 
was shown as 58% cents per truck-mile. 
Assuming that their cost has arisen 20 
per cent in the past two years, although 
this is highly doubtful, we arrive at a 
figure of 70 cents cost per truck-mile, as 
against earnings, already mentioned, of 
over $1.08. 

“Based on the present rate and a 
minimum of 40,000 pounds volume which 
obligates the carrier to apply as many 
trailers as necessary to take care of this 
tonnage, the facts are that, with proba- 
bly no exceptions, it would be necessary 
for all carriers to supply at least two 
trailers and two tractors for a shipment 
of 40,000 pounds of automobile parts 
because, in the first place such a weight 
is illegal in the state of Michigan if 
loaded on one trailer. With gross earn- 
ings of $100 for the two trailers, this 
results in earnings to each trailer of 
only $50, as against $62 on the 31-cent 
rate which they propose to cancel.” 


TRAFFIC WORLD 


Mr. Muir also testified in support of 
several proposals docketed for considera- 
tion at the October 15 hearing. 


Mr. Holmes, in opposing docket No. 
16722, said that there was a large volume 
movement of auto parts from Toledo to 
Detroit, including those shipped by his 
company. All of the northbound carriers 
to Detroit that he had contacted, in- 
cluding his current carriers, he said, had 
expressed satisfaction that the revenue 
resulting from the present rate was com- 
pensatory. 

Mr. Holmes said a review of Central 
States tariff 255-H clearly indicated that 
rates on auto parts generally were es- 
tablished on a 20,000-pound minimum, 
and that the 40,000-pound minimum was 
established for competitive purposes only. 

“The tariff minimum of 20,000 pounds 
and rate of 31 cents from Toledo to De- 
troit offers an earning of $1.09 per truck 
mile, based on class rate mileage distance 
of 57 miles,” he said. “However, the 
actual tonnage moved by my company 
from Toledo to Detroit in September of 
this year in the 20,000-pound minimum 
category earned $1.16 per truck mile, and 
was, incidentally, accomplished with a 
minimum of terminal operations.” 

“It is quite clear to me,” he stated, 
“that these truck-mile earnings are most 
assuredly compensatory for the move- 
ment involved, and the proponent of 
docket No. 16722, offering a non-com- 
pensatory factor as justification for his 
proposal, is grossly in error, and perhaps 
has a different motive in seeking the 
cancellation.” 


Centerline, Mich., Rates 


Mr. Schulze appeared in support of 
docket No. 16724, which, he said, pro- 
posed a commodity rate adjustment “on 
automobile parts in tariff No. 255-H from 
and to Centerline, Mich., to and from 
points named in the docket the same as 
presently applicable from or to Detroit.” 


The rate adjustment was being sought 
because of his company’s move into a 
large new plant located in Centerline, Mr. 
Schulze said. He said he was asking 
the rate adjustment because, “as oc- 
casionally happens when plants are 
moved to the suburbs of a large city, 
the new location may be isolated insofar 
as favorable freight rates are concerned.” 


Mr. Finger appeared in support of 
docket No. 16572, which would amend 
tariff 255-H by adding Centerline to the 
list of points taking Detroit rates, as 
presently named in item 230. 

Mr. Finger said his firm was shipping 
a large volume of automobile parts from 
points in Indiana and Ohio to Center- 
line for repackaging. The majority of the 
merchandise was shipped on skids and 
pallets, making for easy handling, he 
said. 


Trucking Company ‘Ad’ 
Contest Announced by A.T.A. 


A two-phase advertising contest for 
trucking companies has been established 
by the Customer Relations Council of 
the American Trucking Associations, 
Inc. 

Donald T. Maentz, Council chairman, 
has announced that special awards will 
be presented to trucking firms for the 
best single advertisement and for the 
best over-all advertising program. MI. 
Maentz, vice-president of Associated 
Truck Lines, Grand Rapids, Mich., :1l- 
tiated the new contest “to encourage the 
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adoption of more and better advertising 
programs throughout the trucking in- 
dustry.” 

“Entries in the contest must be sub- 
mitted no later than April 19, 1953—the 
opening date of the Council’s annual 
spring meeting, which will be held at the 
Belleview-Biltmore Hotel, Belleair, Fla.” 
said the Council. “They should include 
samples of individual advertisements or 
displays illustrating the various adver- 
tising and promotion pieces used to make 
up a complete program. Entries are lim- 
ited to Council members. 

“Judging will be on the basis of the 
effectiveness of each advertisement or 
program from the standpoint of com- 
pany promotion, or from the standpoint 
of industry promotion, depending on its 
objective. A panel of outstanding adver- 
tising and public relations experts will 
select the winners at the spring meeting. 

“Advertising is just beginning to do 
the job for truck operators that it has 
done so successfully for firms in other 
lines of business,’ Mr. Maentz said. 
“Much can be done through a well- 
planned advertising program, both from 
a company and from an industry stand- 
point. Our contest is designed to provide 
recognition for those who are doing such 
a job for their own firms and for the 
trucking industry in general. 

“Small companies will be judged on an 
equal footing with the larger firms. Pres- 
entations may be as simple or as elab- 
orate as the contestants choose to make 
them, but the principal basis for the 
judges’ selections will be the effective- 
ness of each ad or program, large or 
small, in the light of what it was de- 
signed to accomplish.” 





Ryan Is Made Chairman 


Of Civil Aeronautics Board 


Oswald Ryan, senior member and vice- 
chairman of the Civil Aeronautics Board, 
has been appointed chairman of the 
board by President 
Truman for the pe- 
riod November 1- 
December 31, 1952. 
He will succeed 
Chairman Donald 
W. Nyrop who has 
resigned. Under the 
law governing the 
C.A.B., the Presi- 
dent designates the 
chairman and vice- 
chairman each year. 
The President may 
therefore designate 
Mr. Ryan to serve 
as chairman for the full year of 1953 
before the President’s term ends in 
January. 

A native of Anderson, Ind., Mr. Ryan 
was educated at Harvard College and 
the Harvard Law School and has honor- 
ary degrees from Universities in Ohio 
and West Virginia. 

After years of law practice in Indiana, 
he served as general counsel of the Fed- 
eral Power Commission under both Presi- 
dents Hoover and Roosevelt, for a period 
of 6. years in which time he argued im- 
portant public utility cases before the 
US. Supreme Court and other federal 
courts. In 1938 President Roosevelt ap- 
pointed him as one of. the two Republican 
Memcers of the Civil Aeronautics Board 
which had just been created by Congress. 
He was reappointed in 1943 and was again 
reappointed by President Truman in 


Oswald Ryan 


1949. He is the only one of the five 
original members now serving on the 
board. 


Mr. Ryan has represented the United 
States on a number of diplomatic mis- 
sions abroad. In 1923 he served under 
presidential appointment as a member of 
the European Immigration Commission 
to confer with Mussolini in Italy, Presi- 
dent Masaryk in Czechoslovakia, Presi- 
dent Hainisch in Austria, Prime Minister 
Baldwin in England and other govern- 
mental heads. 


In 1944 he was a member of the 
United States air mission to Spain. He 
was one of the U.S. representatives who 
negotiated the air agreement with Can- 
ada in 1945, and in 1946 he was one of 
the negotiators and signers of the im- 
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portant air agreement between the 
United States and Great Britain at Ber- 
muda. He also served as chief of the 
United States delegation in the bilateral 
air negotiations with Mexico in 1946 
and the following year he represented 
the United States in the negotiations for 
a multilateral air treaty with 29 other 
governments at Geneva in 1947. In 1949 
he was one of the United States repre- 
sentatives in the air policy conversa- 
tions with the United Kingdom at Lon- 
don. 

Mr. Ryan is the author of several books 
and articles on government and law. 





Mid-West Advisory Board Asks for 
Higher Demurrage, Per Diem Charges 


Adopts Resolution Calling for Same Demurrage Charge on Box Cars 
As Applies on Gondola and Flat Cars, and for Increase in Railroad 
Per Diem Charge to $5, as Means of Alleviating ‘Critical’ Car Supply. 


A resolution asking the Commis- 
sion to impose higher demurrage 
and per diem charges in order to 
promote more efficient use of the 
box car supply was unanimously 
adopted by the Mid-West Shippers 
Advisory Board October 16 at its 
one-hundredth meeting in the Rus- 
sell Lamson hotel, Waterloo, Ia. 


The resolution was one of three adopt- 
ed by the board. The other resolutions 
dealt with a Commission order requiring 
the railroads to equip freight cars with 
AB-type brakes, and with railroad pick- 
up-and-delivery service. 


The resolution proposing increases in 
the demurrage and per diem charges 
was offered by Clayton F. Devine, traffic 
manager of the Silica Sand Traffic Asso- 
ciation of Illinois. In this resolution the 
shipper board said that box car short- 
ages in the middle west were “critical,” 
were growing steadily, and were “acute 
throughout the nation, with no immedi- 
ate relief in sight.” The board said that, 
“in the spirit of cooperation and in an 
endeavor to alleviate to a great extent 
this critical situation,” it was unani- 
mously urging the Commission to give 
“prompt and favorable consideration” to 
placing in effect on November 1 “the 
same applicable high demurrage charges 
on box cars as are now applicable on 
gondolas and flats.” 

(The demurrage charges applicable on 
gondolas and flat cars range from $5 
a day to a maximum of $20 a day, under 
terms of service order No. 865, Demur- 
rage on Freight Cars. As originally is- 
sued, in September, 1950, the provisions 
of the service order applied to all freight 
cars, but their application to cars other 
than gondolas and flat cars subsequently 
was suspended. The high demurrage 
charges affecting gondolas and “flats” 
will remain in effect, under terms of 
service order No. 865, until December 31, 
1952.) 


“Realizing fully that the shippers can- 


not and should not be penalized exclu- 
sively for a situation beyond their con- 
trol,” the board’s resolution continued, 
“we ask that simultaneously with the 
high demurrage charges on box cars 
having effect November 1 that the rail- 
roads be subject to a $5 per diem charge. 
This is only fair and should be enforced 
in the same manner as the increased 
penalty for delaying cars. 

“Furthermore, our board feels that 
very little results are being obtained 
from service order 866 (Railroad Operat- 
ing Regulations for Freight Car Move- 
ment), and definitely feel that this is 
also another way of helping the car 
situation by your office directing the 
Bureau of Service to strictly enforce 
service order 866. 


“This action taken today is a result 
of close study and is a step which we 
definitely feel is in the right direction. 
We also feel that the demurrage charges 
asked for herein as well as the per 
diem charge should be left in effect only 
during the emergency and no longer.” 


AB Brake Resolution 


The resolution dealing with the Com- 
mission’s order on AB brakes was sug- 
gested by Ray Purcell, manager, trans- 
portation department, Quaker Oats Co., 
and board general secretary, after C. R. 
Megee, vice-chairman, car service divi- 
sion, Association of American Railroads, 
Washington, D.C., had informed the 
board, in his talk on national trans- 
portation conditions, that the Commis- 
sion’s order of July, 1952, requiring that 
certain freight cars be equipped with 
AB brakes by January 1, 1953, would 
mean that approximately 35,000 cars 
soon would have to be taken out of serv- 
ice. Mr. Megee said that the railroads 
had received orders to send all cars not 
now equipped with AB brakes to home 
lines November 1 so that they could be 
equipped with the new brakes. 

In introducing his resolution, Mr. Pur- 
cell said that the Commission’s order 
would aggravate an already bad car 
situation, and would cause the railroads 
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a lot more trouble in moving cars than 
they now had. 

Mr. Purcell’s resolution asked that the 
Commission postpone the effective date 
of its AB brake order until next spring, 
when the car situation would be better 
than it was now. Mr. Purcell made it 
clear that the purpose of the resolution 
was to help tide shippers over a critical 
car period, that it was not intended as 
criticism of the Commission, and that it 
did not mean the board wanted to im- 
pede any progress in safety. 


Less-Carload Resolution 


The resolution dealing with improved 
less-carload service came from Douglas 
MacDonald, traffic manager of Butler 
Bros., Chicago, and new chairman of the 
board’s less-carload committee. Mr. Mac- 
Donald offered the resolution after warn- 
ing that unless railroad l.c.l. service was 
improved, diversion of traffic to other 
forms of transportation would continue. 
Numerous draymen whom the railroads 
employed in pick-up-and-delivery serv- 
ices in large cities often had no real 
interest in providing good service and 
did not serve the shippers adequately, 
he said. In Chicago and other large cities 
as many as 200 draymen were employed 
by the railroads in pick-up-and-deliv- 
ery service, he said. 

His resolution suggested that the rail- 
roads give consideration to, and estab- 
lish a committee to make, a study of the 
feasibility of establishing a single pick- 
up-and-delivery agency at places where it 
could be used to speed up the pick-up and 
delivery of freight. 

In reporting on national transportation 
conditions, Mr. Megee said the railroads 
were entering the peak loading season 
this fall with only a slight increase in 
car ownership. In the 27 months of the 
railroad car building program, there had 
been a net gain in car ownership of only 
32,000 cars, after retirements, although 
the railroads had built 168,000 new cars 
in this period, he said. 

Backlogs of goods which had accumu- 
lated during the steel strike, an increased 
all-rail iron ore movement, and a high 
level of agricultural production would 
make for car shortages this fall, he said. 

“Car shortages are of serious concern 
to the railroads,” Mr. Megee said, “be- 
cause 75 per cent of railroad revenues 
comes from freight service.” 

After asserting that the railroads 
hoped that the present car situation 
would soon be eased, although it could 
not be entirely overcome, Mr. Megee 
said requirements for box, gondola an 
flat cars would continue high. Coal cars 
seemed sufficient to meet the demand, 
he said, and the hopper situation would 
not be too acute. 

“The peaks and valleys in transporta- 
tion create serious difficulties for trans- 
portation officers,” he said. “Last July, 
we could have supplied any car needs.” 

Commenting on the bad-order car 
situation, Mr. Megee said that bad-order 
cars had been reduced from 107,000 on 
August 1, to 101,000 on September 1, and 
that this figure probably had been fur- 
ther reduced to 95,000 as of October 1. 

Asked by John Moore, general chair- 
man of the Mid-West board and assist- 
ant traffic manager of International 
Harvester Co., Chicago, what the A.A.R. 
was doing to get more steel for railroad 
cars, Mr. Megee said that the railroad 
industry had presented its case in the 


most vigorous manner possible to top 
government agencies. A recent report 
of the National Production Authority, 
estimating that railroad freight car 
ownership should total 1,860,000 cars, 
was encouraging, Mr. Megee said. 

Reporting for the railroad contact 
committee in the absence of J. Mahoney, 
committee chairman and general super- 
intendent, transportation of the Santa 
Fe Railway, was O. H. Zimmerman, Jr., 
superintendent of transportation, Illi- 
nois Central Railroad. 

Mr. Zimmerman said that the car 
situation was bad, and that he didn’t 
know the cure. The steel strike had 
adversely affected the railroads’ car 
building program, he said, but it had 
had a beneficial effect in that it had 
brought home large numbers of box 
cars so that they could be upgraded. 


Mr. Zimmerman said that during the 
strike, the I.C. had 41 per cent of its 
cars on line, and that it had taken ad- 
vantage of the lull to upgrade these cars. 
Other railroads had done the same, he 
said. 


Although the bad-order situation was 
improved, he said, there were still too 
many bad-orders for the job the rail- 
roads had to do. 

Box and coal cars were in the tightest 
supply, he said, and the hopper car 
situation was not “too bad.” The flat 
car situation was not bad, but would 
probably get worse, he said. 

Operating conditions were generally 
good and the terminal situation ad- 
equate, although there had been some 
reports of laxity in the movement of 
cars out of terminals, Mr. Zimmerman 
reported. 


Bad-Order Cars 


Mr. Moore asked Mr. Zimmerman what 
the railroads had done about an advisory 
board resolution asking the railroads to 
reduce their bad-order cars to 3 per cent. 
“Bad-orders.” instead of going down, had 
gone up to 6 per cent, he said. 

“We'd like a definite answer as to what 
the railroads are doing to alleviate the 
situation so that we can cut car short- 
ages,” he said. 

Mr. Zimmerman said that the I.C. 
had reduced its bad-order car ratio to 
2.1 per cent, and that it was maintain- 
ing its current upgrading program. The 
2.1 per cent figure was about the lowest 
the railroad could attain, he said. 

A few other railroads in board terri- 
tory had reduced their bad-order figure 
to around 2 per cent, but others had a 
figure of 5 per cent, he reported. 

Mr. Moore said that only a few rail- 
roads were working their repair shops 
six davs a week, and that he thought 
the railroads should work their repair 
crews seven days a week to alleviate the 
car situation. 


Freight Loss and Damage 


Reporting for the loss and damage 
committee, in the absence of P. G. Jef- 
ferson, committee chairman and general 
traffic manager for Fairbanks & Morse 
Co., Chicago, was Mr. Purcell. 

Concealed and unlocated loss and 
damage accounted for about 70 per cent 
of railroad freight loss and damage, Mr. 
Purcell said. Such categories were non- 
descriptive and “did not mean a thing,” 
he said. It was necessary to know the 
exact causes in order to take full steps 
to prevent loss and damage, he said. 

The Mid-West board’s efforts to get 
the railroads to break down further the 
causes of loss and damage had been un- 
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successful, he said. Therefore, he stated, 
the board was now asking shippers and 
consignees to use a new loss and damage 
form which would break down such 
causes. This new form had been sub- 
mitted to all of the other advisory boarcs 
for their approval, he said. If adopted 
by all, it would do much in accomplish- 
ing the loss and damage prevention job, 
he added. 


Clean Car Campaign 


Reporting for the clean car committee, 
in the absence of William J. Slawney. 
committee chairman, and manager of the 
transportation department of the Mil- 
waukee (Wis.) Grain Exchange, was R. 
A. Hagengruber, traffic supervisor of the 
Curtiss Co., Inc., Wausau, Wis. 


Mr. Hagengruber said the clean car 
committee had discussed at its meeting 
the “splendid publicity” given to the 
clean car campaign by TRAFFIC WoRrLD, 
and that it felt it owed a vote of thanks 
to this publication. 

He urged preparation of more railroad 
publicity on the clean car campaign, di- 
rected at the small receiver. 


Mr. Moore said that his firm spent 
$5,000 a month in cleaning cars, and that 
it was mandatory for the clean car cam- 
paign to reach the receiver who unloaded 
a car a week or month if it was to suc- 
ceed. 

Reporting for the membership commit- 
tee in the absence of R. A. Blue, commit- 
tee chairman, and traffic manager, 
Tokheim Oil Tank & Pump Co., Fort 
Wayne, Ind., was Eugene Landis, general 
traffic manager of International Minerals 
& Chemical Corporation, Chicago. Mr. 
Landis reported that 22 members had 
been approved for board membership. 

J. J. Hayden, district manager, car 
service division, A.A.R. Chicago, IIl., in 
reporting on regional transportation con- 
ditions, said that the car supply had 
tightened up since the second week in 
September, with the supply of box cars 
now insufficient to meet the demand, 
particularly for grain box or better. 

Gondola and hopper cars had likewise 
been in short supply, Mr. Hayden said, 
adding that demand for sand, gravel and 
coal continued heavy. However, he said, 
since October 1, the car supply at coal 
mines had shown an improvement, with 
none of the mines reported idle because 
of lack of cars. Although flat cars had 
been in heavy demand, Mr. Hayden said, 
the supply had been ample to meet rea- 
sonable demands in board territory. He 
said he had noted an improvement in 
the loading of cars in accordance with 
car service rules in the last few months. 

Commenting on car efficiency in board 
territory, Mr. Hayden reported that de- 
tention of cars over 48 hours had in- 
creased to the extent that it was “alarm- 
ing.” The latest report on car detention 
in board territory showed that more than 
25 per cent of the cars on hand were 
delayed 48 hours or more, the largest 
percentage on record in the territory, he 
said. 


Luncheon Session 


Richard H. Thompson, Jr., assistant to 
the president of The Celotex Corpora- 
tion, Chicago, spoke on “Transportation 
Is Business” at the board’s luncheon ses- 
sion, held at the Tavern-On-The-Green 
in Waterloo. 

“The railroads have had a rough and 
stormy career in the political life of the 
country,” Mr. Thompson said. “the 
railroads were encouraged to develop 
and expand by the government at first, 
then the pendulum swung, and you 
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found yourself the first guinea pig under 
a program of federal control.” 

The interstate commerce act made 
many “galling” changes in the railroad 
industry, Mr. Thompson said. As a 
result, he said, Adam Smith’s theory 
of the “hinkling” of the market had not 
been allowed to function in the railroad 
business for years. 

The general public, said the speaker, 
took pride in new highways, new air- 
ports, and in river and harbor improve- 
ments, but did not realize that such 
improvements came about only through 
federal subsidies. At the same time, the 
public, notwithstanding the change in the 
comeptitive status of the railroads in the 
nation’s transportation system since the 
turn of this century, had continued to 
manifest “prejudice” against the rail- 
roads, he said. 


Praises Railroad Management 


Mr. Thompson praised current rail- 
road management, saying that such man- 
agement was as “high-class and forward- 
looking” as the management of any 
industry in the United States. 

“The job railroad management is 
doing in providing good service and 
equipment is outstanding,” he said. “Es- 
pecially outstanding is the job the rail- 
roads are doing in public relations.” 

The “enlightened attitude” on the part 
of railroad management might well “pay 
off” eventually, Mr. Thompson said. The 
railroads’ public relations efforts, as 
manifested in, among other things, the 
work of the shippers advisory boards to 
improve service, would eventually result 
in improved relationships between the 
railroads and the nation, he said. 

Co-sponsoring the luncheon were the 
Waterloo Chamber of Commerce, Water- 
loo-Cedar Falls Traffic Association, and 
Waterloo Transportation Club. 

At the close of the meeting, Mr. Moore 
announced that the next board meeting 
would be held January 8 in the Palmer 
House, Chicago. 

The committee of arrangements con- 
sisted of J. Clay, chairman of the board, 
and T. W. Findley, secretary-manager, 
both of the Waterloo-Cedar Falls Traffic 
Association, J. King, president, Water- 
loo Transportation Club, and Paul 
Meyers, Waterloo Chamber of Commerce. 


President’s Highway Safety 
Group Meets in Chicago 


The primary responsibility in reducing 
traffic accidents rested with government, 
and most particularly state government, 
Governor Dan Thornton, of Colorado, 
said in a speech, October 17, in the 
opening session of the two-day Presi- 
dent’s Highway Safety Conference, in 
the LaSalle hotel, Chicago. 

“The many technical and administra- 
tive phases that become involved in traf- 
fic accident prevention are beyond the 
Province of the federal government and 
outside the limitation of city and county 
government,” Governor Thornton as- 
serted. “License plates are issued by 
the state; drivers are examined and re- 
examined under state supervision; motor 
vehicle laws are enacted by the state, 
and so on.” 

Terming traffic accident prevention an 
emergency problem, Governor Thornton 
Said that 37,500 lives were lost in traffic 
accidents in the nation in 1951, and pre- 
dictec that “an equal record of shame 
Will go down in history in 1952.” He 
Predicted that the federal government 





would take over the traffic safety pro- 
gram if the states refused to do their 
part. 

Eleven technical committees submitted 
progress reports and recommendations 
to the safety conference. 

Secretary of Commerce Charles Saw- 
yer presided at the two-day session, as 
general chairman of the President’s 
Highway Safety Conference. He an- 
nounced that a business advisory com- 
mittee had pledged support for intensi- 
fied activity in highway safety on the 
part of American businessmen. 

The business advisory committee rec- 
ommended that organizations be set up 
in each community, to be adequately 
financed and dedicated to provide a 
hard-hitting highway safety program. 

Secretary Sawyer said that, although 
motor vehicle registration had increased 
about 70 per cent in the last seven 
years, there had not been adequate and 
corresponding increase in traffic acci- 
dent prevention. He urged moderniza- 
tion of highways and of highway laws 
and administration, a further improve- 
ment in vehicle safety, and a campaign 
to make driver education universal in 
the nation’s high schools. 





Belson Is Made Assistant 
To President of A.T.A. 


Walter F. Carey, president of the 
American Trucking Associations, Inc., 
has announced the appointment of 
Walter W. Belson 
of the A.T.A. staff 
as assistant to the 
president. Mr. Bel- 
son will retain his 
present title of 
_director of public 
relations for the 
association. 

In announcing 
the appointment 
Mr. Carey said 
that the duties of 
the A.T.A. presi- 
dency were expand- 
ing in the public 
relations field and required increasingly 
closer liaison with the organization’s 
public relations department as well as 
some reallocation of the director’s duties. 

Mr. Belson joined A.T.A. in 1943 as 
director of public relations, assuming the 
additional title of assistant general 
manager in 1945. Prior to that time his 
association with the national -organiza- 
tion had been as elected secretary of 
A.T.A. from its organization through 
1935. 


W. W. Belson 





Aitchison to Serve as 
Consultant to A.T.A. Group 


Former Interstate Commerce Commis- 
sioner Clyde B. Aitchison has been re- 
tained as a consultant to the trucking 
industry’s National Traffic Committee, 
F. G. Freund, committee secretary, an- 
nounced October 24. 

“Mr. Aitchison will advise the commit- 
tee on current traffic and related prob- 
lems, on the basis of his long experience 
in the transportation field,” said Mr. 
Freund. 

“The commissioner retired last July 
after nearly 35 years with the I.C.C. His 
period of service as a commissioner, and 
as Commission’ chairman under the 


25 


| TRANSPORTATION WEEK 


rotation policy, stands as the longest ih 
the history of any government agency. 
He was first appointed to the LC.C. by 
President Woodrow Wilson on October 
5, 1917. 

“He will serve as consultant to the com- 
mittee elected by the 5,300 motor carriers 
in all sections of the country which par- 
ticipate in the National Motor Freight 
Classification. Published by the National 
Traffic Committee, the N.M.F.C. is a de- 
tailed classification of all commodities 
transported by motor carriers.” 





Transport Safety Problems 
Discussed at Sessions of 


National Safety Congress 


“Reduction of safety practices is 
shortsightedness,” Kenneth N. 
Beadle, director of safety for Pacific 
Intermountain Express Co., Oakland, 
Calif., told the October 23 session of 
the commercial vehicle section at the 
fortieth National Safety Congress 
held the week of October 20 in sev- 
eral Chicago hotels. 


Mr. Beadle declared that for a carrier 
to cut down on its safety program was 
“shameful and demonstrates a lack of 
vision. . . . It hurts the transportation 
business and is damaging to our indus- 
try,” he said. 

“The honeymoon in the motor trans- 
portation business is over. You don’t 
make money in the trucking business 
anymore—you save it.” 

Describing his company’s integrated 
safety program, Mr. Beadle reported 
that P.I.E. operated at the same acci- 
dent cost—$173,000—this year as it did 
in 1946, while traveling 41,000,000 miles 
as compared with only 16,000,000 miles 
in 1946. That meant that the loss ratio 
was only .86 per cent of gross revenue 
today, as against 2.90 per cent five years 
ago, he said, adding that had the 1946 
ratio prevailed last year, $580,000 in- 
stead of $173,000 would have been paid 
out for accidents. 

“Safety first means smoother opera- 
tion, better production, improved super- 
vision-employe morale, better public re- 
lations, avoidance of human. suffering,” 
concluded the speaker. “And the money 
saved, instead of being needlessly wasted, 
becomes a profit at the end of each 
month.” 


Presiding at the sessions of the com- 
mercial vehicle section, in the LaSalle 
hotel, was C. D. Calkins, director of 
safety, Pacific Motor Trucking Co., San 
Francisco. Among those addressing the 
section was E. G. Cox, chief, section of 
safety of the Commission’s Bureau of 
Motor Carriers, Washington, D.C. 


H. J. McKenzie, president of the St. 
Louis Southwestern Railway Lines, St. 
Louis, addressing the National Safety 
Council’s railroad section in the Mor- 
rison hotel, paid tribute to “our farsee- 
ing predecessors of 50 to 100 years ago 
for their great contributions to safety.” 
He described the constant effort by the 
railroads to keep abreast of increased 
speeds, population and congestion, cit- 
ing such innovations as improved track 
accessories and stabilized roadbeds for 
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more comfort and safety; block signals; 
train radio equipment; grade crossing 
devices, and general improvement of 
railroad facilities and structures. 

Thomas D. Beven, president of the 
Elgin, Joliet and Eastern Railroad, 
praised railroading as the first industry- 
wide us of safety. 

“If safety is to be in first place on our 
railroads, our educational program must 
be constant and intensive,” said Mr. 
Beven. “Above all, it must be honestly 
believed in and administered by top 
management. Lip service has no place 
in a safety program.” 

The E. J. & E. executive said that rail- 
roads had been hiring too many tem- 
peramentally or physically inadequate 
men for jobs demanding skill and good 
judgment, and declared that the rail- 
roads were too reluctant to demote or 
replace such workers. Consumption of 
intoxicating liquors—both on and off 
duty—had “assumed enormous propor- 
tions,” he asserted. 

“Enough accidents are caused in this 
manner to seriously impair efforts to 
keep safety first,” said Mr. Beven. 

“Safety is every railroader’s personal 
responsibility,” he concluded, urging this 
credo upon the industry: “Every super- 
visor must consider himself a safety 
man; edueate the rank and file to safety 
consciousness; correct bad hiring prac- 
tices; enforce strict discipline on drink- 
ing and ‘non-thinking’; get closer coop- 
eration with doctors and claim agents.” 

Howard W. Hale, general superintend- 
ent of transportation St. Louis-San 
Francisco Railway, described the rail- 
roads as the only form of U.S. mass 
transportation “that pays its own way,” 
and said the railroads must operate 
safely to help keep out of the red. 

“All other forms of mass transporta- 
tion are aided through various subsidies,” 
he asserted. “They contribute very little 
to the support of the public which sup- 
ports them. Railroads, therefore, must 
operate as economically as possible in 
order to equalize the competition. You 
cannot operate economically if your rail- 
road is unsafe. 


“Rail accidents create damaged ship- 
ments, disgruntled employes, dissatisfied 
shippers—all of which cost money. This, 
in turn, causes loss of traffic which re- 
sults in even greater financial problems. 
It’s a vicious circle and the only way out 
is safe operation all of the time.” 

General chairman of the railroad sec- 
tion is L. E. Hoffman, superintendent 
of rules and safety, St. Louis Southwest- 
ern Railway, Tyler, Tex. 


Safety at Sea 


“Shanghaing” and arbitrary hiring 
might have sufficed to get seamen in the 
old days, but modern safety-mindedness 
afloat required careful selection of per- 
sonnel, Harry R. Iehle, safety director, 
Farrell Lines, Inc., New York City, told 
the marine section meeting in the 
Morrison hotel. 

“Carefully kept records, careful screen- 
ing and inexhaustible patience can weed 
out the bad disciplinary risks, narcotics 
users, and habitual drunkards that al- 
ways manage to clutter the accident and 
illness reports,” said Mr. Iehle. 

Presiding <t the marine section meet- 
ings was Frederic R. Pratt, general man- 
ager, marine transportation department, 
Socony-Vacuum Oil Co., New York City. 


Executive Committee of 
A.T.A. Seeks Elimination 
Of Section 22 Rates 


The executive committee of the 
American Trucking Associations has 
gone on record as favoring the 
elimination of section 22 of the inter- 
state commerce act providing for 
the transportation, storage or han- 
dling of property at reduced rates 
for the federal, state, or municipal 
governments. 


The committee had received from the 
National Tank Truck Carriers, Inc., a 
resolution for elimination of the section 
22 provisions for lower rates to govern- 
ment units, on the ground, among other 
things, that they fostered “destructive 
competitive practices, not only between 
modes of transportation, but also between 
different carriers within a given mode 
of transportation.” It was said that 
practically all of the other A.T.A. carrier 
conferences favored the elimination of 
section 22 quotations. 

The A.T.A. executive committee also 
decided, after hearing various views, to 
seek recall of a Commission order which, 
beginning in 1953, will require motor car- 
riers to report, by commodities, the 
transportation of truckload shipments. 

The committee adopted a resolution 
to oppose a proposed “unfair competi- 
tion” statement of policy by the trans- 
portation committee of the Chamber of 
Commerce of the United States. The 
statement objected to was that “every 
effort should be made to see that car- 
riers subjected to regulation are not 
placed at an unfair disadvantage in 
competing with carriers subjected to less 
or no regulation,” and that “while 
reasonable limits should be made so 
that unregulated carriers cannot invade 
the field of regulated transportation, 
efforts to correct any abuses along these 
lines should be in the direction of less 
regulation if at all possible.’ The policy 
was opposed by the Contract Carriers 
Conference, and by the Private Carrier 
Conference. 

The committee considered the A.T.A.’s 
position on toll roads, but voted no 
change in the policy present adhered to 
that toll roads are desirable only under 
specific conditions and where actual 
need is demonstrated. 


Matters in Abeyance 


The executive committee considered a 
number of matters on which no action 
was taken or on which studies or further 
consideration was directed. 

To be studied is a proposal that ship- 
per’s advisory boards made up of motor 
carriers and shippers, similar to those 
made up of railroad and shipper mem- 
bership, be established. 

The committee directed the A.T.A. 
president and staff to ascertain whether 
a satisfactory plan for a “National Truck 
Week” could be developed, and if so, 
the president and staff are to proceed 
with the approval of the executive com- 
mittee. 

The committee instructed the A.T.A. 
staff to seek legislation to permit, with- 
out requiring, the recording with the 
Commission of equipment obligations on 
vehicles operated in more than one state, 
as is done in connection with railroad 
equipment. 

A proposal that the A.T.A. go on record 
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as favoring transfer of the proceeds of 
the federal excise tax on gasoline to sta‘ie 
highway construction funds was held 
up for further study, as was another 
proposal to create a national committee 
to coordinate the activities of the A.T.A. 
in connection with transportation study 
programs in various educational institi- 
tions. ; 

The executive committee also directed 
the staff to seek a three-year statute of 
limitations on the institution of govern- 
ment suits for the recovery of alleged 
overcharges on freight. 

It also voted a number of changes in 
the rules for the state and national truck 
roadeos. 





Highway Research Board 


Issues Road Test Report 


Details of a report issued by it last 
May on a project identified by it as 
“Road Test One-MD” have been pub- 
lished in an illustrated volume of 142 
pages, with about 23 additional pages 
of appendices, by the Highway Research 
Board, a unit of the National Academy of 
Sciences—National Research Council, in 
Washington, D.C. (T.W., May 17, p. 37). 


In an introductory statement, the 
board said that the road test covered by 
the report, conducted on a 1.1-mile sec- 
tion of concrete pavement constructed 
in 1951 on U.S. Highway 301 about nine 
miles south of La Plata, Md. 

“This research project,’ the board 
said, “was initiated in 1949 by the In- 
terregional Council on Highway Trans- 
portation. The project was conducted 
under the direction of the Highway Re- 
search Board ...on behalf of the high- 
way departments of Connecticut, Dela- 
ware, fIllinois, Kentucky, Maryland, 
Michigan, New Jersey, Ohio, Pennsyl- 
vania, Virginia, Wisconsin, and the Dis- 
trict of Columbia with the cooperation of 
the Bureau of Public Roads. Seven trucks 
for the conduct of the tests were fur- 
nished by six truck manufacturers of the 
Automobile Manufacturers Association; 
Autocar, General Motors (two trucks), 
International, Mack, Reo, and White. 
The Ford Motor Co. supplied an eighth 
truck. Gasoline, oil and grease were 
contributed by 15 petroleum companies 
affiliated with the American Petroleum 
Institute Air photographs were 
taken by the Department of Defense. 
Controlled-traffic tests were conducted 
from June through December, 1950; soil 
and strain tests were made in 1951; 
and the analyses of these data, which in- 
cluded 6,000 soil tests and 12,000 strain 
and deflection readings, were completed 
in April, 1952.” 

The board said that the total cost of 
the project was $245.000. Toward this 
amount, it said, $150,000 was contributed 
by the highway departments of the 12 
cooperating states, and the balance was 
in contributions of personnel, services, 
equipment and material “valued approxi- 
mately as follows: Bureau of Public 
Roads, personnel and service, $40,000; 
truck manufacturers, test vehicles, 
$27,500; petroleum industry, grease, oil 
and gasoline, $20,000; Department of De- 
fense, aerial photography, $3,100; High- 
way Research Board, personnel, $4,400.” 

Cash expenditures of $150,000 had been 
distributed, according to the revort, as 
follows: Testing operations, $60,550: by- 
pass road and turn-arounds, $49,100: ad- 
ministration, $11,350; maintenance of test 
road, $12,610; reports, $6,200, and bajance 
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(to be applied toward further restoration 
planned by Maryland State Roads Com- 
mission), $10,190. 

The principal object of the test, the 
board said, was to determine the relative 
effects, on a particular concrete pave- 
ment, of four different axle loadings on 
two vehicle types. 


Officers of the Highway Research 
Board, named in the report, are: R. H. 
Baldock, chairman; W. H. Root, vice- 
chairman, and Fred Burggraf, director. 
Comprising the board’s executive commit- 
tee are the following: Thomas H. Mac- 
Donald, commissioner of the Bureau of 
Public Roads; Hal H. Hale, executive sec- 
retary, American Association of State 
Highway Officials; Louis Jordan, execu- 
tive secretary, division of engineering and 
research, National Research Council; Mr. 
Baldock, state highway engineer, Oregon 
State Highway Commission; Mr. Root, 
maintenance engineer, Iowa State High- 
way Commission; H. P. Bigler, former 
executive vice-president, Connors Steel 
Co.; Pyke Johnson, president Automotive 
Safety Foundation; G. Donald Kennedy, 
consulting engineer and assistant to 
president, Portland Cement Association; 
Burton W. Marsh, director, safety and 
traffic engineering department. American 
Automobile Association; R. A. Moyer, re- 
search engineer, Institute of Transporta- 
tion and Traffic Engineering, University 
of California, and F. V. Reagel, en- 
gineer of materials, Missouri State High- 
way Department. 


Gass Reviews Car Supply 
Situation in Monthly 


Transportation Comment 


“As we go to press there-is a heavy 
work stoppage in the coal fields 
which undoubtedly will have an ad- 
verse effect on the production and 
carloadings until work is resumed,” 
said Chairman A. H. Gass, of the 
car service divison of the Association 
of American Railroads, in his review 
of the national transportation situa- 
tion as of October 20. 


Coal stocks on September 1 were more 
than 81 million tons, representing a 77- 
day supply at the present rate of con- 
sumption, said he. 

Requirements for box cars were pres- 
ently exceeding the available supply in 
every section of the country, resulting in 
shortages being reported by most roads, 
said he. 

Heavy movements of livestock were 

now occurring on all ranges, causing a 
tight supply of both single and double- 
deck stock cars, he said. 
_ Severe shortages of gondolas were be- 
ing reported in all sections of the country, 
he said. Steel loading was close to 
record levels and a considerable tonnage 
of steel had been piled at a number of 
furnaces awaiting cars, he said. 

Requirements for plain flats were 
Steadily increasing, and there had been 
ho relaxation in the demands for de- 
pressed center, well and heavy capacity 
flat cars, he said. 

No serious shortage of covered hop- 
pers \ad been reported, he said. 

The early fall movement of perishables 
po eavier than in the fall of 1951, he 


Reviewing statistics on acquisition of 


new freight cars, he said “equipment 
statistics for the month of September 
present about as dreary a picture as they 
did in August.” 


Motor Ton-Mile Taxes 
Inspired by Railroads, 
Says A.T.A. Official 


Proposals to “saddle” motor car- 
riers with ton-mile taxes were in- 
spired and promoted by railroad in- 
terests, William A. Bresnahan of 
Washington, research director of the 
American Trucking Associations, 
Inc., asserted in addressing the an- 
nual fall meeting of the association’s 
national committee on accounting 
and state accounting councils at 
Hotel Cleveland. 


Mr. Bresnahan said there “is no justi- 
fication whatever for loose assertions 
that the commercial motor vehicles do 
not pay their fair share of highway 
costs. Such assertions are pure propa- 
ganda and have no foundation in scienti- 
fic fact.” He said that in Ohio a large 
motor truck paid in one year road taxes 
equal to the total amount paid by the 
average passenger car in 39 years. Ac- 
cording to figures taken from a study 
made by the U.S. Bureau of Public Roads, 
he said a typical Ohio passenger car 
paid annual license fees and gasoline 
taxes amounting to $38.96, while similar 
levies against a five-axle tractor-trailer 
combination vehicle totaled $1,520.50. He 
discussed several measures of highway 
cost responsibility, including what he 
called the “fallacious and punitive” ton- 
mile approach. 

“As the Chief of the Federal Bureau 
of Public Roads told a U.S. Senate com- 
mittee in 1950,” he continued, “there 
can be no pretense that the gross ton- 
mile analysis produces an accurate ap- 
praisal of the highway costs occasioned 
by vehicles of different sizes and weights.’ 

“If the objective is to assign taxes to 
each vehicle or group of vehicles on a 
basis that will reasonably reflect the cost 
to the state of providing roads and streets 
to serve such vehicles, then where is to be 
found the merit in a method which does 
not even purport to achieve such an ob- 
jective? 

“It all boils down to this,” said he, “of 
the four major methods of assigning 
highway cost responsibility, only’ the 
punitive and fallacious ton-mile ap- 
proach would result in any significant 
change in the highway tax structure. 

“The other three methods, all of which 
make more sense, indicate that the pres- 
ent relationships between tax payments 
of various types of vehicles are satis- 
factory. 

“Because of this, the trucking industry 
takes the view that the present tax re- 
lationships, representing the best judg- 
ment of the state legislatures over a long 
period of years, are fair and reasonable. 

“Where there is a real need for addi- 
tional highway user taxes, the trucking 
industry has always been willing to as- 
sume its relative share of any necessary 
increases. The industry asks only that 
it not be singled out for separate and 
punitive treatment.” 

On the other hand, he said competitive 
interests were conducting an extensive 
campaign to destroy the economy of 
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motor freight transportation, “and their 
pet gimmick is the ton-mile tax.” 

Winners of two special awards for pa- 
pers on accounting subjects were an- 
nounced. 

John E. Stabley won a $100 Reming- 
ton Rand prize for a paper on “Account- 
ants’ Role in Management,” which he 
submitted while treasurer of the Caddell 
Transit Corp., of Colorado City, Texas, 
at a meeting of the Texas State Ac- 
counting Council. 

A $50 prize, also given by Remington 
Rand, was awarded to Joseph Sterr, of 
Associated Transport, Inc., New York 
City, for a paper on “Internal Auditing 
—Its Duties and Responsibilities,” sub- 
mitted at a meeting of the Metropolitan 
(New York) Society of Motor Carrier 
Accountants. 





National Traffic Committee 
Takes Action on Various 
Matters Affecting Carriers 


Stating that it was of vital impor- 
tance to the future welfare of the 
motor carrier industry that a re- 
liable index be available whereby 
motor carriers could adequately 
show regulatory authorities the 
need for increased revenue, the Na- 
tional Traffic Committee of the 
trucking industry has authorized the 
expenditures necessary for the de- 
velopment of a cost trend study 
which, when completed, it said, 
would accurately measure the effect 
of increased costs in the industry. 


This action was taken after represen- 
tatives of regional tariff publishing or- 
ganizations had assured assistance in 
obtaining the cooperation of approxi- 
mately 150 of their member carriers with 
good accounting records to act as the 
necessary sampling unit, it was stated. 
The committee urged the cooperation of 
traffic men and accountants in this and 
other cost and statistical projects before 
the committee, and to this end authorized 
J. C. McWilliams, the committee’s cost 
and traffic analyst, to present the plan 
to the accountants at the Cleveland 
meeting of A.T.A.’s national committee 
on accounting. Plans were also made to 
establish an advisory joint committee 
of accounting and traffic personnel to 
cooperate in the development of this and 
other cost and statistical programs. 

The National Traffic Committee, con- 
sisting of approximately 100 elected rep- 
resentatives, from each of the 48 states 
and the District of Columbia, is the 
spokesman group for the participating 
carriers in the National Motor Freight 
Classifications. Existing and function- 
ing under an agreement among the 
carriers which is now pending for ap- 
proval of the Commission under the so- 
called Bulwinkle Act, the committee 
meets semi-annually to consider appeals 
from National Classification Board dis- 
position notices together with the many 
and varied national traffic problems fac- 
ing the motor carrier industry and to 
set the policies which guide the National 
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Classification Board in the publication 
of the classification. 

Committee secretary F. G. Freund said 
that a meeting of the committee held last 
week in Washington, the first since the 
committee’ was reconstituted effective 
July 1, 1952, was exceptionally well at- 
tended. Elected to preside over the 1952- 
53 term that ends June 30, 1953 were: 
Julian Hooper of Nashville, Tenn., chair- 
man; F. C. Leibold, Portland, Ore., first 
vice-chairman; W. P. Downey of Colum- 
bus, O., second vice-chairman, and Mr. 
Freund, Washington, D.C., secretary: A 
resolution expressing appreciation of the 
work of A. F. Mathews, retiring chairman 
of the National Traffic Committee, was 
adopted. It expressed the thanks of the 
committee for Mr. Mathews’ long serv- 
ice, both as a member and chairman of 
the committee. Mr. Mathews is president 
of Consolidated Freight Co., Saginaw, 
Mich. 


Voting unanimously to oppose in its 
entirety a pending I.C.C. proposal to 
require the keeping and reporting of de- 
tailed commodity statistics by Class I 
motor carriers, the committee labeled the 
measure “oppressive and valueless.” Un- 
less killed by the first of the year, the 
Class I motor carriers would thereafter 
be required to report, by commodities, 
all shipments of 10,000 pounds or more, 
it was stated. Instructing counsel to file 
its objections by October 31, the com- 
mittee pointed out that the statistics 
would serve no useful purpose, would 
cover only a fraction of the freight mov- 
ing on the highways, would entail pur- 
chase of additional expensive and hard 
to secure accounting equipment and per- 
sonnel, and could not possibly be proc- 
— by the present inadequate I.C.C. 
staff. 


Favorably received was a progress re- 
port on the status of the streamlined 
cost study program instituted by the 
committee last year. Utilizing data filed 
by the carriers in their annual reports 
together with supplementary information 
obtained by means of questionnaires, 
the committee has on file for industry 
use detailed and valuable analytical sta- 
tistical data on individual carriers for 
the years 1950 and 51. When the need 
arises, the analyses may be grouped on 
a national or regional basis to give a 
comprehensive picture of significant cost 
and traffic statistics. In view of the 
demonstrated past value and potential 
future usefulness of material developed 
in these studies, it was stated, the com- 
mittee voted to continue the program in 


* connection with the carriers annual re- 


ports for 1952 which are due to be filed 
by the carriers with the I.C.C., no later 
than March 31, 1953. 


After approving a detailed report on 
the activities of its so-called “subcom- 
mittee on extraordinary value,” the com- 
mittee agreed to continue its research 
into the ways and means of developing 
a workable method of protecting motor 
carriers from the tremendous losses which 
might occur from loss and/or damage 
to extremely high-valued articles which 
are continually entering the stream of 
commerce without the knowledge of the 
carriers or without timely warning to 
enable the acquisition of additional in- 
surance protection. 

Highly significant, it was stated, was 
the committee’s decision to place the 
completion of its tariff simplification 


program in the hands of a paid staff. 
Motivating this action was a report of 
E. J. Barry of Oregon, who said that the 
long work of the technical group headed 
by C. L. Lawson now made it possible 
to concentrate further efforts toward the 
consumation of the program in the hands 
of the staff in Washington. 

Detailed consideration was given. to the 
National Classification Board’s light and 
bulky freight program which involves a 
reexamination of the transportation 
characteristics of this type of commodity. 
In this connection it was announced 
that J. E. Bordeaux, who has been an 
acting member of the board for some 
time, has been elevated to permanent 
membership status. The Board now con- 
sists of four full time members with 
offices in Washington, D.C. 





Progress Toward Motor 
Tariff Simplification 
Reported by Freund 


With the adoption of a resolution 
to the effect that funds be made 
available to provide an adequate 
staff to complete a study designed to 
promote standardization and ulti- 
mate uniformity in motor carrier 
tariff rules and regulations, Com- 
mittee Secretary F. G. Freund has 
announced that the National Traffic 
Committee of the trucking industry 
has entered an advanced phase of 
one of its major projects in the broad 
program to simplify motor carrier 
tariffs. 


Mr. Freund said that the committee’s 
objective involved uniformity in all ele- 
ments of the form and construction of 
tariff rules except charges or other mat- 
ters that might be considered as affecting 
charges, for example, the free time pro- 
visions in the storage rule. 

“Begun more than two years ago, the 
preliminary task of surveying and analyz- 
ing tariff rules as now carried in agency 
tariffs throughout the country has been 
completed by a committee composed of 
some of the best motor tariff technicians 
in the industry headed by Mr. C. L. Law- 
son of Chicago,” said he. “The traffic 
committee’s resolution authorizing the 
continuation of the program by a per- 
manent staff embodied a warm expres- 
sion of its appreciation for the long and 
efficient services of Mr. Lawson. 


“The committee’s staff will have the 
benefit of a vast amount of research. The 
first step, completed in the summer of 
1950, consisted of a 126-page comparison 
of exceptions to the rules of the National 
Motor Fre‘ght Classification published 
by respective regional tariff agencies and 
a 14l-page comparison of general tariff 
rules and regulations maintained in 
agency issues. From this preliminary 
work, the group embarked on a detailed 
survey and critical analysis of the ‘ex- 
ceptions’ which, when completed last 
year, consisted of two voluminous re- 
ports. Last week a third report was sub- 
mitted, which, while stating ‘it barely 
scratches the surface’ deals comprehen- 
sively with the subject of the general 
tariff rules which are characteristically 
broader in scope than Classification or 
Exception rules. 


“Before attempting to analyze the 
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many general rules individually, the re- 
port treats in detail the following six 
broad principles which are indicated as 
being a necessity in any program for 
simplifying the tariffs with respect to 
general rules. 

“1. Uniform distinctions in the three 
broad categories of rules, namely: ()) 
Exceptions to Rules of N.M.F.C. (previ- 
ously treated). (2) Application of Rates. 
(3) Rules and Regulations (general rules). 

“2. Uniform captions for rules. 

“3. Comprehensive captions for rules. 

“4, Uniform contents of rules: (a) Uni- 
form essentials. (b) Uniform order of 
contents. (c) Uniform language. 

“5. Uniform order of rules. 

“6. Uniform rule numbers. 

“In the general tariff rule survey, each 
provision is being subjected to 9 basic 
questions. They are: 

“1. Is the rule necessary? 

“2. Is the rule so constructed that it 
covers every contingency and does it 
contain all published provisions on the 
subject involved? : 

“3. Does the rule contain extraneous 
matter. 

“4. Can the rule be policed? 

“5. If the application of the rule is con- 
tingent upon some action or choice by the 
shipper, does the rule provide for a proper 
certification to be signed by the shipper? 

“6. Does the rule conflict with other 
rules? 

“7. Is the rule so limited in application 
as to be more correstly placed in the 
rate items involved? 

“8. Does the rule conform with Tariff 
Circular MF No. 3? 

“9. Is the rule grammatically correct? 

“This same approach was utilized in 
the survey of the exceptions. However, 
because of their peculiar nature, the ex- 
ceptions were the subject of the follow- 
ing additional search questions designed 
to bring out faults that might exist. 

“1. In what way does the rule differ 
from N.M.F.C. rule? 

“2. Is the rule sufficiently standard 
with all agents as to indicate that the 
N.M.F.C. rule should be changed? 

“3. Does the caption clearly indicate 
that the rule is an exception to a par- 
ticular N.M.F.C. rule? 

“4. If the rule excepts only from a 
portion of a N.M.F.C. rule, does the cap- 
tion clearly indicate the section excepted? 

“5. Is the rule so published as to be 
separate from general tariff rules? 

“With this basic research completed, it 
will now be the committee’s purpose to 
set up standards to be used in the formu- 
lation of each particular type of excep- 
tion or general rule. Then with the 
standards as a guide, model rules will be 
drafted, uniform comprehensive cap- 
tions worked out and uniform rule num- 
bers assigned. Upon completion of one 
or more model rules and while work is 
continuing on others, the various regional 
publishing agents will be asked for sug- 
gestions and criticisms. The committee 
has also agreed that in addition to the 
agents, it will be necessary and desirable 
to obtain the informal views of the 
I.C.C.’s Bureau of Traffic, the shipping 
public, and the carriers. 

“In this way, model rules will be de- 
veloped which will have the backing of 
all elements of the industry and others 
before actually being docketed for appli- 
cation in carrier’s tariffs. The agents 
have assured the Committee that when a 
model rule has reached the proper stage 
of development, it will be placed on the 
public dockets and if approved, published 
in the tariffs. 


“The final results of the program will 
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be published as the committee’s Tariff 
Manual Number Two which will com- 
plement Tariff Manual Number One. 
The latter, published more than two years 
ago, outlines the step-by-step procedure 
for compiling motor carrier tariffs. It is 
still being used throughout the industry 
and in schools and colleges as a text au- 
thority in proper tariff compilation 
methods.” 


Mohundro Reports Progress 
Under Modified Procedure 


In Talk at San Francisco 


Examiner O. L. Mohundro, of the 
Commission, attached to Commis- 
sioner Mahaffie’s office, reviewed 
progress of the Commission in ex- 
pediting its cases under the modified 
procedure plan at a meeting of the 
San Francisco, Calif., Chapter of the 
Interstate Commerce Commission 
Practitioners Association on Octo- 
ber 13. 


Mr. Mohundro said that cooperation he 
had received from counsel in various 
cases encouraged him to think that much 
improvement for the better “is here— 
and certainly in sight.” 

“TI am so optimistic as to think,” he 
continued, “that with proper cooperation 
of counsel, the examiner, and members 
of the division, a large number of in- 
vestigation and suspension cases may be 
concluded within the seven-month statu- 
tory suspension period. Other formal 
docket proceedings, under all parts of 
the act similarly may be expedited 
through the kind of procedure and co- 
operation that I have seen on this trip.” 


Examiner Mohundro’s talk in the west 
coast city was made in the course of an 
extended itinerary in which he heard a 
number of Commission cases. 


He gave as an example a suspension 
case presented under modified procedure 
in which, he said, a good presentation 
was made by respondents and protes- 
tants. 


Reads Proposed Report 


“Protestants requested the privilege of 
oral hearing to cross-examine seven re- 
spondent witnesses,” said Mr. Mohundro. 
“The request. was granted. The cross- 
examination was made in such a manner 
as to bring compliment from opposing 
counsel. It was thorough and sufficient 
to cause two most competent cost ac- 
counting witnesses to concede that their 
stated costs were perhaps too low. Con- 
sidering the caliber of those witnesses, 
that is one for the book. The examiner, 
at the request of the parties, after a 
recess, read a proposed report into the 
record. Date for exceptions is stated.” 

At the Commission it was said that 
Examiner Mohundro adjourned the hear- 
ing in this case at the close of one day 
until the next afternoon at the request ot 
counsel who had to be in court, and that 
on resuming the hearing the next after- 
noon, he read the proposed report which 
he had prepared in the meantime. The 
Proposed report was read into the tran- 
Scrip. of the record and has not been 
pubiished by the Commission. It was 
Stated that this type of procedure had 
not often been followed in the past. 


Mr. Mohundro cited a series of oral 
hearings in three water carrier appli- 


cation cases. He said that at the request 
of the applicants separate oral hearing 
was granted for each case, the issues 
having been similar. The record in each 
case was referred to in each of the other 
two, and later counsel “tied them to- 
gether by stipulation,” he said. At the 
request of counsel and after appropriate 
recess, he said, the examiner read into 
the record a proposed report in all of 
a and a date for exceptions was 
stated. 


“It is respectfully submitted that your 
practitioner committee in Washington, 
cannot find excess matter in any of these 
records, and I doubt if they may be able 
to find delay in any of them,” continued 
“Examiner Mohundro. “Expedition in 
handling the investigation and suspen- 
sion case, because of the issues pre- 
sented, is important. Date for excep- 
tions is early in November. The rates 
are suspended to and including January 
8, 1953. The Commission may well con- 
sider exceptions, replies, hear oral argu- 
ment, and yet issue final decision in the 
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proceeding within the statutory: suspen- 
sion period of seven months.” , 

The Commission examiner said con- 
sideration was being given to the serving 
of complaints for handling under modi- 
fied procedure in a manner to make un- 
necessary the customary answer of de- 
fendants that had been long in use. 

“That procedure has been employed in 
complaint cases that happen to be 
against eastern carriers,” he said. “For 
identification when you read about them 
in the trade papers they are Nos. 31108 
and 31109 .. .” 

The aforementioned proceedings are 
No. 31108, J. G. Christopher Co., Jackson- 
ville, Fla. v. Atlantic &° Danville Railway 
Co. et al, and No. 31109, Food Machinery 
and Chemical Corporation, Niagara 
Chemical Division, Middleport, N.Y. v. 
New York Central et al. (T.W., Oct 18, 
p. 58). 





La Roe Points to New Trend in Regulation; 


Urges Streamlining of |.C.C. Procedure 


By WILBUR LA ROE, JR.* 


We face the dawn of a new day in 
the field of regulation. Changes are 
taking place in the area of federal 
policy which are bound to make a 
real impact on the Interstate Com- 
merce Commission. 


The Commission may well be proud of 
its history. More than sixty years of 
regulation without even a hint of scan- 
dal! At a time when so many are 
wondering whether democracy can really 
be made to work honestly and efficiently, 
those of us who have been close to the 
Commission may derive satisfaction from 
the contribution which this splendid 
agency has made to democracy. The 
public still regards it very highly. 

The public agency may be appraised 
from two angles: (1) its character and 
integrity; (2) its administrative effi- 
ciency. 

The character and integrity of the 
Commission have never been questioned. 
After 64 years of regulation it stands 
like the Rock of Gibraltar so far as char- 
acter is concerned. This has terrific 
significance at a time when there is 
too much of a drift toward lower morals, 
and when this trend reaches in some in- 
stances into high places. 

But on the score of administrative 
efficiency the picture is less favorable. 
For a great many years, and perhaps un- 
til 1935, the Commission could be rated 
reasonably high for administrative ef- 
ficiency. But at that time Congress 
began to impose on the Commission 
new duties of tremendous importance— 





* Former president of Association of Interstate 
Commerce Commission Practitioners, and at pres- 
ent treasurer and chairman of committee on rules 
of practice of the association. As is well known 
Mr. La Roe was Chief Examiner of the 1.C.C. 
when he resigned a number of years ago to 
enter private practice. 


duties so difficult and so onerous that 
they would have broken down an agency 
of less ability and of less stature. So 
crushing was the burden of regulating 
motor carriers, water carriers, and 
freight forwarders, that the Commission 
would have broken down had it not been. 
for the sterling character and ability of 
Eastman and many others who were such 
loyal and faithful public servants that 
they were determined to make regula- 
tion work in spite of the crushing load. 
Some of them died in the effort. 

Coupled with the enormous increase in 
the volumes of work there has been a 
concomitant decrease in the number of 
employes, and this during a period when 
so many other agencies have been aug- 
menting their staffs at an almost alarm- 
ing rate. The number of I.C.C. employes 
declined from 2,516 to 2,043 during the 
period 1938-1952. 

It is hardly surprising under these 
circumstances that the administrative 
efficiency of the Commission has de- 
clined. The reasons for the decline 
can hardly be blamed on the Commis- 
sion. The chief reasons are (1) heavy 
increase in volume of work; (2) inade- 
quate personnel; (3) inadequate appro- 
priations. 

For one thing only can the Commis- 
sion be criticized: It has adhered almost 
stubbornly to an antiquated interior or- 
ganization which lacks centralized ex- 
ecutive direction. This defect it is now 
seeking to remedy by the appointment 
of a competent executive director, if it 
can find one at the salary available. 

What is the new trend in regulation 
mentioned in the title of this article? 
The trend is clearly indicated in amend- 
ments to the federal communications 
act, approved in July of this year. I am 
indebted to Harold D. McCoy, Assist- 
ant Chief Examiner of the I.C.C. for a 
helpful summary of the high points. 

Perhaps the most significant point in 
the new legislation is its treatment of the 
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chairmanship. Section 4 of the basic 
statute as amended provides that: the 
chairman of the Federal Communica- 
tions Commission shall be appointed by 
the President. This is not new but the 
chairman is now charged with specific 
duties. Heavy responsibility is imposed 
on the chairman. 

There are many who dislike the nam- 
ing of the chairman by the President 
because it may make him subservient to 
the White House and tend to bring 
political influence to bear on the agency. 
It is believed that administrative effi- 
ciency can be obtained without risking 
this danger. The I.C.C. has always 
elected its own chairman. 

The second point of importance is the 
displeasure shown on Capitol Hill over 
the heavy backlog of undecided cases on 
the docket of the Federal Communica- 
tions Commission, which congestion was 
partly due to the fact that three bureaus 
had to pass on each case. The new legis- 
lation ends this by reorganizing the 
bureaus along functional lines. 


Separation of Functions 


A third step required by Congress is 
Separation of the judicial function from 
the functions of investigation and prose- 
cution—this on the sound theory that an 
investigator who has made recommenda- 
tions should have no voice in deciding. 
The new statute sets up a Board of Re- 
view on which no examiner, lawyer or 
other person may sit who has partici- 
pated in a case below. This healthy sep- 
aration has not always been made in 
the I.C.C. 

A fourth point is the vesting of very 
broad powers in the Federal Communi- 
cations Commission to delegate duties to 
individual commissioners or to boards 
of employes or to a board consisting 
of a single employe. The I.C.C. has 
recently vested important new powers in 
its Suspension Board and Fourth Sec- 
tion Board. The I.C.C. can delegate only 
to boards of three or more employes of 
specified types. 

A fifth point is a statutory provision 
aimed at getting cases decided within 
three months where no hearing is re- 
quired, and in six months in “hearing” 
cases; “and the Commission shall 
promptly report to the Congress each 
such case which has been pending... 
more than such three or six months 
period .. . stating the reasons therefor.” 
(Note: Some I.C.C. cases have been 
pending for much more than a year and 
the Bureau of Motor Carriers is 1600 
eases behind.) 

The time for petitions for rehearing in 
F.C.C. cases is limited to 30 days. The 
I.C.C. often allows more. 


The Federal Communications Commis- 
sion is permitted to designate the exam- 
iner to hear any case, if he is an exam- 
iner authorized by the administrative 
procedure act. 

Finally, the statute makes oral argu- 
ment mandatory when requested in ad- 
judication cases. In I.C.C. procedure oral 
argument is discretionary in all cases. 

The handwriting on the wall is clear. 
The procedure of the I.C.C. must be 
streamlined and the handling of cases 
expedited, with considerable interior re- 
organization, if the views of Congress as 
expressed above are to be met. It is grati- 
fying to note that the Commission is 
voluntarily taking remedial steps along 
this line. 


Z. G. Hopkins Tells About 
Increased Use of Railroads 


For Hauling Farm Products 


Products of agriculture accounted 
for more tons of freight on the rail- 
roads now than they did in World 
War II or in any previous pre-war 
period, and use of the railroads by 
the agricultural industry had shown 
a greater increase, relatively, than 
that shown by any other basic in- 
dustry, said Z. G. Hopkins, special 
representative of the Association of 
Western Railways, in a speech at 
Janesville, Wis. 


Addressing the Rock County (Wis.) 
Farm Bureau, Mr. Hopkins said that in 
seven post-war years the annual average 
freight tonnage originated by the rail- 
roads had been about 2 per cent greater 
than the annual average through the war 
years, though the railroads had been 
facing sharper and broader competition 
than they had encountered formerly. 

“The average annual tonnage of prod- 
ucts of agriculture originated by rail in 
this post-war period,” he said, “was al- 
most 11 per cent greater than the annual 
average during the war. In the same 
period there was decrease of about 1% 
per cent in the average annual tonnage 
of manufactured and miscellaneous com- 
modities, with only slight increases in the 
tonnage originated of products of mines 
and forests. The gains in the latter two 
little more than offset the decline in the 
tonnage originated of manufactured and 
miscellaneous commodities. 

“It consequently is clear that increase 
in total tonnage originated by the rail- 
roads is due to the greater use of the 
railroads being made by the agricultural 
industry. 

“Products of agriculture, of mines and 
forests make up roughly two-thirds or 
more of the total rail tonnage. They 
also are the commodities most concerned 
with low cost transportation. These ton- 
nage figures consequently raise serious 
question as to how diversion of high 
rated traffic from rail movement affects 
their transportation costs. 

“Recent Interstate Commerce Com- 
mission calculations indicate average 
rail revenues of $12.11 a ton on manufac- 
tured and miscellaneous commodities for 
an average haul of 460 miles. They also 
indicate average revenue per ton of only 
$7.80 on the products of agriculture for 
an average haul more than 11 per cent 
longer; of only $2.40 a ton on products 
of mines for an average haul of 231 
miles, and of $6.40 a ton on forest prod- 
ucts for an average haul 16 per cent 
longer than the average haul on manu- 
factured and miscellaneous products. 

“Comparison of these latter averages 
on primary products with average rail 
revenues on the higher rated manufac- 
tured and miscellaneous commodities 
makes clear the reasons why increasing 
diversion of higher rated traffic from 
rail movement adversely affects the rate 
interest of the farmer. It is in the 
movement of the higher rated traffic 
that railroad revenues are most affected.” 





Illinois League to Meet 


The Illinois Territory Industrial Traf- 
fic League will hold its fall membership 
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meeting November 12 in the Palmer 
House, Chicago, Secretary-Treasurer A. JJ. 
Maurer has announced. Reports will be 
made by A. H. Schwietert, for the legal 
and legislative committee; E. A. Londah!, 
for the railroad rates and classification 
committee, and Harold T. Reed, for the 
motor carrier rates, classification and 
practices committee. 





Three More Awards Made 
By Motor-Claims Agency 


Three additional “final determinations” 
of amounts to be paid to motor carrier 
claimants by the federal government as 
“just compensation” for losses allegedly 
resulting from government operation of 
their properties late in World War II have 
been made public by the Motor Carrier 
Claims Commission, of Kansas City, Mo. 

The commission. was established as a 
temporary agency, by legislation enacted 
by Congress, to adjudicate claims of about 
103 midwestern motor carriers whose 
properties were taken over by the federal 
government, through the Office of De- 
fense Transportation, in August, 1944, as 
a result of a strike of over-the-road truck 
drivers. 

Claimants whose cases were considered 
in the new “final determinations” and the 
amounts they were found entitled to re- 
cover from the federal government, with 
interest at the rate of 4 per cent from the 
dates on which their properties were re- 
turned to them, were named in the “final 
determinations” as follows: 

W. G. Burgess, dba Reliable Freight 
Lines, of Tulsa, Okla., $39,051.67, plus in- 
terest from June 12, 1945. 

William A. Schien, dba Schien Truck 
Lines, Sedalia, Mo., $14,359.82, plus inter- 
est from October 10, 1945. 

S. L. Goldish, dba Lake Superior Motor 
Freight, Duluth, Minn., $5,278.08, plus in- 
terest from October 10, 1945. 

In the Surgess case the commission 
showed that the United States was in- 
debted to the petitioner in a total amount 
of $59,194.94, but that the government 
was entitled to a credit in the amount of 
$20,143.27, because an operating profit of 
that amount had resulted in the govern- 
ment-operation period and the petitioner 
had retained that sum. 


Ready Heads N.A.R.W. 
Great Lakes Chapter 


William B. Ready, vice-president and 
treasurer, Terminal Refrigerating Co., 
Indianapolis, was elected chairman of 
the Great Lakes chapter of the National 
Association of Refrigerated Warehouses 
at its meeting in Cleveland, October 15. 
Mr. Ready, who was formerly secretary 
of the Chapter, succeeded Harry Foster, 
general manager of the Cincinnati Ter- 
minal Warehouses, Inc. 

William J. Lamping, vice-president 
and general manager, Grand Trunk 
Warehouse and Cold Storage Co., De- 
troit, was elected vice-chairman; Wi!- 
liam F. Fleig, vice-president and general 
manager, Evansville Ice and Storage Co., 
Inc. was elected secretary; and William 
C. Baker. vice-president and treasurer, 
Produce Terminal Cold Storage Co., Chi- 
cago, was reelected treasurer. 

Special guests at the meeting were ~ 
L. Gagini, general president of Ame*'- 
can Warehousemen’s Association; A. ». 
Efroymson, president of N.A.R.W.; ° 
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K. Osgood, director, Warehousing and 
Storage Division, Defense Transport Aa- 
ministration; and members of N.A.R.W.’s 
executive committee. 


Canadian Transport Board 
Asked to Allow Average 


Demurrage Agreement 


Introduction in Canada of an av- 
erage demurrage agreement general- 
ly similar to the one now in opera- 
tion in the United States is urged in 
an application made by the Canadi- 
an Industrial Traffic League to the 
Board of Transport Commissioners 
for Canada. 


H. A, Mann, general secretary of the 
league, Toronto, Ontario, in an an- 
nouncement of the action taken by the 
league, said that twice before, in 1908 
and in 1920, the Board of Transport 
Commissioners refused to allow the op- 
eration of the average agreement on the 
ground that it would unjustly discrimi- 
nate against the smaller shipper. The 
league, in its application, said he, 
“points out that it is unlikely that the 
Interstate Commerce Commission would 
sanction the continuation of discrim- 
inatory practices.” 

Business conditions were so similar in 
the U.S. and Canada that industry 
could not conceive of valid objections 
against the average demurrage agree- 
ment in Canada, the league stated in its 
application. The league declared itself 
in favor of “the adoption in Canada of 
all the American restrictions, penalties 
and limitations except that the demur- 
rage and penalty assessments should be 
based upon the standard Canadian de- 
murrage rates,” said Mr. Mann. 

Mr. Mann said the league asked for an 
order of the board to the railways to pro- 
vide for the average demurrage agree- 
ment. The board, said he, had asked 
the Canadian Car Demurrage Bureau, a 
railway organization, to reply to the ap- 
plication. 


Also submitted by the league to the 
Canadian Transport Board, Mr. Mann 
Said, was a request for an order direct- 
ing Canadian railways to consolidate in 
one tariff all demurrage matters which 
were presently contained in a great 
number of tariffs. Simultaneously, he as- 
serted, the league asked the transport 
commissioners to create a National De- 
murrage Committee composed of repre- 
sentatives of the board. the railways and 
the shipping public. This committee, 
Said he, would be asked to study the 
Canadian car demurrage rules with a 
view to revising them. 





Airlines’ Coach-Tourist 
Service Grows Rapidly 


With more than a billion passenger- 
mls flown in the first six months of this 
year, scheduled domestic air coach or air 
tourist service showed a gain of more 
than 70 per cent over the corresponding 
195: period, the Air Transport Association 
of America reported, October 14. 

Data compiled by its economic research 
dep-rtment, the A.T.A. of A. said, showed 
tha’ air coach passenger-miles flown in 
the ‘rst half of 1951 totaled 599,696,000, 


while for the first six months of 1952 the 
total was 1,017,082,000. The latter figure, 
it said, was “within a quarter of a billion 
miles of the total passenger mileage for 
1951.” The association’s report continued 
as follows: 


“Introduced on the domestic certificated 
scheduled airlines in 1948, air coach or air 
tourist service in 1949, its first full year 
of service, carried a total of 352,804 pas- 
sengers close to a quarter of a billion 
passenger-miles. Three years later, in 
1951, a total of 1,519,232 passengers were 
flown domestically more than a billion 
and a quarter passenger-miles. 

“In 1949 the length of the average coach 
or tourist trip was 705 miles, compared to 
451.1 in regular service. In 1951 the aver- 
age among coach or tourist was 837 miles, 
while the average trip in regular service 
increased less than one mile, and was 
at 451.8. 

“At the present time, 10 of the domestic 
scheduled trunk airlines and one of the 
local service airlines are offering aircoach 
or air tourist service. 

“In December, 1948, domestic scheduled 
coach service was available in three of 
the major cities in the United States. 
Today, 34 of the major cities in the US. 
and one Canadian city are receiving this 
service. 

“New York now has eight scheduled 
airlines offering coach service; Chicago 
has six, and Los Angeles and Washington 
four each. There are six cities with three 
scheduled airlines offering coach service, 
nine cities with two, and 15 with one air- 
line offering this type of service.” 


Forwarder Waybill Study 
Explanation Released 


The Commission’s Bureau of Trans- 
port Economics and Statistics has is- 
sued a supplement to statement No. 
5135, “Mileage Block Distribution of 
Trafic and Revenue, by Commodity 
Class, Territorial Movement by Type of 
Rate, Manufactures and Miscellaneous,” 
Part III (Classes 701 through 799 and 
950), as follows: 

“A question has been raised concern- 
ing the distribution of forwarder traffic 
in Official territory by type of rate as 
shown on page 143 of Statement No. 5135, 
‘Mileage Block Distribution of Traffic 
and Revenue by Commodity Class, Ter- 
ritorial Movement, and Type of Rate.’ 
This tabulation was prepared by clas- 
sifying the entire tonnage and revenue 
on each waybill according to the type 
of rate indicated by the reporting car- 
rier in accordance with the Commission’s 
order of September 6, 1946. Since each 
waybill can be classified according to 
only one type of rate, the instructions 
have provided that carriers indicate the 
type of rate applying to the major por- 
tion of the shipment in the cases of 
mixed shipments involving more than 
one type of rate. 

“Mixed shipments of this character 
are most common in the case of for- 
warder traffic. Consequently a strict in- 
terpretation of the tabulation based upon 
the distribution of the entire revenue 
of each waybill in accordance with the 
type of rate used for the major portion 
of those shipments does not necessarily 
reflect the exact distribution of tonnage 
by type of rate. 

“The specific question has been raised 
regarding the pertion of the tonnage 
which actually moved on ‘all commodity’ 
rates in Official territory. The proce- 
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dure for ascertaining this information 
does not lend itself to the routines which 
are normally used to process the waybill 
data but a special study has been made 
in response to this question. 

“A total of 1,499 carloads were in- 
cluded in the initial tabulation of Of- 
ficial territory forwarder traffic. These 
bills and also bills covering an additional 
23 carloads received after the ‘dead- 
line’ for the publication of Statement 
No. 5135 were reviewed and the contents 
classified as to whether they moved on 
‘all commodity’ rates or other rates. Not 
all of the bills could be classified. In 
some cases, for example, the necessary 
detail was not shown, or the copy was 
illegible. For the 1,263 carloads regard- 
ing which data were available, the total 
weight of all the shipments in these 
cars was 15,134 tons and of this 17,840 
tons, or 51.8 per cent, moved on ‘all 
commodity’ rates.” 





Truck Claim Agents 
To Meet in Dallas 


Claim prevention and election of offi- 
cers will head the agenda for the meet- 
ing of the Southwestern Motor Carriers 
Claim Council at their sixteenth annual 
session, according to an announcement 
by Malcolm Scott of Southern Express, 
who is chairman. 

Claim prevention conferences have 
been established in eighteen principal 
cities throughout the southwest for the 
purpose of exchanging over and short 
freight. Some 2,000 shipments with a 
value of over $200,000 had been cleared 
since the first of the year, Mr. Scott said. 

Closer cooperation between the var- 
ious motor lines is to be the keynote of 
the two-day meeting to be held at the 
Southwestern Motor Freight Bureau Au- 
ditorium, it was pointed out by D. G. 
Griffin, secretary of the Council and 
manager of the claims division of the 
bureau. 





Canadian Rates on Used Bags 


The Canadian Used Textile Bag Deal- 
ers’ Association has lost out in an at- 
tempt to get the Board of Transport 
Commissioners to order reductions in 
freight rates on used bags. Deputy Chief 
Commissioner Armand Sylvestre gave 
judgment for the railways, holding cur- 
rent rates were reasonable and not dis- 
criminatory. 





Truck Drivers’ Rulebook 


Publication of a revised, pocket-size 
“Truck and Bus Drivers’ Rulebook,” a 
44-page booklet designed for use of in- 
dividual drivers has been announced by 
the Association of Casualty and Surety 
Companies, of 69 John Street, New York 
38, N.Y. The association said that the 
booklet incorporated “those portions of 
the Interstate Commerce Commission’s 
Motor Carrier Safety Regulations, Re- 
vised (effective July 1, 1952) which di- 
rectly concern the driver, his qualifica- 
tions, his training, and his operation of 
the vehicle.” The association stated that 
the booklets were available in quantity 
at cost and that it would furnish fur- 
ther information about them on request. 
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.C.C. Division Alters View on Off-Route 
Right Involving ‘Tacking’ in Stated Area 


Says Carrier Authorized to Serve Off-Route Points in 25-Mile Area 
Of Pittsburgh May Operate Between Those Off-Route Points Through 
Pittsburgh, Other On-Route Point, or Over Segment of Regular Route. 


In a second report on further con- 
sideration, division 5 of the Commis- 
sion, with Commissioner Lee dissent- 
ing, asserted that it went “too far” 
in a prior interpretation of the cer- 
tificate issued in MC-45860, Ferguson 
Freight Lines, Inc., Modification of 
Certificate, in its conclusions as to 
the service that might be rendered 
through “tacking” of regular and 
irregular-route rights in connection 
with service authorized to and from 
off-route points within 25 miles of 
Pittsburgh. 


The division stated that its instant 
interpretation of the certificate was that 
it authorized “the transportation of the 
commodities indicated, between off- 
route points within 25 miles of Pitts- 
burgh, provided the service is performed 
either through Pittsburgh, or through 
some other on-route point, or over a 
segment of petitioner’s regular route.” It 
said that no further order was necessary. 


Commissioner Lee said that, in his 
opinion, the interpretation made in the 
prior report, 53 M.C.C. 91, was sound 
and should not be modified. 


Prior Interpretation 


The division, in the instant report, 
described the prior interpretation as 
follows: 


“In the prior report herein, 53 M.C.C. 
91, a majority of the Commission, divi- 
sion 5, found inter alia, that the certif- 
icate of public convenience and necessity 
issued to petitioner Ferguson Freight 
Lines, Inc., in No. MC-45860, on Febru- 
ary 1, 1950, authorizes it to perform serv- 
ice from and to points within 25 miles 
of Pittsburgh, Pa., as off-route points in 
connection with its operations over a 
specified regular route between Syracuse, 
N.Y., and Pittsburgh, Pa., provided that 
the service from and to such off-route 
points is performed in connection with, 
and as an integral part of, a good-faith 
operation over such regular route, and 
that such certificate does not authorize 
so-called ‘cross-haul’ transportation of 
any commodities between any two off- 
route points within 25 miles of Pittsburgh 
unconnected with any good-faith line- 
haul operation.” 


A footnote in the report showed. that 
the corporate name of the petitioner in 


MC-45860 had been changed to Jet Motor 
Lines, Inc., but that there had been no 
change in ownership of the considered 
rights. 

The Commission said that, on recon- 
sideration of the record and of a peti- 
tion by Jet Motor Lines, Inc., to which 
certain motor carriers had replied, it 
had reopened the proceeding for recon- 
sideration on the present record, solely 
with respect to the prior findings respect- 
ing petitioner’s right to perform cross- 
hauls between points within 25 miles of 
Pittsburgh. 


Authority Involved 


The authority involved was described 
in the following terms: 

“The certificate involved authorizes pe- 
titioner, so far as here pertinent, to oper- 
ate as a common carrier by motor vehicle, 
of general commodities, with certain 
exceptions, between Syracuse, N.Y., and 
Pittsburgh, Pa., over a regular route, 
serving all intermediate points and points 
within 25 miles of Pittsburgh as off- 
route points. It also authorizes opera- 
tions over irregular routes in the trans- 
portation (a) of iron and steel and iron 
and steel products, (1) from Beaver 
Falls to Defiance and Toledo, O., and 
points in Ohio on and east of Ohio High- 
way 4 and on and north of US. High- 
ways 30 and 30N, hereinafter called the 
Ohio area, and (2) from Massillon, O., 
to Beaver Falls, (b) of steel and manu- 
factured steel products, from Warren, 
Ohio, to points in New York, (c) of 
heavy machinery, scrap iron, and such 
commodities as are used or useful in 
dismantling factories, between points in 
Beaver County, Pa., on the one hand, and, 
on the other, points in northeastern 
Ohio on and east of U.S. highway 21, 
and on and north of US. highway 250 
from New Philadelphia to Cadiz, and 
US. highway 22 from Cadiz to Steuben- 
ville, (d) of clay products, from points 
in Beaver County, Pa., to points in north- 
eastern Ohio on and east of U.S. high- 
way 21 and on and north of US. high- 
way 30, and (e) of hollow building tile, 
from Magnolia, Waynesburg, Malvern, 
Minerva, and East Palestine, Ohio, to 
points in Beaver County, Pa. The prin- 
cipal points which petitioner claims can 
be used as gateways in tacking the 
aforementioned operations are Beaver 
Falls and Warren. Beaver Falls is a 
point within 25 miles of Pittsburgh and 
also is a point within Beaver County, 
and hence, it is an authorized point of 


service common to both the regular-route 
authority and the irregular-route author- 
ities described in (a), (c), (d) and (e). 
Warren, a point in northeastern Ohio, 
is an authorized common point of service 
under the irregular-route authorities de- 
scribed in (a), (b), (c) and (d).” 


The Commission said the issues arose 
because of contentions of the petitioner 
that it lawfully could render through 
service on shipments of commodities com- 
mon to both its regular-route and irreg- 
ular-route authorities, which originated 
at off-route points within 25 miles of 
Pittsburgh and were destined either to 
points in New York not on petitioner’s 
regular route, or to points in the Ohio 
area, by “tacking” its regular-route and 
irregular-route operating rights. The 
Commission continued: 


“For example, it was claimed that a 
shipment of steel originating at Irvin, Pa., 
an off-route point within 25 miles of 
Pittsburgh, destined to a point in New 
York, not on petitioner’s authorized reg- 
ular route, lawfully could be moved (1) 
from Irvin through Pittsburgh to Beaver 
Falls under the regular-route authority, 
(2) from Beaver Falls to Warren under 
the irregular-route authority described 
in (a), and (3) from Warren to the New 
York destination under the irregular- 
route authority described in (b). No one 
questions the right to tack the authori- 
ties in (2) and (3) and thereby provide 
service from Beaver Falls through the 
Warren gateway to New York points so 
that the only question for determina- 
tion was whether petitioner could law- 
fully perform the first movement from 
Irvin to Beaver Falls. By way of clarifi- 
cation an alternate method of operating 
in this example was described by peti- 
tioner as follows: ‘The petitioner further 
believes that it may pick up a shipment 
at Irvin, Pa., (an off-route point), thence 
travel to Pittsburgh, Pa., (its base point), 
thence travel over the regular route with- 
in the 25-mile radius, and finally deviate 
to any point within the 25-mile radius; 
for example—to Beaver Falls, Pa., which 
is within the 25-mile radius, and then 
deliver shipment to Defiance or To- 
ledo, O.”” 


Prior Interpretation 


The Commission then quoted the dis- 
cussion of examples of service included 
in the prior report, in which the division 
had said that authority to serve off- 
route points was granted in connection 
with an operation over a regular route 
and that an off-route point, as the 
name implied, was a point located ofi 4 
described regular route. Further, the 
division said in an operating authority, 
off-route points might be named speci- 


_fically or might be identified as points 


within a given distance of a regular route 
point or within a specified area. It said 
it was contemplated that a given oif- 
route point would be served from te 
nearest regular route to which it was 
appurtenant, usually by means of 4 
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side trip with line-haul equipment, going 
from and returning to the designated 
regular route over the shortest practi- 
cable highways. Service from and to 
the off-route point, the division said 
in the prior report, must be rendered 
in connection’ with and as an integral 
part of the operation over the designated 
regular route or, in other words, service 
from and to the off-route point must be 
“connected with a good-faith operation 
over the regular route...” In the prior 
report, the division was quoted as con- 
tinuing: 

“ ‘Under its certificate, petitioner is au- 
thorized to serve points within 25 miles 
of Pittsburgh as off-route points in con- 
nection with a regular route between 
Pittsburgh and Syracuse. Obviously, the 
purpose of this off-route point authority 
is to allow petitioner to serve an area 
around the terminal point of Pittsburgh 
in connection with its operation over the 
regular route. It is contemplated that 
petitioner will serve off-route points in 
the 25-mile area by assembling and dis- 
tributing shipments which will receive, 
or have received, a line-haul movement 
over the regular route. It is not con- 
templated that petitioner will serve these 
off-route points by transporting ship- 
ments that have no connection with a 
good-faith operation over the regular 
route. Such unauthorized shipments are 
illustrated by the two examples cited by 
petitioner. One is the shipment from 
Irvin through Pittsburgh to Beaver Falls, 
which, although passing through the ter- 
minal point of Pittsburgh, would not re- 
ceive a line-haul movement and hence, 
would merely be a cross-haul from one 
off-route point to another off-route 
point within the 25-mile radius of Pitts- 
burgh. The other shipment also would 
move from Irvin through Pittsburgh to 
Beaver Falls, but would receive a line- 
haul movement over the regular route 
from Pittsburgh eastward to an author- 
ized point on such route, and thence, 
move westward to Beaver Falls. Since 
this line-haul movement would involve a 
back-haul, it would be an obvious sub- 
terfuge and definitely could not make 
the transportation of this shipment a 


good-faith operation over the regular 
route.’ ” 


On further consideration, said the 
Commission, in the instant report, “we 
are inclined to the view that the quoted 
reasoning or the indicated conclusions 
in the prior report went too far.” Saying 
that off-route points were authorized 
only in connection with some grant of 
regular-route authority, and that it was 
fundamental that authortiy to serve any 
off-route point was part of the authorized 
regular-route service, the Commission 
Said it therefore followed that “off-route 
point service, when unrestricted, author- 
izes the same service to and from each 
authorized ‘off-route’ point as that au- 
thorized over the regular route either at 
the termini or at intermediate points.” 


_ After citing System Arizona Exp. Serv- 
Ice, Inc., Com. Car. Application, 4 M.C.C. 
129, and Dixie Freight Lines, Extension— 
Columbus, Ga., the first describing the 
Service of an off-route point by line-haul 
equipment in a side trip, and the latter 
asserting that an authorized off-route 
point might be served only from the au- 
thorized route to which it was appurte- 
nant, the Commission said: 


“Though the route or routes used to 
periorm service to and from off-route 
Points may vary depending upon the 
exigencies of the particular situation, it is 
not a service authorized to be performed 


over irregular routes or subject to the 
limitations respecting the quantum and 
character of irregular-route service. Com- 
pare Transportation Activities, Brady 
Transfer & Storage Co., 47 M.C.C. 23. In 
considering the authority previously 
granted to serve the off-route point of 
Vicksburg in Blewett - Purchase - Hester 
Truck Lines, Inc., 37 M.C.C. 1763, the 
Commission, division 4, said at page 767: 

“We are unable to see how any greater 
operations could have been conducted by 
vendor had the certificate described a 
regular route between Jackson and Vicks- 
burg serving no intermediate points, in- 
stead of specifying Vicksburg as an off- 
route point.’ 


“In another case, Vollmer Trans. Co., 
Inc., Extension—Manchester, Conn., 49 
M.C.C. 379, authority to serve an off- 
route point was granted solely to enable 
the applicant to interchange at that 
point with another carrier, the certificate 
being restricted against the transporta- 
tion of shipments other than those which 
originated at or were destined to points 
beyond the off-route point authorized. 


“Thus it would appear that unre- 
stricted authority to serve off-route 
points is indistinguishable from similar 
unrestricted authority to serve the 
terminal or intermediate points on the 
regular route.” 


The Commission continued by saying 
that, in granting authority under the 
“grandfather” clause, or in connection 
with applications for new rights, to serve 
a point located within reasonable proxi- 
mity of a carrier’s regular route, it had 
usually, in the interest of simplicity and 
facility of expression, merely designated 
such point as an authorized off-route 
point of service instead of undertaking 
to describe a specific route or routes to 
and from it. 


This was particularly true, it asserted, 
where, as here, a grant of authority to 
serve all points in a given area (25 
miles of Pittsburgh) had been justified. 
In such a situation, it said, it was ob- 
vious that the designation of specific 
routes to and from all points within that 
area would not only be impracticable 
but affirmatively undesirable from an ad- 
ministration standpoint. 


Service in Pittsburgh Area 
The Commission continued: 


“In any event, it is clear that the 
grant here of authority to serve all 
points within 25 miles of Pittsburgh was 
not indicative of any intent to limit the 
quantum and character of the service 
which was authorized to and from these 
off-route points. The service authorized 
to and from any particular off-route 
point cannot be said to differ in any 
material respect from that authorized 
to and from the termini and to and from 
on-route intermediate points. Inter- 
veners, nevertheless, in effect, would 
draw an analogy between the right to 
serve off-route points and radial au- 
thority over irregular routes and limit 
petitioner’s operation accordingly. Ra- 
dial authority, however, is characterized 
by the words ‘from and to’ or ‘on the one 
hand, and, on the other’ which are used 
in order to delineate the authority 
granted and distinguish it from non- 
radial authority which authorizes op- 
erations between all authorized points. 
Irregular-route radial authority and off- 
route authority appurtenant to regular- 
route authority are not analogous. If 
any analogy can be drawn it would more 
properly be made between off-route au- 
thority and non-radial irregular-route 
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which is unrestricted. However, since the 
service here under consideration is not 
an irregular route service, for the rea- 
sons previously indicated, further consid- 
eration of this would not be helpful. 
“No one questions petitioner’s right to 
operate, over the route set forth in its 
certificate between the termini, or be- 
tween any two intermediate points even 
though both be within 25 miles of Pitts- 
burgh, or between either termini and any 
intermediate point. Thus within the 
authorized scope of its operations peti- 
tioner’s service is unrestricted. By the 
same token authority to serve off-route 
points is unrestricted except for the lim- 
itation that such service must be ren- 
dered solely from or to a point on the 
authorized route to which the off-route 
point is appurtenant. Dixie Freight Lines, 
Extension—Columbus, Ga., supra. Since 
this limitation does not affect the quan- 
tum or character of the service author- 
ized to and from authorized off-route 
points petitioner is authorized to render 
the same type of service between Pitts- 
burgh and Beaver Falls, which is an au- 
thorized off-route point, as it could if its 
authority included a specific extension 
of its present regular route beyond Pitts- 
burgh to Beaver Falls. By the same 
token unrestricted service between Pitts- 
burgh and Irvin, another off-route point 
within 25 miles of Pittsburgh is also 
authorized. And since service from Irvin 
to Pittsburgh and from Pittsburgh to 
Beaver Falls is unrestricted, service may 
be performed from Irvin through Pitts- 
burgh (or any other on-route point) 
and Beaver Falls. We, therefore, con- 
clude that unrestricted authority to 
serve off-route points allows service be- 
tween such points provided it is per- 
formed either through one of the termini 
or through an intermediate point, or over 
a segment of the regular route. The 
corollary of this, with which petitioner 
now agrees, is that service between off- 
route points unconnected with the regu- 
lar-route, as for example from Irvin to 
Beaver Falls over routes which lie to the 
west of Pittsburgh is not authorized. 


“Upon further consideration we find 
that the certificate of public convenience 
and necessity issued to petitioner in No. 
MC-45860 on February 1, 1950, author- 
izes the transportation of the commodi- 
ties indicated, between off-route points 
within 25 miles of Pittsburgh, provided 
the service is performed either through 
Pittsburgh, or through some other on- 
route point, or over a segment of peti- 
tioner’s authorized regular route. 

“No further order is necessary.” 





Self-Insurer Plea Approved 


By a report and order in MC-3647, 
Public Service Coordinated Transport 
Self-Insurance, the Commission, division 
5, has found that an application of Pub- 
lic Service Coordinated Transport, New- 
ark, N.J., for authority to qualify as a 
self-insurer, should be approved, subject 
to the condition that such approval 
would become effective concurrently with 
consummation of a transaction approved 
by the Commission’s order of September 
17 in MC-FC-54935, Public Service Co- 
ordinated Transport, Transferee, and 
Public Service Interstate Transportation 
Co., Transferor. 


The Commission said its September 17 
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order in MC-FC-54935 approved the ap- 
plication for transfer on condition, 
among other things, that Public Service 
Coordinated Transport effect compli- 
ance with the Commission’s rules and 
regulations under section 215 of the in- 
terstate commerce act, governing the 
filing and approval of insurance and 
other forms of security for protection of 
the public, within 90 days from the date 
of that order. 

“If we find applicant qualified as a 
self-insurer, and approve its application, 
it will be in compliance with the rules 
and regulations under section 215,” said 
the Commission in its report. 





Purchase of Allman-Hubble 
Rights by Upper Columbia 


River Towing Co. Approved 


The Commission, division 4, by a 
report and order in Finance No. 
16866, Upper Columbia River Towing 
Co. Purchase, etc., and embraced 
cases, on further hearing has au- 
thorized, with conditions, the pur- 
chase by Upper Columbia River Tow- 
ing Co., Vancouver, Wash., and 
control through such purchase by A. 
Leppaluoto, R. S. Whaley, and H. A. 
Dent, of a portion of the operating 
rights of the Allman-Hubble Tug 
Boat Co. Commissioner Mitchell 
noted dissent. 


The Commission approved the transfer 
to Upper Columbia of a portion of All- 
man-Hubble’s rights authorizing opera- 
tion as a common carrier (1) by towing 
vessels in the performance of general 
towage between ports and points along 
the Pacific coast and tributary water- 
ways, except the Willamette River above 
Portland and the Columbia River above 
the mouth of the Willamette River, but 
not including local service between points 
on Puget Sound and between points on 
the Columbia and Willamette Rivers, and 
(2) by non-self-propelled vessels with 
the use of separate towing vessels in the 
transportation of commodities generally 
between ports and points along the Pa- 
cific coast and tributary waterways north 
of and including Coos Bay, but not in- 
cluding points on the Willamette River 
or the Columbia River above Astoria, 
Ore., or local service between points on 
Puget Sound. It said that if the pur- 
chase was consummated Upper Colum- 
bia would be entitled to a second amended 
certificate covering these operating rights 
and cancelling amended certificates of 
October 20, 1947, and April 27, 1951. 


The Commission, in W-18, Sub. 3, au- 
thorized extension of operations as pro- 
posed by Upper Columbia except to the 
extent such operations were authorized 
to be transferred in Finance No. 16866 
in the instant proceeding, but no local 
service was authorized between points 
on the Columbia River. The rights 
granted were towage by non-self-pro- 
pelled vessels of commodities generally, 
and by towing vessels in the perform- 
ance of general towage, along the Pacific 
coast and tributary waterways. It said 
that issuance of a certificate authoriz- 


ing such extension of operations would 
be withheld pending notice from Upper 
Columbia that the transaction approved 
in Finance No. 16866 had been consum- 
mated, which it said must be done before 
60 days from October 10. 


The report in Finance No. 16866 em- 
braced W-18, Sub. 3. Upper Columbia 
River Towing Co., Extension—Coastwise, 
and for the purpose of giving effect to 
the determination W-18, Upper Colum- 
bia River Towing Co. Applications, and 
W-584, Hubble Towing Co. Applications. 

It said that Upper Columbia’s main 
operations had for some time consisted 
of the transportation of petroleum prod- 
ucts in bulk from Portland to up-river 
ports, and the transportation of grain in 
the reverse direction. The Commission 
said that since construction of a pipe- 
line from Salt Lake City, Utah, re- 
fineries, to Pasco, Wash., the volume of 
petroleum products transported had de- 
clined about 50 per cent, resulting in idle 
equipment. 

The Commission said its approval of 
the purchase by, and transfer to, Upper 
Columbia of the portion of rights au- 
thorized would be on condition that All- 
man-Hubble submitted a request within 
30 days from October 10 for revocation 
of the certificate involved in the pur- 
chase transaction to the extent that it 
authorized local towing and freighting 
operations between points on Puget 
Sound, and local towing operations 
along the Columbia River from its mouth 
to the confluence with the Willamette 
River, and along the Willamette River 
from Portland to the confluence with the 
Columbia River. 


Equipment Not Involved 


The Commission said that the transfer 
of rights did not involve equipment, 
goodwill, or other tangible or intangible 
assets of Allman-Hubble. It said that 
if the application was approved, Allman- 
Hubble expected to retain its equipment 
and employes and continue its towing 
operations in Grays Harbor and Willapa 
Harbor, Wash. 


In the prior report (265 I.C.C. 759) in 
the finance proceeding, said the Com- 
mission, it was found that Allman-Hub- 
ble virtually abandoned operations under 
the certificate sought to be acquired. 


It said that on exceptions to the ex- 
aminer’s proposed report in the proceed- 
ings, which recommended that the find- 
ings in the prior report with respect to 
denial of the proposed transfer be af- 
firmed, Upper Columbia admitted that 
Allman-Hubble’s operations along the 
Pacific coast were not extensive, but 
contended that it had held out always to 
operate to the extent allowed by its 
limited equipment, and that consequent- 
ly such operations were not abandoned, 
or suspended to the extent that the op- 
erating rights involved in the instant 
proceeding had become dormant. On 
the other hand, continued the Commis- 
sion, protestants asserted that over a 
long period Allman-Hubble had not con- 
ducted any services outside of Willapa 
Harbor and Grays Harbor, and that re- 
institution of the abandoned operations 
by Upper Columbia would not be con- 
sistent with the public interest. 

The Commission said that with sub- 
stantial evidence offered in support of 
the applications at the further hearing, 
the situation now before it was sub- 
stantially the same as that in Finance 
No. 16956, C. G. Willis et al., Purchase, 
etc., decided August 2, 1951, in which 
the purchase by Willis of a portion of 
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the water carrier rights of Pocahontas, 
Inc., was approved. 

“Although it was found that the rights 
there proposed to be purchased and 
transferred were dormant as a practi- 
cable matter,” said the Commission, “it 
was stated that the primary value ‘is 
whether it would be consistent with the 
public interest to permit Willis to engage 
in all the operations authorized by the 
vendor’s certificate.’ As has been ob- 
served the evidence indicates that a 
number of shippers are of the view that 
the present and future traffic conditions 
require an additional through tug and 
barge service such as applicant proposes 
along the Pacific coast, and between 
points along the coast and inland water- 
way ports. While certain water carriers 
are authorized to conduct towing and 
freighting services in that territory, the 
shipper testimony indicates that  be- 
cause of expanding business, especially 
in the lumber and metals industries, 
existing water-carrier services between 
the industrial centers of California and 
the smaller ports of northern California, 
and Oregon, and along the Columbia 
River is inadequate to meet present 
transportation needs. On the whole, we 
think the record now before us estab- 
lishes a public need for service by appli- 
cant between ports along the Pacific 
coast and tributary waterways, exclusive 
of local service between points and ports 
on Puget Sound, and local service along 
the Columbia and Willamette Rivers. 


“This leads to the question whether 
the public interest would be best served 
by approval of the purchase by applicant 
of vendor’s rights, to the extent war- 
ranted by the record, or by a grant of 
new operating authority in No. W-18 
(Sub. No. 3). The operations proposed 
to be performed by applicant would be 
the same in either event, but we are 
unable to agree with the proposal of the 
examiner that the joint proceedings be 
disposed of by denial of the purchase 
application and a grant, in part, of the 
application for new operating authority. 
On the contrary, we believe the public 
interest would be better served by ap- 
proval in part of the application to pur- 
chase than by a grant of additional 
authority to the applicant and leaving 
the partial duplicating authority of the 
vendor outstanding.” 





Milwaukee Trackage Pact 
With Burlington, South 
Of Twin Cities, Approved 


The Commission, division 4, has 
granted the Milwaukee Railroad per- 
mission to continue on a permanent 
basis arrangements temporarily in 
effect for more than a year with the 
Burlington Railroad and others by 
which the Milwaukee used certain 
facilities of the Burlington south of 
the Twin Cities along the Mississippi 
River following the loss of a 35-span 
Milwaukee trestle because of high 
water and floating ice on’ April 16, 
1951. 

By a report, certificate, and order in 
Finance No. 17528, Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. Aban- 
donment, Etc., the Commission permitted 


abandonment by the Milwaukee of 4 
2.27-mile portion of its line extending 
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from Trevino, Buffalo county, Wis., to 
Reads Landing, Wabash county, Minn., 
including a pontoon railroad bridge 
across the Mississippi River. 

It also permitted acquisition by the 
Milwaukee of trackage rights over a line 
and connecting tracks of the Burlington, 
Trevino to East Winona, Wis., 36.3 
miles along the river’s east bank, a line 
of the Winona Bridge Railway Co., in- 
cluding a bridge across the Mississippi 
River between East Winona, Wis., and 
Winona, Minn., and a connecting track 
of the Green Bay & Western Railroad 
Co. 
The certificate, so far as it related to 
the line permitted to be abandoned, was 
made effective 30 days from October 9. 
Conditions for employe protection were 
imposed the same as prescribed in Chi- 
cago, B. & Q. R. Co. Abandonment, 257 
1.C.C. 700. 

A portion of the Milwaukee’s Milwau- 
kee-St. Paul main line in Minnesota 
follows along the west bank of the Mis- 
sissippi from Winona, northwesterly 
through Wabasha, Reads Landing, and 
Red Wing, to St. Paul, says the Commis- 
sion. This line, it says, is paralleled by 
the St. Paul-Chicago main line of the 
Burlington which follows along the east 
bank of the river in Wisconsin and 
passes through Trevino and East Win- 
ona. A branch line of the Milwaukee 
extends across the river from a connec- 
tion with its main line at Reads Landing 
to Trevino thence northerly in Wiscon- 
sin to Red Cedar, where it forks north- 
easterly, through Eau Claire, to Chip- 
pewa Falls, says the Commission. It 
says that this line crosses the river on 
a pontoon bridge 2,795 feet long. 

A section of the bridge’s pile trestle 
on the Minnesota side was destroyed by 
the high water and ice, said the Com- 
mission. The Milwaukee, it said, made 
temporary arrangements to connect the 
branch with the Burlington’s main line 
at Trevino and route the branch line 
trains over that line from Trevino to 
East Winona, about 37 miles down the 
river, thence across the river via the 
Winona Bridge Railway Co., and the G. 
B. & W., to a new connection with the 
Milwaukee’s main line on the west side 
of the river at Winona. It said these 
arrangements became effective pursuant 
to the Commission’s service order No. 
877, Rerouting of Traffic, issued May 21, 
— and had continued to the present 
ime. 

The Commission said the _ record 
showed that the pontoon bridge struc- 
ture was an impediment to navigation 
and that the Milwaukee had received 
complaints in that respect from various 
water carriers operating boats and 
barges on the river. 

It said the present three-party agree- 
ment for the permanent arrangement 
between the Milwaukee, the Burlington, 
and the bridge company was to continue 
in effect for 25 years from May 23, 1951, 
date of two temporary trackage arrange- 
ments, and thereafter until terminated 
by either party under specified notice 
conditions. 


For use of the joint line, the Mil- 
waukee agreed to pay the Burlington and 
the bridge company $1 for each train- 
Mile operated by the Milwaukee over 
their respective tracks, subject to a 
minimum payment of $12,000 a year to 
the Burlington and $500 a year to the 
ridge company, said the Commission. 

The city of Wabasha was the main op- 
ponent of the arrangement, said the 
Commission, adding that it had not 
been shown that any shippers in Wabasha 


or elsewhere were dissatisfied with the 
present service afforded by the branch 
through its alternate connection with 
the Milwaukee’s main line at Winona. 

The Commission said the record was 
convincing that figures presented by the 
Milwaukee with respect to annual sav- 
ings under the proposed arrangement 
were substantially correct. It said that 
although protestants endeavored to show 
that the pontoon bridge could be re- 
habilitated at a cost much lower than 
a figure estimated by the Milwaukee, 
they had failed to show that its use was 
a public necessity. 


1.C.C. Reverses Grant of 
Rights by Its Division 5 


The Commission, with three members 
dissenting, and two not participating, 
has reversed a decision of its division 5 
granting contract carrier rights to the 
applicant in MC-73613, Sub. 3, Walter 
C. Benson Co., Inc., Extension—New 
York, New Jersey, and Pennsylvania. 
The prior report was decided November 
7, 1951. 

Chairman Alldredge and Commission- 
ers Lee and Splawn dissented, and Com- 
missioners Mitchell and Knudson were 
shown as not having participated in the 
disposition of the proceeding. 


The division had found consistent 
with the public interest and the national 
transportation policy operation by the 
applicant, of Winthrop, Mass., as a con- 
tract carrier, over irregular routes, of 
cast iron pipe and cast iron pipe fittings, 
from Everett, Mass., to points in New 
York, New Jersey, and Pennsylvania, 
within 300 miles of Everett. 


The Commission reopened the pro- 
ceeding on a petition of several motor 
carriers for reconsideration on the record 
as made. It observed that the carrier 
had served Warren Foundry & Pipe 
Corporation at Everett under existing 
authority for many years and that, by 
the instant application, would extend 
its service for the shipper to points in 
the 300-mile radius as aforementioned. 


While the shipper professed a need 
for the proposed service, said the Com- 
mission, it had not tried all of the exist- 
ing services and had made no investi- 
gation to ascertain the extent that single- 
line and interline motor carrier services 
were, in fact, available in the territory. 

The Commission continued: 

“It freely admits that there has been 
no failure by existing motor carriers to 
transport less-than-truckload shipments 
and in the only instance that it has 
employed a motor common carrier to 
handle truckload traffic the service per- 
formed was satisfactory. It seems ap- 
parent that applicant proposes nothing 
in the way of transportation that is not 
available over the lines of existing car- 
riers. It is not material that none of 
these carriers can perform the proposed 
service in its entirety in the absence of 
any convincing showing that interchange 
service is inadequate to handle the traffic 
involved. Truckload shipments may be 
efficiently handled under equipment in- 
terchange arrangements between con- 
necting carriers and is attractive traffic 
to such carriers. The shipper’s proposal 
to utilize existing carriers for less-than- 
truckload shipments and applicant on 
truckload traffic is also tinged with in- 
equity suggesting inconsistency with the 
public interest. 
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“The proposed service would bé limited 
to a single shipper but that degree of 
specialization alone is insufficient to 
justify a grant of contract carrier au- 
thority where, as here, there is no real 
defect in the common carrier services 
available to the shipper. As shown, op- 
posing carriers operate equipment simi- 
lar to that of applicant and are experi- 
enced in the transportation of the 
described commodities. They desire ad- 
ditional traffic and appear anxious to 
serve the shipper. We have repeatedly 
held that existing carriers are entitled 
to transport all of the traffic which they 
can handle adequately, efficiently, and 
economically without the competition of 
a new service in the territory. In these 
circumstances, we conclude that the ap- 
plication must be denied.” 





Applications to Carry 
Perishable Commodities 
Handled in One Report 


The Commission, division 5, has is- 
sued a report and order involving 11 
applications for motor carrier rights 
to transport dairy products and 
other’ perishable commodities, in 
whieh it denied certain rights re- 
quested by two carriers, and granted 
certain authority to them and to 
others. 


The report, which carries a notation 
that it will not be printed in full in the 
permanent series of motor carrier reports 
of the Commission, embraces these pro- 
ceedings: MC-105813, Sub. 3, William J. 
Belford, Extension—Dairy Products; 
MC-105813, Sub. 12, Same—Specified 
Commodities; MC-105813, Sub. 18, Same 
—Meats; MC-25798, Sub. 6, Clyde Hyder, 
Extension—Frozen Concentrate; MC- 
95540, Sub. 173, Watkins Motor Lines, Inc., 
Extension—Frozen Concentrate; MC- 
95540, Sub. 188, Same—Juices; MC-105633, 
Sub. 8, E. W. Meyer, Extension—Packing 
House Products (now re-entitled Arctic 
Express, Inc.) ; MC-105633, Sub. 10, Same 
—Frozen Concentrate; MC-107107, Sub. 
9, Sidney Alterman, Extension—Packing 
House and Other Food Products; MC- 
107107, Sub. 18, Same—Frozen Concen- 
trate, and MC-107515, Sub. 31, Refriger- 
ated Transport Co., Inc., Extension— 
Frozen Concentrate. 

The authority granted was set forth 
in an appendix to the report as follows: 


MC-25798 (Sub.-No. 6)—Frozen citrus 
products, from Winter Haven, Fla., and 
points within 75 miles of Winter Haven 
to points in Connecticut, Delaware, Mary- 
land, Massachusetts, New Jersey, New 
York, Pennsylvania, Rhode Island, Vir- 
ginia, and the District of Columbia. 


MC-95540 (Sub.-No. 173)—Frozen cit- 
rus products, (A) from Bartow, Daven- 
port, Highland City, and Ocala, Fla., to 
points in Kentucky; and (B) From Au- 
burndale, Bartow, Dade City, Davenport, 
Dunedin, Florence Villa, Highland City, 
Lake Wales, Leesburg, Ocala, and Ply- 
mouth, Fla., to points in Arkansas, IIli- 
nois, Indiana, Iowa, Kansas, Louisiana, 
Michigan, Minnesota, Mississippi, Mis- 
souri, Nebraska, Ohio, Oklahoma, Ten- 
nessee, Texas, and Wisconsin. 


MC-105633 (Sub.-No. 8)—(1) Meats, 





Pa a ores 


36 


| ICC NEWS 


meat products, and meat by-products as 
defined in section A of the appendix to 
the report in Modification of Permits— 
Packing House Products, 46 M.C.C. 23, 
from Chicago and East St. Louis, Ill., In- 
dianapolis, Ind., Storm Lake, Iowa, Kan- 
sas City, Mo.-Kan., and Omaha, Neb. to 
points in Florida; and (2) dairy products 
as defined in section B of the appendix 
to the same report, from Kansas City, 
Mo.-Kan., to points in Florida. 


MC-105813 (Sub.-Nos. 3, 12, and 18)— 
(1) Fresh or frozen frog legs, (a) from 
points in Florida to Chicago, Ill., and 
Kilmarnock, Va., (b) from points in Flor- 
ida except Jacksonville to New York, 
N. Y., Baltimore, Md., and Philadelphia, 
Pa., and (c) from Miami, Fla., to Mil- 
waukee, Madison, Green Bay, Eau Claire, 
and Thorp, Wis., (2) Meats, meat prod- 
ucts, and meat by-products as defined in 
section A of the appendix to the report 
in Modification of Permits—Packing 
House Products, 46 M.C.C. 23, from Chi- 
cago, East St. Louis, and Peoria, IIl., In- 
dianapolis, Ind., Cedar Rapids, Iowa, 
Kansas City, Kan., Kansas City, St. Jo- 
seph, and St. Louis, Mo., and Madison 
and Milwaukee, Wis., to points in Florida 
except Cottondale and Panama City; and 
(3) Dairy products as defined in section 
B of the appendix referred to above, from 
Chicago and East St. Louis, Ill., Indian- 
apolis, Ind., Kansas City, Kans., and 
Kansas City and St. Louis, Mo., to points 
in Florida except Cottondale and Pan- 
ama City and except that no authority 
is granted to transport oleomargarine 
from Indianapolis, Ind. 


MC-107107 (Sub.-Nos. 9 and 18)—(1) 
Meats, meat products, and meat by- 
products as defined in section A of the 
appendix to the report on Modification 
of Permits—Packing House Products. 
46 M.C.C. 23, (a) from Chicago, IIl., In- 
dianapolis, Ind., Dubuque, Estherville, 
Fort Dodge, and Sioux City, Iowa, Kansas 
City and Wichita, Kans., Austin, New- 
port, and St. Paul, Minn., Kansas City, 
Mo., Omaha, Neb., and Sioux Falls, 
S. Dak., to points in Florida, and (b) 
from Ottumwa, Iowa, to points in 
Georgia; (2) Dairy products as defined 
in section B of the appendix referred 
to above, (a) from Indianapolis, Ind., 
Wichita, Kan.,and Sioux Falls, S. Dak., 
to points in Florida, and (b) from 
Ottumwa, Iowa, to points in Georgia; 
(3) fresh fruits and vegetables, when 
transported on a vehicle on which com- 
modities other than those specified in 
section 203(b)(6) of the act are also 
transported at the same time for com- 
pensation, from points in Florida to 
points in Alabama, Kansas, Kentucky, 
Minnesota and Tennessee; and (4) 
frozen citrus products, from Bartow, 
Dade City, Davenport, Leesburg, and Ply- 
mouth, Fla., to points in Alabama, Illi- 
nois, Indiana, Michigan, Nebraska, New 
Jersey, New York, Ohio, Pennsylvania, 
South Dakota, and Texas. 

MC-107515 (Sub.-No. 31)—Frozen citrus 
products (a) from Atlanta, Ga., to points 
in Arkansas, Illinois (except Chicago), 
Indiana except Indianapolis and Lafay- 
ette), Kansas, Kentucky, (except Lex- 
ington and Louisville), Michigan, Ohio, 
(except Cincinnati), Oklahoma, and 
Texas; and (b) from Bartow, Dade City, 
Davenport, Dunedin, Florence Villa, and 
Leesburg, Fla., to points in Alabama, 
Arkansas, Illinois (except Chicago), In- 
diana (except Indianapolis and Lafay- 


ette), Iowa, Kansas, Kentucky (except 
Lexington and Louisville), Louisiana, 
Michigan, Minnesota, Mississippi, Mis- 
souri, Ohio (except Cincinnati), Okla- 
homa, Tennessee (except Knoxville), 
Texas, and Wisconsin. 


Authority Denied 


The authority denied was as follows: 

MC-95540 (Sub.-No. 188), Watkins Mo- 
tor Lines, Inc. (filed July 21, 1950)— 
Frozen fruits and vegetables and con- 
centrated juices from points in Florida 
to points in Alabama, Arkansas, Connec- 
ticut, Delaware, Georgia, Illinois, Indiana, 
Iowa, Kansas, Kentucky, Louisiana, 
Maine, Maryland, Massachusetts, Michi- 
gan, Minnesota, Mississippi, Missouri, 
Nebraska, New Hampshire, New Jersey, 
New York, North Carolina, Ohio, Okla- 
homa, Pennsylvania, Rhode Island, South 
Carolina, Tennessee, Texas, Vermont, 
Virginia, West Virginia, Wisconsin, and 
the District of Columbia. 

MC-105633 (Sub.-No. 10), Arctic Ex- 
press, Inc., of Tampa, Fla., (filed Decem- 
ber 13, 1949)—Frozen citrus juice con- 
centrate from points in Alabama, Florida, 
and Georgia to points in Alabama, Ar- 
kansas, Delaware, Georgia, Illinois, In- 
diana, Iowa, Kansas, Kentucky, Louisi- 
ana, Maryland, Minnesota, Mississippi, 
Missouri, Nebraska, New Jersey, New 
York, North Carolina, Ohio, Pennsyl- 
vania, South Carolina, Tennessee, Vir- 
ginia, West Virginia, Wisconsin, and the 
District of Columbia. 





1.C.C. Denies Certificate 
To Motor Carrier Holding 


Intrastate Registration 


The Commission, division 5, has 
denied an application of Sunset 
Motor Lines, San Angelo, Tex., for a 
certificate authorizing interstate 
motor common carrier transporta- 
tion of dangerous explosives, and 
general commodities with excep- 
tions, over 18 regular routes in Texas, 
serving certain intermediate points. 


The Commission said the evidence 
showed that Sunset was presently render- 
ing service satisfactory to its support- 
ing shippers, and that there was nothing 
to indicate that this carrier could not 
continue to provide the desired service, 
operating under the registration of its 
intrastate certificate. 


A report and order were issued in MC- 
60388, Sub. 28, Sunset Motor Lines Ex- 
tension—Interstate Operations. 


The Commission said that in recom- 
mending that Sunset’s application be de- 
nied, a joint board followed division 5’s 
decision in H. A. Day Common Carrier 
Application, 53 M.C.C. 672, decided last 
January 29. In that decision the divi- 
sion said, among other things, that the 
Commission had granted certificates au- 
thorizing operations in interstate or 
foreign commerce, identical with those 
which could have been conducted by the 
applicants under the second proviso of 
section 206(a) of the interstate com- 
merce act. 


The second proviso specifies that a 
motor carrier operating solely within a 
state was not required to obtain a cer- 
tificate from the Commission between 
places within the state if there was a 
state board authorized to grant such 


‘TRAFFIC WORLD 


certificate and the carrier had obtained 
such certificate from the board. 

In the Day decision, division 5 said 
that it had questioned the soundness of 
previous Commission reasoning that re- 
sulted “in a situation which clearly 
opens the door to a multiplicity or at 
least a plurality of operating rights 
where only one operating right, i.e., that 
growing out of the intrastate certificate 
should exist .. .” 

“Major Policy Change’ 

“Applicant now contends,” said the 
Commission, “that the decision in the 
cited case represents a major change in 
our policy, and that, before it is put 
into effect existing motor carriers who 
are presently operating under the sec- 
ond proviso, should be given an oppor- 
tunity to obtain certificates of public 
convenience and necessity, as have other 
motor carriers in the past. It declares 
that it has increased its investment in 
equipment and facilities and expanded 
its operations in reliance upon its belief 
that it could obtain a certificate from 
this Commission whenever it so desired; 
and that it now finds itself in a position 
where it must conduct its interstate op- 
erations under the relative ‘imperma- 
nency’ of a proviso registration, which, 
it asserts, deters it from making further 
investments in plant or equipment, and 
from considering possible mergers and 
consolidations with multiple-state mo- 
tor carriers.” 

The Commission said that Sunset also 
asserted that enactment of the second 
proviso by Congress amounted to declara- 
tion of a legislative presumption or find- 
ing that public convenience and necessity 
required the service, in interstate or for- 
eign commerce, of any qualifying motor 
carrier, and that such a carrier might 
conduct such operations without neces- 
sity for proving public convenience and 
necessity. 


Applicant’s Suggestions 


Accordingly, the Commission said, 
Sunset believed that the Commission 
should issue a “registration” certificate 
which could be considered merely as a 
secondary operating right incidental to 
the intrastate certificate which would 
constitute the primary operating right 
It was suggested, it said, that the Com- 
mission could impose conditions in any 
certificate granted to the effect that a 
transfer of the intrastate certificate by 
applicant to a multiple-state motor oper- 
ator would automatically carry with it 
the transfer of the considered interstate 
certificate to the latter, or that, if and 
when, such interstate certificate should 
become separated from the intrastate cer- 
tificate (the alleged primary right), the 
former would automatically be canceled. 

After citing section 212(a) of the act 
regarding revocation of certificates, per- 
mits, or licenses, the Commission said 
that in view of that section it had no 
authority to include in any certificate 
“a self-executing forfeiture term, condi- 
tion, or limitation,” as proposed by Sun- 
set. It further-cited Smith Bros. Revo- 
cation of Certificate, 22 M.C.C. 524, 26 
M.C.C. 219, 33 M.C.C. 465, and 42 M.C.C. 
211. The Commission said that in its 
opinion it had no power to issue a limited 
term certificate conditioned to expire on 
the transfer of the applicant’s corre- 
sponding intrastate certificate. 

The Commission said that if it granted 
the certificate sought, it would not be 
able to prevent the applicant from later 
transferring its present intrastate op- 
erating rights to another carrier which, | 
without proof of public convenience and | 
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necessity, could, after registering such 
intrastate authority, proceed to render 
a similar interstate operation regardless 
of the need for it. Continuing, the 
Commission said: 


“This conceivably could lead to an 
uncontrolled multiplicity of operating 
rights which would cause financial in- 
jury to existing carriers, and, ultimately, 
a deterioration in the service in the 
area concerned. It is this type of situa- 
tion which we are here seeking to avoid. 
We do not believe that any possible im- 
permanence of applicant’s intrastate 
certificate justifies any different conclu- 
sion. Under the circumstances, we con- 
clude that the instant application should 
be denied.” 





Motor Finance Action 


Under its expedited procedure for han- 
dling motor finance cases, the Commission, 
division 4, has issued a report and order in 
MC-F-5229, A. R. Dalby—Control; T.I.M.E., 
Inc.—Consolidation—The Inter-City Motor 
Express, Inc., and Southwestern Freight 
Lines. The Commission approved consolida- 
tion into T.I.M.E., Inc., of Lubbock, Tex., 
of the operating rights and properties of 
The Inter-City Motor Express, dba T.I.M.E., 
and of Southwestern Freight Lines, also of 
Lubbock, and approved control of the rights 
and property by A. R. Dalby. The Commis- 
sion dismissed an application of T.I.M.E., 
Inc., for authority to issue securities and 
assume liability in respect of certain obli- 
gations, as not subject to the Commission’s 
jurisdiction. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Suitcases 


I. and S. M-3880, Suitcases—Classifica- 
tion from Atlanta, Ga. By division 2. 
Found not shown just and reasonable, 
proposed classification exception rating 
of first class, any quantity, on suitcases 
made of plywood body, plastic covered, 
in cartons, from Atlanta to certain points 
in North Carolina, South Carolina, Ten- 
nessee, Georgia, Alabama, and Florida. 
The Commission said the schedules pro- 
posing the new classification for local 
application on lines of Great Southern 
Trucking Co., United Motor Freight 
Terminal, Inc., were filed to become 
effective September 7, 1951, by parties 
to a tariff of the Southern Motor Car- 
riers Rate Conference. On protest of the 
conference itself, said the Commission, 
operation of the schedules was suspended 
until April 7, and the respondents post- 
poned the effective date to November 5. 
Order requires cancellation of proposed 
Schedules by November 4, on one day’s 
notice, and discontinues proceeding. 
The Commission said the fact that rela- 
tively high truck-mile revenues would be 
yielded at rates under the proposed rat- 
ing based on a vehicle capacity of 9,150 
pounds did not establish that the pro- 
posal would be reasonable for transpor- 
tation of 300-pound shipments considered 
In the case. It said that rail and motor 
Services considered, the proposed ad- 
justment went beyond meeting rail com- 
Petition. It said the average shipping 
density and value of 6 pounds a cubic 
foot and $1.50 a pound, respectively, of 
all types of luggage considered in In- 
Candescent Electric Lamps or Bulbs, 44 
M.C.C. 501, and 47 M.C.C. 601, were com- 
Parabie to the average density and value 


of the suitcases on which the proposed 
adjustment would apply. 


Wheat 


No. 30535, Helix Milling Co., Inc., v. 
Great Northern Railway Co., et al. By 
division 2. Found unreasonable now and 
for the future rates on wheat and wheat 
products, carloads, from stations on the 
Great Northern in Montana in so-called 
triangle territory to Helix, Ore., and to 
Portland, Ore., with transit at Helix, 
over the route of the Great Northern to 
Spokane, thence Northern Pacific, and 
to Portland over the Great Northern to 
Spokane, thence Northern Pacific to 
Pasco by way of Helix, and Spokane, 
Portland & Seattle beyond, to the extent 
that they exceed or may exceed 61 cents 
a 100 pounds, subject to general in- 
creases authorized in Ex Parte 175. Also 
found that such routes are necessary and 
desirable in the public interest, and are 
needed to provide adequate and more 
economic transportation. Defendants re- 
quired to establish the rate found rea- 
sonable on or before January 22, on 30 
days’ notice. 


Rubber Tires 


No. 30898, Goodyear Tire & Rubber 
Co., Inc., v. Louisville & Nashville Rail- 
road Co., et al. By division 3. Complaint 
dismissed, on finding applicable a rate 
of 72 cents a 100 pounds charged on 
pneumatic rubber tires, carloads, shipped 
on and between May 24, 1948, and April 
9, 1949, from Gadsden, Ala., to Willow 
Run, Mich. Claimed rate was 63 cents, 
published for application from Tusca- 
loosa, Ala., to Milwaukee, Wis., which 
complainant contended was applicable 
over stated routes and therefore ap- 
plicable also from Gadsden to Willow 
Run as provided in the tariff rule for 
intermediate application. The Commis- 
sion said that contention was abandoned, 
and rate claimed applicable over an- 
other route. The Commission said that 
the rate sought applied only over routes 
in connection with the published joint 
through class rates, with no provision 
for application of the class rates from 
Alabama over routes embracing a car 
ferry from Muskegon to Milwaukee, and 
no provision for intermediate applica- 
tion of rate from Tuscaloosa to Milwau- 
kee over the route used for the shipments 
from Gadsden to Willow Run. 


Automobiles 


I. and S. No. 5686, Automobiles in 
Southeast and Southwest, embracing 
fourth section application No. 24343, 
Automobiles from Kansas City and St. 
Louis to the Southwest, and No. 24345, 
Automobiles from St. Louis to Louisiana 
and Tennessee. By division 2. Found 
not shown just and reasonable reduced 
rail rates on automobiles and parts, car- 
loads, from Norwood, O., and Roseland 
and Doraville, Ga., to destinations in 
Southern Territory. Cancellation there- 
of, and of suspended schedules of Com- 
mercial Barge Lines, Inc., containing 
competitive rates, ordered by November 
22 on one day’s notice. Proceeding dis- 
continued. Fourth-section relief denied 
by fourth section order No. 17314. The 
Commission said evidence as to charges 
of contract motor carriers introduced 
by rail respondents on advice of shipper 
precluded any finding as to the measure 
of those rates so that there was no evi- 
dence as to the precise nature of the 
competition, and the rates necessary to 
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meet it could not be determined. Com- 
parisons of car-mile yields with average 
freight operating expenses a loaded car- 
mile held far from adequate proof that 
the proposed rates were just and reason- 
able. 


Phospho-soda 


No. 30941, C. B. Fleet Co., Inc., v. Aber- 
deen & Rockfish Railroad Co., et al. 
By division 2. Found not shown to have 
been or to be unreasonable or unduly 
prejudicial ratings and rates (Class 170) 
on a proprietary medicinal preparation 
sold under registered trade name of 
Phospho-soda (Fleet), as a _ laxative, 
from Lynchburg, Va., to points through- 
out the United States. The Commission 
concluded that the commodity was a 
medicine and something different from 
sodium phosphate, its principal ingre- 
dient, and that it was more specifically 
described as a medicine than as a chem- 
ical. ‘Therefore, said the Commission, 
ratings provided for “Drugs, Medicines, 
or Toilet Preparations, N.O.I.B.N,” had 
been and were applicable on the com- 
plainant’s shipments of Phospho-soda. 


RAILROAD ABANDONMENTS 


Great Northern 


By an application in Finance No. 17930, 
Great Northern Railway Co. asks au- 
thority to abandon two portions of rail- 
road line at Sioux Falls, S.D., that the 
Commission require construction and 
operation of connections with the line 
of the Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., and that the G.N. 
be permitted to acquire trackage rights 
over the line of the Milwaukee between 
the two points of connection. The por- 
tions to be abandoned, aggregating 1.78 
miles of the G.N.’s Sioux Falls-Water- 
town line are in Sioux Falls. The con- 
necting tracks would be in two segments, 
one 0.93 mile, and the other 0.07 mile. 
Trackage rights asked would be 1.77 miles 
over the Milwaukee. All the trackage is 
in Minnehaha county, S.D. 


Lehigh Valley 


By an application in Finance No. 
17935, the Lehigh Valley Railroad Co. 
asks authority to abandon (1) its Potts- 
ville branch from a connection with the 
Lehigh & New England Railroad Co. at 
Lizard Creek junction, Carbon county, 
Pa., to the end of the branch at West- 
wood Junction, Schuylkill county, Pa., 
and two wyes, total length, 35.089 miles 
of main track and 1.271 miles of siding; 
(2) the Schuylkill Haven branch, at 
Schuylkill Haven, Schuylkill county, Pa., 
used as a connection between the Potts- 
ville branch and the Pennsylvania rail- 
road, 0.52 mile; and (3) trackage rights 
over the People’s Railway branch of the 
Reading Co., from Westwood Junction 
to the 12th Street station of the Reading 
in Pottsville. The applicant said the 
area through which the Pottsville branch 
passed was primarily a rural area and 
did not have sufficient business to justify 
continued operation, while the Schuyl- 
kill Haven branch was merely a connec- 
tion for which there would be no use 
after abandonment of the Pottsville 
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branch. The latter, it said, was laid with 
76-pound rail and with ties in very poor 
condition, and long steel viaducts needed 
major repairs. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-105103, Sub. 2, Clyde E. Harper, 
dba Harper Transfer Co., Athens, Ga., 
Extension—Paper Boxes. Certificate de- 
nied. Over irregular routes, boxes, fibre- 
board (paper boxes) knocked down, flat 
or folded flat, not corrugated, from 
Athens, Ga., and points within 25 miles 
thereof, to points in N.C., S.C., and 
Tenn. 

* MC-113119, Contract Service, Inc., 
Souderton, Pa., Common Carrier. Cer- 
tificate denied. Soil pipe and fittings, 
over described regular routes, from and 
to specified points in Pa., Va., and D.C.; 
and, over irregular routes, specified com- 
modities, from and to specified points 
in Pa., Del., Md., N.J., N.Y., Va.. W.Va., 
Mass., Me., Vt., R.I., Conn., D.C., Ky., 
Tenn., N.H., N.C., Ill, Mich., Mo., and 
Fla. 


* MC-49343, Sub. 5, Wheeling-New 
York Express, Inc., Wheeling, W.Va., 
Extension—Regular Routes. Certificate 


denied. Commissioner Cross concurring 
in result. General commodities, with 
exceptions, between Wheeling, W.Va., and 
Newark, N.J., over regular routes, serv- 
ing specified intermediate or off-route 
points. 

* MC-340, Sub. 7, J. L. Querner, dba J. 
L. Querner Truck Line, San Antonio, 
Tex., Extension—Frozen Foods. Certifi- 
cate denied. Over irregular routes, fruit 
and vegetable concentrates, frozen foods, 
fresh meats, fruits and vegetables, and all 
other commodities requiring temperature 
control, all moving in mechanically re- 
frigerated equipment and other types of 
temperature controlled equipment, and 
empty containers for these commodities, 
(1) between points in Tex. La., and 
Okla., and (2) between points in Tex., 
La., and Okla., on one hand, and, on 
other, points in 15 states and D.C. 

MC-111290, Sub. 7, Robert T. Wilson 
and G. Bennett Wilson, dba Wilson Bros., 
Carthage, Mo., Extension—Dairy Prod- 
ucts. On reconsideration, findings in 
prior report (decided January 31, 1952) 
reversed; permit denied, Chairman All- 
dredge and Commissioners Lee and Pat- 
terson noting dissent. Dairy products 
from 10 specified Kan. points to points in 
eight states, over irregular routes. 

* MC-12502, Gerold Moving & Ware- 
housing Co., East St. Louis, Ill, Broker. 
Broker license denied. Household goods, 
between points in Ill. and Mo., on one 
hand, and, on other, US. points. 

* MC-16550, Sub. 4, Roscoe v. Smith, 
Nashville, Tenn., Extension—Tennessee 
and Kentucky Points. Certificate granted. 
Films and related commodities, maga- 
zines, newspapers, (a) between Madison- 
ville, Ky., and Providence, Ky., and re- 
turn, over described route, serving no 
intermediate points, and (b) between 


specified points, over described route in 
Ky. and Tenn., for operating conveni- 


ence in connection with regular route 
operations, serving no _ intermediate 
points; for joinder only. 

* MC-42329, Sub. 87, Hayes Freight 
Lines, Inc., Mattoon, Ill., Extension— 
Brandenburg, Ky. Certificate granted. 
General commodities, with exceptions, 
serving points in Ky. within 5 miles of 
Brandenburg, but not including Bran- 
denburg, as intermediate or off-route 
points in connection with regular route 
operations between Owensboro, Ky., and 
Tip Top, Ky., over U.S. highway 60, and 
between Louisville, Ky., and Elizabeth- 
town, Ky., over U.S. highway 31W; with 
duplications eliminated. 

* MC-59649, Sub. 6, Peoria Cartage Co., 
Peoria, Ill., Extension—Illinois and Indi- 
ana. Certificate denied. General com- 
modities, with exceptions, serving points 
within 3 miles of Bloomington, Ill., points 
within 5 miles of Danville, Ill., and points 
within 5 miles of Pekin, Ill., as inter- 
mediate and off-route points in connec- 
tion with regular route operations to and 
from each of those points. 

* MC-76177, Sub. 244, Baggett Trans- 
portation Co., Birmingham, Ala., Exten- 
sion—Tuscaloosa, Ala. Certificate denied. 
General commodities, with exceptions, 
between Birmingham and _ Ala.-Miss. 
state line, over U.S. highway 11, serving 
specified intermediate and _ off-route 
points. 

* MC-106451, Sub. 2, H. L. Cook, dba 
Cook Motor Lines, Akron, O., Extension 
—Points Within 30 Miles of Charleston, 
W.Va. Certificate denied. General com- 
modities, with exceptions, between 
Charleston and Dover, O., over U.S. high- 
way 21, serving all intermediate points 
and all off-route points within 30 miles 
of Charleston. 

* MC-109699, Sub. 10, Transit Trucking 
Co., Milwaukee, Wis., Extension—Foundry 
Core Compounds in Bulk. Certificate 
granted. Liquid foundry core com- 
pounds, in bulk, in tank vehicles, Mil- 
waukee to points in Ill., Ind., Ia., Mich., 
over irregular routes. 

* MC-112070, Sub. 1, David Gray and 
Fairy Belle Gray, dba Gray Moving & 
Storage Co., Denver, Colo. (Application 
amended to include David Robert Gray 
as member of partnership.) Certificate 
denied. Household goods, between points 
in 18 states, over irregular routes. 

* MC-113093, Keith Fulton & Sons, 
Inc., Cambridge, Mass., Common Carrier. 
Certificate denied. Steel and steel prod- 
ucts requiring special equipment because 
of size or weight, between Boston, Mass., 
and points within 25 miles thereof, on 
one hand, and, on other, points in Mass., 
Conn., R.I., N.H., and Me. 

MC-37640, Sub. 3, Texas Bus Lines, 
Galveston, Tex., Extension— Gulf Free- 
way. Certificate granted. Passengers 
and their baggage, and mail, newspapers, 
and express, between Houston, Tex., and 
intersection of U.S. highway 75 and Tex. 
highways 146 and 6 (known as the Texas 
City “Y’), and return, over a described 
regular route, over the Gulf Freeway 
(new U.S. highway 175), serving all in- 
termediate points. 


| UNCONTESTED FINANCE CASES 


Finance No. 15761, Burlington, Muscatine 
& Northwestern Railway Co., Control and 
Lease. Purchase by the Chicago, Rock Is- 
land & Pacific Railroad Co. of the properties 
of the Burlington, Muscatine & Northwest- 
ern Railway Co., approved. Previous report 
267 I.C.C. 827. Conditions prescribed. 

+ 


Report and Order in F.D. No. 17914, Pecos 
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Valley Southern Railway Co. Notes, granting 
authority to issue an unsecured installment 
note or notes for not exceeding $100,000 to 
evidence a loan of a like amount, and the 
proceeds applied to the cost of rehabilitating 
a portion of the applicant’s line of railroad. 
Approved. 
ok * * 

Report and Order in F.D. No. 17917, Ten- 
nessee Central Railway Co. Notes, granting 
authority to issue not exceeding $980,000. 
face amount, of 4 per cent equipment-trust 
notes, to be sold to the Reconstruction 
Finance Corporation at par, and the pro- 
ceeds used to acquire equipment. Approved. 

” 


Report and Order in F.D. No. 17913, Central 
Railroad Co. of New Jersey Equipment Trust 
Certificates, granting authority to assume 
obligation and liability, as guarantor, in 
respect of not exceeding $2,895,000 of Central 
Railroad Co. of New Jersey equipment trust 
of 1952, equipment-trust certificates, to be 
issued by The Marine Midland Trust Co. of 
New York, as trustee, and sold at 100.5173 
and accrued dividends in connection with 
the procurement of certain new equipment. 
Approved. 


MOTOR FINANCE CASES 


MC-F-5068, Pete Pihl and Veronica E. Pihl 
—Control; Northwestern Transfer Co.—Pur- 
chase—B. H. Seiffert and A. L. Anderson, 
Purchase by Northwestern Transfer Co., 
Portland, Ore., of the operating rights and 
certain property of B. H. Seiffert and A. L. 
Anderson, partners dba Crescent Transfer 
and Warehouse Co., Portland, and acquisition 
by Pete and Veronica E. Pihl, both of Port- 
land, of control of Northwestern Transfer 
Co., through stock ownership, and of the 
rights and property through the purchase, 
authorized, with conditions. 

a 


.* 
MC-F-5227, J. F. 


Ball—Control; Ball 
Brothers Trucking Co., Inc.—Purchase—G. 
B. Powell. 


Application for authority under 
section 210a(b) of Ball Brothers Trucking 
Company, Inc., of Fort Worth, Texas, for 
temporary operation of the motor-carrier 
rights of G. B. Powell, doing business as 
G. B. Powell Truck Line, of Houston, Texas, 
granted, with conditions. 


MC-F-4917, Pacific Intermountain Express 
Co.—Purchase—Browning Freight Lines, Inc. 
Application of Pacific Intermountain Express 
Co., Oakland, Calif., for authority to pur- 
chase the operating rights and certain prop- 
erty of Browning Freight Lines, Inc., Salt 
Lake City, Utah, denied. 

” 


MC-F-5299, A. C. Scott—Control; Geo. F. 
Alger Company—Purchase—Midway Transit 
Co., Incorporated. Application for authority 
under section 210a(b) of Geo. F. Alger Com- 
pany, of Detroit, Mich., for temporary op- 
eration of the motor-carrier rights and prop- 
erties of Midway Transit Company, Incor- 
porated, of Benton Harbor, Mich., granted 
with conditions. 


ORDERS 


Rail, Motor Canned Food 
Rates in East Now Under 
Investigation by I.C.C. 


Both railroad and motor carrier 
rates on canned or preserved food- 
stuffs in Official Territory have now 
been placed under investigation by 
the Commission by orders in three 
proceedings. 


The Commission, division 2, on October 
17, announced institution of an investi- 
gation, on its own motion, into the rea- 
sonableness and lawfulness of motor com- 
mon carrier rates and charges, and motor 
contract carrier minimum rates o 
charges, and rules, regulations, and prac- 
tices affecting these rates and charges, 
applicable to transportation of canned 
or preserved foodstuffs, in truckloads, 
between points between which all-rail 
rates are provided in named railroad 
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tariffs, as set forth in tariffs or minimum 
charge schedules of 31 motor carriers or 
agents. The order of investigation was 
issued in MC-C-1431, Canned Goods- 
Official Territory. 

The case was assigned for prehearing 
conference before the Commission on Oc- 
tober 23 in Washington, D.C., with Ex- 
aminer Oren G. Barber presiding. Hear- 
ing before Examiner Barber was assigned 
for December 2 at the Commission in 
Washington. 


Earlier Investigations 


Earlier the Commission instituted an 
investigation of railroad rates on canned 
goods in Official Territory and also sus- 
pended certain railroad schedules pro- 
posing reduced commodity rates on can- 
ned or preserved foodstuffs between 
points in that territory (T.W., Oct. 11, p. 
52, and Oct. 4, p. 44). 

The first named proceeding was No. 
31104, Canned Goods in Official Territory, 
in which an investigation was instituted 
on motion of division 2 into the reason- 
ableness and lawfulness otherwise of 
rates and charges and rules, regulations, 
and practices affecting such rates and 
charges applicable to transportation of 
canned or preserved foodstuffs, in car- 
loads, minimum weight 36,000 pounds, 
from, to, and between points in Official 
Territory. These rates were set forth 
in Agent C. W. Boin’s I.C.C. A-962, Agent 
I. N. Doe’s I.C.C. No. 636, and Agent L. 
C. Schuldt’s 1.C.C. No. 4517. The motor 
carrier rates and charges under investi- 
gation on those between the points 
named in these rail tariffs. 


In the suspension proceeding, I. and S. 
No. 6043, Canned or Preserved Foodstuffs 
—Official Territory, the Commission sus- 
pended from September 26 until and in- 
cluding April 25, 1953, certain schedules 
as published in Agent C. W. Boin’s joint 
tariff I.C.C. No. A-962. The suspended 
schedules proposed to establish reduced 
commodity rates on canned or preserved 
foodstuffs, in carloads, minimum 60,000 
pounds, between points in Official Terri- 
tory. 


Expedited Procedure Ordered 


The Commission has reassigned a hear- 
ing and issued special expediting rules 
of procedure in I. and S. No. 6043, and 
Fourth Section Application No. 27311, 
Canned or Preserved Foodstuffs—Official 
Territory. An order of the Commission 
by Commissioner Mahaffie was issued in 
those proceedings. 


Hearing now scheduled before Exam- 
iner Burton Fuller in Chicago, Ill., No- 
vember 17, has been canceled and reas- 
signed for hearing at the Commission in 
Washington, D.C., December 2, before 
Examiner Oren G. Barber. The Com- 
mission said request had been made on 
behalf of a substantial portion of prot- 
estants in the case for rescheduling of 
the hearing from Chicago to Washington. 


It also said that the respondents- 
applicants, to the end that evidence 
might be received expeditiously and thus 
enhance the opportunity for the issues 
to be determined prior to expiration of 
the seven months’ suspension period, had 
requested special rules to govern inter- 
change of prepared statements in ad- 
vance of hearing. 


Special rules were prescribed with re- 
spect to (1) “prepared statement inter- 
change before hearing”; (2) “general 
Specifications”; (3) “verification: relief 
from cross-examination and personal ap- 
pearance”; (4) “oral evidence limited”; 
(3) “how admitted to record”; (6) “ma- 
teriality reserved”; (7) “witness exam- 


ination”; and (8) “proposed findings; 
oral argument.” 

The last named rule provides that at 
the close of the testimony the examiner 
shall call on the parties to read into the 
record, or offer as an exhibit, a con- 
cisely prepared statement of numbered 
findings of fact and conclusions thereon 
which they believe should be made. It 
said the parties should be prepared, as 
contemplated by rule 88 of the general 
rules of practice, orally to argue the pro- 
ceeding, or in lieu thereof, to offer as an 
exhibit a written statement of oral argu- 
ment. 





Recording Fee Order 


Amended by Commission 


The Commission, division 1, has issued 
an order further amending its order of 
July 28 which established fees for record- 
ing documents having to do with lease 
and purchase of railroad equipment 
(T.W., Aug. 2, p. 28, and Aug. 30, p. 30). 

The Commission ordered the following 
amendments of its July 28 order: 

“1. The word ‘parties’ is substituted 
for the word ‘carriers’ in the second line 
of the first ordering paragraph. 

“2. The word ‘railroad’ is deleted from 
paragraph (c) of section 57.4 Form and 
contents of letter of transmittal and the 
word ‘mortgagee’ is inserted following the 
word ‘lessee. As amended, this para- 
graph will read: 

“(c) A general description of the equip- 
ment covered by the document, whether 
locomotives, car or other rolling stock, the 
type of such equipment, with AAR. 
mechanical designation, if any, the num- 
ber of each type, and identifying marks 
such as the name or initials of the 
lessee, mortgagee, or vendee, the road or 
serial number, or if more than one num- 
ber of each type, the first and last inclu- 
sive numbers. 

“3. The words ‘the transmitting car- 
riers’ are deleted from section 57.4 (e), 
and the words ‘one of the parties’ are 
substituted therefor. As amended, this 
paragraph will read: 


“(e) The letter of transmittal shall be 
signed by an executive officer of one of 
the parties having knowledge of the 
matters set forth therein and shall show 
the name and address of the person to 
whom the original document should be 
returned. 


“4. The word ‘railroad’ is deleted from 
paragraph (c) of section 57.5 Administra- 
tive Procedure and the word ‘party’ is 
substituted therefor. As amended, this 
paragraph will read: 


“(c) There will also be established and 
maintained and kept open to public in- 
spection under appropriate rules, an in- 
dex showing for each party the recorda- 
tion number of all documents to which 
it is a party which have been filed under 
section 20c of the act.” 


Barge Grain Rights Denied 


By an order in W-751, Sub. 10, Com- 
mercial Barge Lines, Inc., Temporary 
Authority—Grain, the Commission, di- 
vision 4, has denied an application for 
temporary authority to operate as a com- 
mon carrier by non-self-propelled vessels 
with the use of separate towing vessels 
in transporting all species of grain, in- 
cluding soy beans, in bulk, from ports 
and points along the Illinois Waterway, 
the Minnesota River, and the Mississippi 
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River above St. Louis, Mo., to ports and 
points along the Mississippi River and 
the Gulf Intracoastal Waterway from 
St. Louis to Galveston and Houston, Tex., 
including New Orleans, La., and all ports 
named. 

The Commission said that the appli- 
cant had not shown that there existed 
an immediate and urgent need for its 
proposed service as contemplated by 
section 311(a) of the interstate com- 
merce act. Under that section, such 
need must be shown before temporary 
authority may be granted. 





Large Reparation Payments 
By Railroads in Several 


Cases Ordered by I.C.C. 


Reparation payment of $24,369.57 
on account of “unreasonable rates 
charged for the transportation of 
welding compound, in _ carloads,” 
from Niagara Falls, N.Y., to Alabama 
City, Ala., has been ordered by the 
Commission in No. 30649, Republic 
Steel Corporation v. Alabama Great 
Southern Railroad Co. et al. 


The Erie and the Louisville & Nash- 
ville railroads were directed by an order 
to pay this amount with interest to Re- 
public Steel by November 20. 


By an order in No. 30635, American 
Pipe & Construction Co. v. Alton & 
Southern Railroad Co., et al., the Com- 
mission ordered payment of $1,326.16 
reparation by the New York Central, the 
Terminal Railroad Association of St. 
Louis, the St. Louis Southwestern, the 
Texas & New Orleans, and the Southern 
Pacific, on account of “inapplicable 
rates charged for the transportation of 
15 carloads steel skelp” from Lacka- 
wanna, N.Y., Sparrow’s Point, Md., and 
Indiana Harbor, Ind., to South Gate, 
Calif., and Kenton, Ore., in the period 
September 24, 1947-November 16, 1948, 
inclusive. 


Among other amounts ordered paid 
the American Pipe and Construction Co., 
in the same proceeding, were the follow- 
ing: $1,230.45 by the N.Y.C., the Indiana 
Harbor Belt, the Burlington, and the 
Union Pacific; $1,075.87 by the Pennsyl- 
vania, the Alton & Southern, the St. L. 
S.W., T. & N. O., and the S.P.; and 
$1,058.33 by the P.R.R., the North West- 
ern and the U.P. 


A reparation payment of $1,016.77 by 
the Texas & New Orleans, the Missouri- 
Kansas-Texas, and the Rock Island, was 
ordered to be made with interest, on or 
before November 20, to the Texas Hous- 
ing Co., on account of “unreasonable 
rates charged for the transportaton of 
prefabricated or portable wooden houses, 
in carloads,” from Dallas, Tex., to desti- 
nations in Alabama, Minnesota, North 
Carolina, New Jersey, Ohio, Pennsyl- 
vania, and South Dakota, and from 
Baton Rouge, La., to points in Kansas, 
Missouri, Ohio, Oklahoma, Pennsyl- 
vania, and Texas. An order was issued 
in No. 30347, Texas Housing Co., et al. 
v. Santa Fe et al. Various smaller rep- 
aration payments to Texas Housing Co., 
Crawford Corporation, and Arthur Ven- 
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neri Co., by specified groups of railroads, 
were ordered. 

The Commission, by an order in the 
Richardson Co. et al. v. Atlantic & Yad- 
kin Railway Co. et al., directed the 
Norfolk Southern and the Pennsylvania 
to pay the Richardson Co. $79.54 repara- 
tion on account of “unreasonable rates 
charged and collected for the transpor- 
tation of clay, in bulk and in bags, in 
carloads,” from Robbins, N.C., and Lang- 
ley, S.C., to New Brunswick, N.J., in the 
period January 6-May 3, 1948, inclusive. 
In the same proceeding the Southern 
and the Pennsylvania were ordered to 
pay Richardson $14.54 reparation. 





Rails to Report Cash 


Source and Use in ‘51 


The Commission, division 1, after con- 
ference with railroad accounting officers, 
has issued an order, “Source and Appli- 
cation of Funds—Railroads,” requiring 
the filing of a special report of “state- 
ment of source and application of funds 
during the year 1951.” 

The report is to be made in duplicate 
to the Commission’s Bureau of Trans- 
port Economics and Statistics on or be- 
fore 60 days after date of the order. The 
order was dated September 30, and made 
public at the Commission the morning 
of October 17. 

A copy of the order and the form for 
the report was served on every Class I 
railroad (except switching and terminal 
companies) subject to section 20, part 1, 
of the interstate commerce act, and on 
receivers, trustees, administrators or as- 
signees of such railroads. 

A covering letter to the chief account- 
ing officers of those railroads said the 
purpose of “a fund statement” was “to 
develop the amount of cash or its equiva- 
lent that is used in the business for a 
given period by eliminating non-cash 
items from the usual financial state- 
ment.” 


The letter also said that, among the 
several uses to be made of the return 
to the order, one was to determine 
whether or not a schedule similar to the 
one furnished with the order should be 
included in annual report Form A for 
steam railways. 

The Commission’s order said any in- 
terested party might, on or before 30 
days after the date of the order, file with 
the Commission a written statement of 
reasons why the order should not be- 
come effective as provided by its terms. 


The form attached to the order for the 
use of the railroads carried instructions 
for its use, and the papers sent to the 
chief accounting officers also included 
a sample report prepared by the bureau 
in accordance with the form and the in- 
structions. 


Lifschultz Permit Issued 


The Commission, division 4, has issued 
a fourth amended permit and order in 
FF-95, Lifschultz Fast Freight Applica- 
tion, FF-95, Sub. 1, Same, Extension— 
Eastbound to New England, and FF-95, 
Sub. 2, Same, Extension—West and Mid- 
west, giving effect to consummation of 
transfer of rights to Sidney B. Lifschultz, 
Ida Lifschultz, Bernice Brown, Rose 


Grossman, Nora Bergman, and American 
National Bank & Trust Co., of Chicago, 
executor, a partnership. 

The fourth amended permit and order 
was made effective December 18, and 
canceled a third amended permit and 
order of September 16, 1948. 

The authority set out in the amended 
permit and order was for operations as a 
forwarder (1) of commodities generally, 
between points in Maryland and Penn- 
sylvania and points in the United States 
north and east thereof, on the one hand, 
and, on the other, points in Milwaukee, 
Waukesha, Jefferson, Dane, Owa, Grant, 
Lafayette, Greene, Rock, Walworth, Ra- 
cine, and Kenosha counties, Wis., Lake 
County, Ind., and in Illinois in and north 
of the counties of Adams, Brown, Cass, 
Menard, Logan, DeWitt, Piatt, Cham- 
paign, and Vermilion, and in Iowa along 
the west bank of the Mississippi River 
from Dubuque to Keokuk, inclusive; and 
(2) of commodities generally (except 
when imported or consigned for export) 
between the points in Illinois, Indiana, 
Iowa, and Wisconsin, described in (1), on 
the one hand, and on the other, those in 
Minnesota, Texas, and California. 


Shaver Water Rights 
Modified After Sale 


The Commission, division 4, has issued 
a fourth amended certificate and order 
in W-409, Shaver Transportation Co., Ap- 
plication for Certificate and Permit, and 
embraced cases, giving effect to consum- 
mation of the transfer of certain of 
Shaver’s rights to Consolidated Naviga- 
tion Co., in Finance No. 17490. 

The rights so transferred involved op- 
erations between ports and points along 
the Pacific coast and tributary water- 
ways except those along the Columbia 
River and tributary waterways above 
Astoria, Ore., and not including local 
service between ports and points on 
Puget Sound. 

The fourth amended certificate and 
order set out the amended rights of 
— effective December 29, as fol- 
ows: 


(1) By towing vessels in the perform- 
ance of general towage between ports 
and points along the Columbia River and 
tributary waterways above and including 
Astoria, Ore., except at or above The 
Dalles-Celilo Canal and along. the 
Willamette River above Newberg, Ore., 
(2) by non-self-propelled vessels with 
the use of separate towing vessels in 
the transportation of commodities gen- 
erally between ports and points along 
the Columbia River and tributary water- 
ways above and including Astoria, ex- 
cept those above Newberg, and (3) by 
self-propelled vessels in the transporta- 
tion of commodities generally between 
ports and points along the Columbia 
River and its tributaries below and in- 
cluding Bonneville Dam but not includ- 
ing those along the Willamette River 
above Newberg. 


By a certificate and order in W-1056, 
Consolidated Navigation Co. Common 
Carrier Authorization. the Commission. 
division 5, authorized Consolidated to op- 
erate as a common carrier by towing 
vessels in the performance of general 
towage, and by non-self-propelled ves- 
sels with the use of separate towing 
vessels in the transportation of com- 
modities generally, between ports and 
points along the Columbia River and 
tributary waterways above Astoria, Ore., 
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and not including local service between 
ports and points on Puget Sound, effec- 
tive December 29. 





1.C.C. Bans Movement of 


Unbilled Bituminous Coal 


Late October 20, the Commission, di- 
vision 3, issued service order No. 892, Re- 
strictions on Movement of Unbilled Bi- 
tuminous Coal, effective from 12:01 a.m., 
October 21, to 11:59 p.m., November 20, 
and applicable to intrastate and foreign 
shipments as well as interstate trafiic, 
placing the following restrictions on the 
movement of unbilled bituminous coal: 


“Section 95.892 Restrictions on move- 
ment of unbilled bituminous coal. 


“(a) No common carrier by railroad, 
subject to the interstate commerce act, 
serving any bituminous coal mine, or 
mines, which have ceased operation due 
to work stoppage, shall transport cars 
loaded with bituminous coal from such 
mines; from scales; from hold points; 
from classification or assembly yards 
between mines and scales; from any 
designated mine tracks or designated 
mine sidings; or hold points; which coal 
was not billed prior to 12:01 a.m., Oc- 
tober 21, 1952, unless and until the ship- 
per furnishes to the originating carrier 
shipping instructions containing a cer- 
tification that such shipment is made 
pursuant to the terms of solid fuels or- 
der No. 4, issued by the Defense Solid 
Fuels Administration, Department of 
Interior, Washington 25, D.C. The way- 
bill or shipping instructions shall show 
reference to the number of the directive 
issued by Defense Solid Fuels Adminis- 
tration.” 


D.T.A. Explanation 


At the time the Commission issued 
its order, the Defense Transport Admin- 
istration issued the following release: 

“Upon representations of the Defense 
Transport Administration and the De- 
fense Solid Fuels Administration, the 
Interstate Commerce Commission today 
issued I.C.C. service order No. 892 which 
places restrictions on rail movement of 
unbilled bituminous coal from mines 
which have, ceased operations due to 
work stoppage. 


“The I.C.C. order, effective at 12:01 
a.m., October 21, 1952, is designed to im- 
plement solid fuels order No. 4, issued 
October 18, 1952, by the Defense Solid 
Fuels Administration, Department of the 
Interior. The D.S.F.A. order bars coal 
shipments after midnight, October 18, 
from all bituminous coal mines which 
are operated by producers who are signa- 
tors to the recently negotiated wage 
agreement with the United Mine Work- 
ers of America. The I.C.C. order imple- 
ments the D.S.F.A. order by requiring 
shippers to furnish originating carriers 
with shipping instructions containing 
a certification that such shipment is be- 
ing made pursuant to terms of solid 
fuels order No. 4. 


“Such certifications from the D.S.F.A. 
will be in the form of a directive, with 
reference to the number assigned to each 
directive shown on the waybill or ship- 
ping instructions. 


“The I:C.C. service order No. 892 ap- 
plies only to mines which have ceased 
operations due to work stoppage and ap- 
plies only to coal from such mines un- 
billed as of 12:01 a.m., October 21, 1952. 
The I.C.C. order also applies to unbilled 
coal held at scales, hold points, mine 
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tracks or mine sidings, and classification 
and assembly yards. Expiration date of 
the order is November 20, 1952.” 





One-Trip Water Rights 


Granted Three Carriers 


The Commission, division 4, has issued 
orders authorizing temporary water car- 
rier operations as follows: 


In W-594, Sub. 4, Union Sulphur & Oil 
Corporation, ‘Temporary Authority— 
Philadelphia, authorizing the applicant, 
of New York, N.Y., to operate as a con- 
tract carrier by self-propelled vessel, 
in the transportation of one shipload of 
lumber from Longview, Wash., and Coos 
Bay, Ore., to Port Newark, N.J., and the 
ports of Baltimore, Md., and Philadel- 
phia, Pa. The order was made effective 
from October 31 to December 30. 

In W-1019, Sub. 5, West Coast Trans- 
Oceanic Steamship Line, Temporary Au- 
thority—Lumber (4), the applicant, of 
Portland, Ore., was authorized to operate 
as a contract carrier by self-propelled 
vessel in the transportation of one ship- 
load of lumber and lumber products 
from Grays Harbor and Willapa, Wash., 
to points in the New York Harbor area 
on or before December 15. 


Authority has been granted the appli- 
cant in W-338, Sub. 14, States Steamship 
Co. Temporary Authority—Port Huen- 
eme, to operate as a common carrier by 
self-propelled vessel in the transportation 
of one shipment of about 500 tons of 
canned sardines from Port Hueneme, 
Calif., to New York, N.Y., on or before 
December 19. The Commission, division 
4, in its order granting the temporary 
authority, said that the carrier had 
shown there was an immediate and ur- 
gent need for that service, and that there 
was no other carrier service capable of 
meeting the need. 





Frisco Record Form 


By an order of the Commission by 
Commissioner Patterson, the Commis- 
sion has approved a record form desired 
to be kept by the St. Louis-San Fran- 
cisco Railway embodying information 
additional to that prescribed by the 
Commission. The order said the form 
was entitled “ ‘Dispatchers’ Record of 
Movement of Trains,’ for Southwestern 
Division—Form 653-A Local.” The or- 
der was issued in Method and Form of 
Records to Be Kept by Carriers Relating 
to the Time on Duty of Employes and 
the Movement of Trains. 





Motor Complaint Dismissed 


The Commission has dismissed a com- 
plaint brought by the Chicago Suburban 
Motor Carriers Association, Inc., Morton 
Grove, Ill., against the South Bend 
Freight Line, Inc. The action was by 
an order of the Commission by Com- 
Missioner Patterson in MC-C-1405, Sub. 
2, Chicago Suburban Motor Carriers As- 
sociation, Inc. v. South Bend Freight 
Line, Inc. 

The complainant association, accord- 
ing to the order, failed to present evi- 
dence in the case. The order said the 
Proceeding had been selected for han- 
dling under shortened procedure. The 
Complainant association’s statement of 
facts and arguments were to have been 


served on the defendant carrier and 
filed with the Commission on or before 
August 8, but the complainant failed to 
file them, said the order. 

The complainant association had al- 
leged that South Bend Freight Line’s 
services and rates and charges on auto- 
mobile parts and products manufactured 
by Studebaker Corporation, shipped 
June 5, from South Bend, Ind., to North- 
brook, Ill., were in violation of sections 
206 and 217 of the interstate commerce 
act. Those sections relate, respectively, 
to applications for motor common car- 
rier certificates and tariffs of motor 
common carriers. 





Plea for Probe of Central 


States Surcharge Is Denied 


The Commission, by an order in a pro- 
ceeding entitled “Petitions for Investiga- 
tion of Surcharge,” has denied petitions 
by and on behalf of numerous shippers 
for investigation into the lawfulness of 
a surcharge of $1.50 on shipments of less 
than 5,000 pounds maintained by mem- 
bers of the Central States Motor Freight 
Bureau, Inc., published subject to an 
expiration date. 


The Commission said it had also con- 
sidered requests in some of the peti- 
tions for a special accounting, by bureau 
members, of the charges collected under 
the surcharge. 


It said a proposal of the carriers to 
make permanent the aforementioned 
surcharge was suspended in I. and S. 
M-4462, Expiration Date Cancellation— 
Central States (T.W., Sept. 27, p. 39). 
The issues raised in that proceeding, said 
the Commission, were, and would be, 
substantially the same as would be raised 
by the requested investigation into the 
lawfulness of the surcharge. 

A notice by Acting Secretary Laird, 
in I. and S. M-4462 and related cases in- 
volving the lawfulness of surcharges on 
shipments transported by motor common 
carriers between points in Central Terri- 
tory, announces that hearings in the pro- 
ceedings, originally assigned at Wash- 
ington, D.C., have been transferred to 
Chicago, Ill., December 8, at room 852, 
U.S. Custom House, 610 Canal Street, be- 
fore Examiner Tobias Naftalin. 


The other proceedings involved were: 
I. and S. M-4243, Chewing Gum—Chi- 
cago to Central Territory; I. and S. M- 
4249, Minimum Charges, L.T.L.—Chicago 
and South Bend; I. and S. M-4339, Boot 
and Shoe Material, L.T.L—Minimum 
Charge; and I. and S. M-4358, Surcharge 
Cancellation—Central Territory; I. and 
S. M-4425, Surcharge Cancellation— 
Morrow, Inc.; and I. and S. M-4463, 
Surcharge Cancellation, L.T.L.—Central 
Territory. 





Stock Issue Limited 


The Commission, division 4, by a sup- 
plemental order in Finance No. 6881, 
Chicago Produce Terminal Co. Stock, has 
modified its order of November 15, 1928, 
so as to limit the amount of common 
stock to be issued thereunder to $7,592,000, 
consisting of 75,920 shares, par value 
$100, instead of $12,000,000 capital stock 
consisting of 120,000 shares of the same 
par value. The Commission said the ap- 
plicant had issued the 75,920 shares, had 
said it was not contemplated that any 
additional shares would be issued in the 
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near future, and had requested modifi- 
cation of the 1928 order. 





Shrubs Rate Complaint 


By an order in MC-C-1400, Henry F. 
Michell Co. v. Shein’s Express, et al., 
the Commission has dismissed the com- 
plaint in that proceeding because the 
complainant failed to present evidence. 
The order of the Commission was by 
Commissioner Patterson. 

The order said the case was selected 
for handling under shortened procedure 
and that the complainant’s statement of 
facts and argument was to have been 
served on the defendant and filed with 
the Commission on or before September 
8. It said the statement of facts and 
argument were not filed. 

By its complaint in the proceeding, 
Henry F. Michell Co., Philadelphia, Pa., 
alleged that rates charged by Shein’s 
Express, Trenton, N.J., and others on 
shrubs or vines, n.o.i., other than balled 
in earth, in crates, from Manchester, 
Conn., to Philadelphia, in the period 
March 25 to April 2, 1948, were in viola- 
tion of section 217 of the interstate com- 
merce act. That section relates to tariffs 
of common carriers by motor vehicle. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-4519, Edible Nuts—Nash- 
ville to Chicago, from October 17 to and 
including May 16, 1953, certain schedules 
published in supplements Nos. 9 to 11 
to joint tariff MF-I.C.C. No. 115 of Cen- 
tral and Southern Motor Freight Tariff 
Association, Inc., agent, Louisville, Ky. 
The suspended schedules propose to es- 
tablish an any-quantity motor common - 
carrier commodity rate of 168 cents a 
100 pounds, on dry shelled edible nuts 
from Nashville, Tenn., to Chicago, Tl. 


I. and S. M-4520, Merchandise—Twin 
Cities to Chicago, from October 17, to 
and including May 16, 1953, certain 
schedules published in supplement No. 3 
to tariff MF-I.C.C. No. 338 of Interstate 
Motor Freight System, Grand Rapids, 
Mich. The suspended schedules propose 
to establish a motor common carrier 
commodity rate on various commodities, 
minimum 20,000 pounds, from Minne- 
apolis and St. Paul, Minn., to Chicago, 
Til. 


I. and S. M-4521, Animal and Poultry 
Feed Ingredients — Thomas DeFrehn, 
from October 17, to and including May 
16, 1953, schedule MF-I.C.C. No. 5 of 
Thomas DeFrehn, Clayton, N.J. The sus- 
pended schedules propose to establish 
new motor contract carrier any-quantity 
minimum charges on ingredients used in 
the manufacture of animal and poultry 
feeds, from points in Delaware, Mary- 
land, New Jersey, and Pennsylvania to 
points in Delaware, New Jersey, New 
York, Pennsylvania and Virginia. 

I. and S. M-4522, Oleomargarine—New 
York to Philadelphia, from October 17, 
to and including May 16, 1953, certain 
schedules published on third revised page 








| 
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67 to tariff MF-I.C.C. No. 10 of Moore’s 
Trucking Co., Inc., Plainfield, N.J. The 
suspended schedules propose reduced mo- 
tor common carrier commodity rates on 
oleomargarine, minimum 26,000 pounds, 
from New York, N.Y., Zone 1 points, to 
Philadelphia, Pa. 

I. and S. M-4523, Flavoring Syrup— 
Louisville to Jersey City, from October 
17, to and including May 16, 1953, certain 
schedules published on eighth revised 
page No. 288 to tariff MF-I.C.C. No. A-78 
of Eastern Central Motor Carriers Asso- 
ciation, agent, Akron, O. The suspended 
schedules propose to reduce from 25,000 
to 23,000 pounds, the minimum weight in 
connection with a commodity rate on 
flavoring syrup from Louisville, Ky., to 
Jersey City, N.J., applicable only for the 
account of Interstate Motor Freight Sys- 
tem, and Roadway Express, Inc. 

I. and S. M-4524, Tin Plate—Reed 
Lines, Inc., from October 19, to and in- 
cluding May 18, 1953, certain motor con- 
tract carrier minimum rates and charges 
published in supplement No. 11 to sched- 
ule MF-I.C.C. No. 17 of Reed Lines, Inc., 
Defiance, O. The suspended schedules 
propose new and reduced motor contract 
carrier minimum rates and charges on 
tin plate, minimum 32,000 pounds, from 
Aliquippa, Pa., Irvin, Pa., and Weirton, 
W.Va. to Bryan, O. 

I. and S. M-4525, Cement—Universal, 
Pa., Schwerman Co., from October 19 to 
and including May 18, 1953, in part, sup- 
plements Nos. 2 and 3 to schedule MF- 
I.C.C. No. 2 of Schwerman Co. of Pa., Inc. 
Milwaukee, Wis. The suspended sched- 
ules propose reduced motor-contract-car- 
rier minimum charges on portland 
cement and mortar cement, in truck- 
loads from Universal, Pa., to various 
points in Maryland, Ohio and West Vir- 
ginia. 

I. and S. M-4526, Proportional Com- 
modity Rates—Worcester to Providence, 
from October 20 to and including May 
19, 1953, a certain schedule as published 
in MF-I.C.C. No. 14 of City Truck Co., 
Inc., Worcester, Mass. The suspended 
schedule proposed new motor common 
carrier proportional commodity rates on 
wire rods, truckloads, from Worcester, 
Mass., to Providence, R.I. 


I. and S. M-4527, Foodstuffs—Trunk 
Line Territory, from October 20 to and 
including May 19, 1953, certain schedules 
published in supplement No. 56 to tariff 
MF-I.C.C. No. A-406 of Middle Atlantic 
Conference, agent, Washington, D.C. 
The suspended schedules propose new 
motor common carrier commodity rates 
on foodstuffs, in mixed truckload ship- 
ments, minima 25,000 and 30,000 pounds, 
from Hoboken, N.J., to Binghamton, 
Buffalo, Geneva, Horseheads, Rochester 
and Syracuse, N.Y. 


I. and S. M-4528, Rabbits, Frozen—East 
& Central Territory, from October 21 to 
and including May 20, 1953, schedule MF- 
I.C.C. No. 31 of Onley Refrigerated Trans- 
portation, Inc., Altoona, Pa. The sus- 
pended schedules propose new motor con- 
tract carrier any-quantity minimum rates 
and charges on frozen rabbits between 
points in Eastern and Central territories. 

I. and S. M-4529, Iron or Steel— 
Wichita, Kan., to Peoria, Ill., from Octo- 
ber 22 to and including May 21, 1953, 
certain schedules published in supple- 
ment No. 47 to tariff MF-I.C.C. No. 204 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 


schedules propose to reduce from 98 to 
80 cents per 100 pounds, minimum 24,000 
pounds, the motor common carrier com- 
modity rate on iron or steel and other 
articles from Wichita, Kan., to Peoria, 
Til. 

I. and S. No. 6046, Coach Fares—Chi- 
cago North Shore and Milwaukee Ry., 
on the Commission’s own motion, from 
November 11 to and including June 10, 
1953, schedules as published in supple- 
ment No. 3 to Chicago North Shore & 
Milwaukee Railway Co.’s tariff I.C.C. No. 
618. The suspended schedules propose 
to increase the one-way and round-trip 
passenger fares between various stations 
in Illinois and Wisconsin. 

I. and S. No. 6047, Transit on Malt 
at Twin Cities, from October 20 to and 
including May 19, 1953, certain sched- 
ules published in supplement No. 28 to 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co.’s tariff I.C.C. No. B-7662, 
and various other tariffs. The suspended 
schedules provide for transit arrange- 
ments at Minneapolis, Minn., Transfer, 
and St. Paul, Minn., on malt, in car- 
loads, originating at Duluth, Minn., 
Superior, Wis., and points grouped 
therewith, and destined to Chicago, IIl., 
Milwaukee and Manitowoc, Wis., also to 
East Joliet, Ill., and other west bank 
Lake Michigan ports on traffic destined 
beyond such ports. 


COMMISSION ORDERS 


No. 30650, Whatcom County Traffic & Rates 
Bureau, et al. v. C. M. St. P. & P., et al. 
Order of July 7 further modified to become 
a ag pe. 24, on 30 days’ notice, instead 

Ov. 24. 





* & * 


Ex Parte 104, Part Il, Practices of Carriers 
Affecting Operating Revenues or Expenses, 
Terminal Services, National Supply Co., 
Spang-Chalfont Division. Order of July 7 
further modified so as to become effective 
Nov. 17, instead of Oct. 15. 

* o* x 

MC-906, Sub. 33, Consolidated Forwarding 
Co., Inc., Extension—Joplin, Mo. Commer- 
cial Zone; MC-2309, Sub. 24, Gillette Motor 
Transport, Inc., Extension—Tulsa, Okla., 
Commercial Zone; MC-15214, Sub. 18, Mer- 
cury Motorways, Inc., Extension—Chicago, 
Ill., Commercial Zone; MC-29130, Sub. 72, 
The Rock Island Motor Transit Co. Extension 
—Tri-Cities Commercial Zone; MC-29988, 
Sub. 45, Denver-Chicago Trucking Co., Inc., 
Extension—Cleveland, Ohio, Commercial 
Zone; MC-35320, Sub. 39, The Inter-City Mo- 
tor Express, Inc., Extension—Commercial 
Zones; MC-56901, Sub. 14, Hearne Motor 
Freight Lines, Inc., Extension—Wichita, 
Kans., Commercial Zone; MC-58954, Sub. 18, 
McNamara Motor Express, Inc., Extension— 
St. Louis Commercial Zone; MC-109611, Sub. 
2, Overnite Motor Service, Inc., Extension— 
Greater Rockford Airport. Applications dis- 
missed because authority now held by each 
applicant includes authority sought by the 
instant applications. 

ak * * 

MC-1358, Sub. 19, Harley White and Harry 
White Extension—Agricultural Implements. 
ees petition for reconsideration de- 
nied. 

” . * 

MC-7746, Sub. 47, United Truck Lines, Inc., 
Extension—Malaga Reduction Plant. Joint 
petition of West Coast Fast Freight, Inc., et 
al. for reconsideration. denied. 

* oe 


MC-13471, Sub. 3, Fred E. Wiley Exten- 
sion—Frenchtown. Applicant’s petition for 
reconsideration denied. 

co * a 


MC-15905 (Corrected), Arthur Kenneth Os- 
bourn Common Carrier Application (Now 
MC-106679, Osbourn Trucking Co. Common 
Carrier Application. Findings of report of 
Jan. 2, 1947, modified by eliminating “and” 
before “‘(3)”" and by adding the following af- 
ter the commodity and territorial description 
under (3): and (4) of lime, lime rock, and 
limestone not included under (3), from 
points in Clark County, Nev., to points in 
Los Angeles County, Calif., effective Nov. 10. 

* * * 


MC-43038, Sub. 371, Commercial Carriers, 
Inc., Extension—Wayne County, Mich., to 
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Calif. Points. Applicant’s petition for recon- 
sideration denied. | ‘ : 
MC-45829, Sub. 16, Carolina Motor Ex- 
press Lines, Inc., Extension—Regular Routes. 
Applicant’s petition to stay order served 
Jan. 16, and to reopen matter for further 
hearing denied. 
on * a 
MC-50404, Sub. 15, The Maxwell Co., Ex- 
tension—Addyston; MC-61440, Sub. 59, Lee 
Way Motor Freight, Inc., Extension—U.S, 
Army Air Base. Date on which recom- 
mended orders become orders of the Com- 
mission and become effective postponed to 
Oct. 23. oi te 


MC-65753, Forest C. Shearer. Certificate, 
only insofar as it authorizes transportation 
of household goods as defined in Practices 
of Motor Common Carriers of Household 
Goods, 17 M.C.C. 467, over irregular routes, 
between Canton, Ohio, on the one hand, and 
on the other, points and places in Pa. and 
those in the lower peninsula of Mich., 
revoked on request of carrier. 


MC-88352, Sub. 11, William L. Dunn Exten- 
sion—Radio Sets; MC-88352, William L. Dunn 
and Frank Aiose Common Carrier Applica- 
tion. Applicants’ petition for reconsidera- 
tion or, in the alternative, further hearing 
in MC-88352 denied. = ie 


MC-107822, Sub. 20, George Wright Exten- 
sion—Crowley, Colo. Applicant’s petition for 
rehearing denied. e " 

MC-110525, Sub. 37, Chemical Tank Lines, 
Inc., Extension—Ohio. Petition of Eastern 
Railroads, except the Chesapeake and Ohio 
Ry. Co., for reconsideration denied. 


MC-111053, Sub. 1, Ehrlick Horse Trans- 
port. Order of June 20, insofar as it dis- 
missed the application, vacated and set aside. 
Proceeding reopened for hearing. 


MC-111326. Sub. 2 (Corrected), Warren 
Transport, Inc., Extension—Farm Tractors. 
Applicant’s petition for reconsideration 
= further hearing and argument de- 
nied. 

” * * 


MC-112450, Queenie Capazzoli Contract 
Carrier Application. Applicant’s petition for 
reconsideration denied. 


MC-113503, Sub. 1, Pross Lines Extension— 
Flour. Date on which recommended order 
becomes order of the Commission and be- 
comes effective postponed to Oct. 24. 


MC-FC-54577, Southern Express, Transferee, 
and Bison Fast Freight, Inc., Transferor. 
Transferee’s petition for modification of ap- 
plication and/or reconsideration of order of 
June 19 denied. oe nae 

No. 30798, American Envelope Co. v. A. & 
R., et al. Order of Aug. 19 modified to be- 
come effective Dec. 25, on not less than 30 
days’ notice, instead of Nov. 27. 

+t x * 


No. 30855, Summer & Co. v. Ann Arbor, 
et al. Hearing assigned Oct. 29 at Chicago, 
Ill., cancelled. Proceeding to be handled 
under modified procedure. 

* * * 

MC-7746, United Truck Lines, Inc., Com- 
mon Carrier Application; MC-7746, Sub. 40, 
Same, Extension—Alternate Routes; MC- 
7746, Sub. 41, Same, Extension—Connecting 
Route. Applicant’s petition in MC-7746 to 
reopen and modify a portion of its certifi- 
cate, and for hearing thereon rejected. Ap- 
plicant’s petitions for waiver of Rule 191(e) 
of the General Rules of Practice in MC- 
7746, Subs. 40 and 41 denied. 

a & * 

MC-78643, Sub. 34, George Hart Extension 
—N. D. Points. Proceeding reopened for re- 
consideration on the present record. 

* * a 

MC-109421, Sub. 4, Leland E. Carter and 
Harold T. Carter—Extension Application. 
Proceeding reopened for further hearing on 
a consolidated record with MC-C-1436. 


* * * 


MC-112802, Anton Vidas Contract Carrier 
Application. Applicant’s motion to dismiss 
petition overruled. Proceeding reopened for 
reconsideration on the present record. 

ao co * 

I. & S. M-4190 and I. & S. M-4283. Maga- 
zines—Chicago to Des Moines, Ia. Date on 
which recommended order becomes order of 
the Commission and becomes effective post- 
poned to Oct. 23. , 


a 

MC-F-3657 (Fourth Supplemental) W. F. 
Carey and B. B. Beveridge—Control; Com- 
mercial Carriers, Inc.—Lease—Canfield Drive- 
away Co. Prior orders suplemented 
authorize Commercial Carriers, Inc. to con- 
tinue leasing operating rights of Canfield 
Driveaway Co. until April 16, 1953, or on 
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final determination of the application in 
MC-F-4838, On same terms and conditions as 
heretofore approved. a 
co 
MC-F-4823, C. R. Floyd and J. D. Beasley— 
Purchase—Central Alabama Express, Inc. Ef- 
fective date of order of Aug. 19 postponed 
to Nov. 14, ; 
* * a 
MC-FC-26694 (Corrected), Auto Transport 
Service, Transferee, and Brundage Drive- 
Away, Transferor. Order of Oct. 8, 1947 va- 
cated and set aside, and application dis- 
missed. Permit in MC-95516 issued to trans- 
feree on June 23, 1949, revoked. 
+ 


No. 30255, Aerovias Sud Americana, Inc., et 
al. v. A.C.L., et al.; I. & S. 5659, Application 
of Export Rates at South Fla. Ports. Peti- 
tions of defendants, New Orleans Traffic and 
Transportation Bureau, et al., and Mobile 
Traffic and Transportation Bureau for re- 
argument and reconsideration denied. 

co 


No. 30570, Anker Meat Co. v. G.N., et al. 
Defendants’ petition for reconsideration and 
argument denied. 

ae * x 

No. 30862, Associated Grocers Co-Operative 
vy. A. T. & S. F., et al. Complaint dismissed 
on complainant’s petition requesting leave 
to withdraw its complaint, defendants hav- 
ing refunded to complainant the overcharges 
which were found to exist by the examiner 
in his proposed report 

ae a ” 

No. 30975, Orefraction, Inc. v. P. R.R., et 
al. Complaint dismissed on agreement by 
complainant and defendants. 

* * 


No. 31079, Goodyear Tire and Rubber Co. 
v. A. C. & Y., et al. Complaint dismissed 


on complainant’s request. 
* * * 


I. & S. 5970, and F.S.A. 26462, Caustic Soda, 
Ark., La., and Tex. to Kansas ae Re- 
—* petition for reconsideration de- 
nied. 

* oe x 

I. & S. 5993, Blackstrap Molasses, Gulf 
Ports to Ill. and Mo. Proceeding discon- 
tinued. 

ok * * 

MC-39406, Sub. 7, Central Motor Lines, Inc., 
Extension—Regular Routes. Route 10 in Ap- 
pendix D of report and order on reconsid- 
eration of June 9 modified, effective Nov. 24. 

* 


MC-41491, Sub. 1, Kedney Warehouse Co. 
of N.D., Extension—Devils Lake and Bemidji. 
Proceeding reopened for reconsideration on 
the present record. 

ae * * 

MC-75812, Sub. 103, Lang Transportation 
Corp., Extension—Petroleum and Petroleum 
Products. Findings of report and order of 
May 26 modified by including authority to 
transport empty containers as a return 
movement, effective Nov. 25. 

* a ca 


MC-106020, The Brown Avenue Transporta- 
tion Co., Common Carrier Application (Now 
G. L. Allen Co.). Findings in report and 
order, which became effective on Dec. 6, 
1945, modified by eliminating “and distil- 
lates”, and substituting “and petroleum fuel 
Oils”, effective Nov. 24. 

ck * 

MC-107640, Sub. 1, Midwest Transfer Co. 
of Ill., Extension—Malt Beverages (Now MC- 
9685, Sub. 49, The Emery Transportation Co., 
Extension—Same); MC-F-5109, W. L. Gehrs, 
Sr.—Control; Missouri-Arkansas Transporta- 
tion Co.—Purchase (Portion)—DeMerce Da- 
vis. Applications dismissed on applicants’ 
request. . 

MC-F-4709, G. H. Cook—Control; Cook 
Truck Lines, Inc.—Purchase—Magnolia Ex- 
press, Inc.; and (Portion)—Melvin McNeal 
Grantham. Effective date of order of June 
2 further postponed to Dec. 1 

* * * 


No. 30332, Lloyd A. Fry Roofing Co. v. A. 
& R., et al., and embraced cases. Petitions 
of The Barrett Division, Allied Chemical & 
Dye Corp., et al., and Lloyd A. Fry Roofing 
% for reconsideration and argument de- 


* * * 


No. 30366, The Glidden Co. v. C. & N. W., 
et al. Complainant’s request for argument 
denied. 

* * *~ 

No. 30413, George M. Hayward v. C. of Ga., 
et al. Complainant’s petition for further 
hearing denied. 

* x ~*~ 

No. 30762, California Industrial Minerals 
Co. v. A. T. & S. F., et al. Complainant’s 
request for argument denied. 

* * + 


. No. 30780, Robertson Distributing Co., et al. 
to St. L.-S. F. Ry. Co. Proceeding reopened 
or reconsideration. 

ca * * 


me & S. 5866, Sugar Cases of 1951, Sugar to 
7 Ind. and Southern and Western Trunk- 
he Points, and Fourth Section Applications 


25462, 25491, 25502, 25508. and 25538. Pre- 
ceedings reopened for reargument and re- 
consideration. Order entered Feb. 6 in I. 
& S. 5866, and Fourth Section Order 17110 
further modified so as to postpone effective 
dates until further order of the Commission. 


MC-1078, Sub. 1, Tucker The Trucker. 
Report and order of Sept. 12 vacated and 
set aside. Application dismissed on appli- 
cant’s request. ee 

MC-3771, Sub. 2, Jos. D. Sheedy Drayage. 
Application denied on applicant’s failure to 
submit proof that he was engaged in foreign 
commerce to and from Territories or posses- 
sions of the USS. a de 

MC-40264, Sub. 6, Clintonville Transfer 
Line, Inc. Report and order of Dec. 6, 1951 
vacated and set aside. Application dismissed 
on applicant’s request. 


MC-57456, Harry E. Allison. Application 
dismissed because state certificate has been 
canceled by the Pennsylvania Public Utility 
Commission. es 

MC-60019 (Corrected), A. Lee Williams. 
Certificate dated Oct. 3, 1941 revoked on car- 
rier’s request. i? 

MC-54810, Potter’s Express; MC-57876, Har- 
old Mabee; MC-58035, Denver-Loveland 
Transportation; MC-63417, Sub. 12, Blue 
Ridge Transfer Co., Inc.; MC-113277, Sub. 2, 
Eastern Cartage & Leasing Co., Inc. Appli- 
cations dismissed on applicants’ request. 


MC-52709, Sub. 32, Ringsby Truck Lines, 
Inc.; MC-70451, Sub. 108, Watson’ Bros. 
Transportation Co., Inc. Joint petition of 
Class I Railroads in Western Trunk Line 
Territory, et al. for review and reversal of 
ruling of examiners’ sustaining objections 
to receipt in evidence of exhibits identified 
on record as C-463, C-464, C-465, C-466, C- 
467, and C-468, showing applicants’ viola- 
tions of the Commission’s hours of service 


regulations, denied. ss 


MC-75651, Sub. 27, R. C. Motor Lines, Inc. 
Report and order of June 20 vacated and set 
aside. Application dismissed on applicant’s 


request. 
+ 4 * 


MC-103435, Sub. 49, Buckingham Transpor- 
tation, Inc., Extension—U.S. Air Force Com- 
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modities. Date on which recommended or- 
der becomes order of the Commission and 
becomes effective postponed to Oct. 31. 


MC-108838, Sub. 164, Barnes Food Express, 
Extension—Westfield, N.Y.; MC-111149, Sub. 
11, Kilmer Transportation Co., Extension— 
Plumbers’ Goods from Taylor Township. 
Date on which recommended orders become 
orders of the Commission and become effec- 
tive postponed to Oct. 27. 


MC-108874, Sub. 1, Jay Jay Garment Car- 
riers. Certifioate dated July 2, 1948 revoked. 


MC-110271, David M. Rotenberger. Certifi- 
cate, only insofar as it authorizes transpor- 
tation of brick, from Quakertown, Pa., to 
points and places in J. J. within 75 miles of 
Quakertown, revoked on carrier’s request. 


MC-112759, Leviner’s Transfer. Report and 
order of Mar. 21 vacated and set aside. 
Application dismissed on applicant's request. 


MC-C-360, Minimum Class Rate Restric- 
tions—Central and Eastern States. Orders 
of Mar. 15, and Sept. 27, 1945 further modi- 
— so as to become effective on Jan. 15, 

ca oe + 


MC-C-1304, Watson Bros. Transportation 
Co., Inc., et al. v. Pony Express. Complaint 
dismissed at request of complainants and 
defendant. . vi 

MC-FC-28982 and MC-FC-28982-A, Knowles 
Vans, Inc.—Purchase—Charles E. McCarty. 
Effective date of order of June 14, 1951 fur- 
ther postponed from Oct. 15, to Dec. 30. 

ce a . 

MC-FC-52366, Magnolia Express, Inc.— 
Purchase—Capital Transport Co., Inc. Ef- 
fective date of order of May 22 further post- 
poned to Dec. 1. ‘. is is 

MC-FC-54923, Brem Motor Express, Trans- 
feree, and Brem Motor Express, Transferor. 
Order of Sept. 23 vacated and set aside. 
Transfer of operating rights set forth in 
certificate MC-30340 approved and author- 
ized subject to conditions. 


APPLICATIONS 


AND PETITIONS 





Rail and Motor Rates on Iron and Steel 
Articles in South and Midwest Opposed 


1.C.C. Asked to Suspend Rail Increases, Central Territory to the 
South. Chicago-Kansas City Motor Rate Reduction on Steel Articles 
Protested. New Reduced Commodity Rate to Chicago Attacked. 


The Commission has been asked 
to suspend railroad rates on iron 
and steel articles between Central 
Territory and the south, reduced 
motor carrier commodity rates on 
the same articles from Pennsylvania 
origins to Chicago, Ill., and motor 
rates on steel articles from Chicago 
to Kansas City, Mo. 


Three Texas chambers of commerce 
(Galveston, Texas City, and Houston) 
asked for suspension of Agent L. C. 
Schuldt’s I.C.C. No. 4527, scheduled to 
become effective December 5. They said 
these railroad rates on iron and steel 
articles between Central Territory and 
the south reflected the Ex Parte 162- 
166-168 increases, without consideration 
having been given to their application as 
proportionals in the construction of com- 
bination rates, in violation of rule 7, tariff 
of increased rates and charges, X-162-C, 
X-166-D, and X-168-B. 


The Middlewest Motor Freight Bureau 
asked for suspension of a rate of 65 cents 
a 100 pounds, minimum weight 30,000 
pounds published in item No. 368, sup- 
plement No. 3, Steel Transportation Co., 
Inc., schedule MF-I.C.C. No. 16, to apply 
on steel articles from Chicago to Kansas 
City, effective October 27. 


The Eastern Central Motor Carriers 
Association protested rates in items 3266 
and 3267 (new) in Motor Carriers Tariff 
Bureau, Inc., agent, MF-I.C.C. No. 68, 
scheduled to become effective October 31. 
It said the respondent proposed new and 
substantially reduced commodity rates 
for application on various iron and steel 
articles in volume quantities with minima 
of 20,000 pounds, and 32,000 pounds, re- 
spectively, from Pennsylvania to Chicago. 


Rail Rates Protested 


The Texas chambers of commerce, pro- 
testing the rail rates from Central Ter- 
ritory, said that application of rates in 
section 4 of Agent Schuldt’s I.C. No. 4527 
would result in increases of approxi- 
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Ever wonder how a busy railroad can give a 
shipper the whereabouts of his car—often while 
he holds the phone? That’s what happens 
when Erie’s “QA”— Quick Action Car Locater 
Service goes to work. 


Suppose you have a car of merchandise that 
you have to trace fast—one among the 30,000 
other cars spread over Erie’s 2,200 miles of 
railroad. The answer is quickly available from 
records made of every car on every train at 
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s. These records are teletyped daily 

ofices in 45 cities coast-to-coast, so 
@pers can get the location of their car- 
@ment at any time! 
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mately 9 cents a 100 pounds on traffic 
originating in Central Territory. 

As an example, these protestants con- 
tinued, the present combination from 
Cleveland, O., to Houston, was con- 
structed as follows: Cleveland to New 
Orleans, Schuldt’s I.C.C. 3772, 67 cents a 
100 pounds—Ex Parte 168 (10 per cent)— 
74 cents; New Orleans to Houston, Kratz- 
meir’s I.C.C. 3894, 22 cents—Ex Parte 168 
(8 per cent)—24 cents; Ex Parte 162 
(maximum), 10 cents—Ex Parte 168 (9 
per cent)—11 cents; Ex Parte 168 (maxi- 
mum)—16 cents—Ex Parte 168 (9 per 
cent)—17 cents; total combination (sub- 
ject to 15 per cent surcharges), 1.26 cents 
a 100 pounds. 

They said that if the rates in Agent 
Schuldt’s I.C.C. 4527 were allowed to 
become effective as proportional factors 
in the construction of combination rates, 
the result would be as follows: Cleve- 
land to New Orleans, Schuldt’s I.C.C. 
4527, 1.02 cents; New Orleans to Houston, 
Kratzmeir’s I.C.C. 3894, 22 cents; Ex 
Parte 162-166-168 (percentage increase 
on New Orleans-to-Houston factor), 11 
cents; total combination (subject to 15 
per cent surcharge), 1.35 cents. 

The Texas protestants said that as 
the primary issue involved in their pro- 
test was the failure of the carriers to 
observe the single maximum increases 
from origin to destination, they con- 
tended that the Commission should ad- 
here to its former findings condemning 
such a practice. 


Motor Rates Opposed 


The Middlewest bureau, protesting 
Steel Transportation Co.’s rate of 65 
cents from Chicago to Kansas City, said 
that this contract carrier proposed the 
rate to meet a rate of 65 cents published 
by American Transit Lines, Inc. The bu- 
reau added that the common carriers 
participating in the bureau’s tariff MF- 
I.C.C. No. 202 had a rate of 75 cents a 
100 pounds, minimum weight 28,000 
pounds, and that Wheelock Bros., Inc., a 
Middlewest member, had a 75-cent rate 
at the same weight on iron and steel 
articles, Chicago to Kansas City. The 
railroads, it said, had a rate of 174.7 
cents, minimum 40,000 pounds. 

The bureau said it was not necessary 
to reduce the rates of all carriers at 
present for competitive reasons. It added 
that the volume of all westbound tonnage 
out of Chicago was of such proportions 
“that the steel companies are after the 
motor carriers for empty equipment in- 
stead of the motor carriers pressing the 
steel companies at Chicago for this west- 
bound steel tonnage.” It said the situa- 
tion on the movement eastbound from 
Kansas City to Chicago was the reverse 
and that shippers naturally tended to 
take advantage of the motor carriers and 
their lack of eastbound tonnage. 


If the proposed rate were permitted to 
become effective, said the bureau, the re- 
sult would be that all motor carriers 
would immediately reduce by 15 per cent 
their present rate of 75 cents to 65 cents. 

The Eastern Central motor carriers 
said the proposed rates from Pennsyl- 
vania to Chicago applied only for the 
account of American Cartage Co., jointly 
with Youngstown Cartage Co. 


“If the proposed rates are permitted to 
become effective,” said the protestant, 
“the respondent will have the following 
rate advantage or differentials in cents 
per 100 pounds, under the rates of mem- 


bers of protestant association: from 
Bristol, Pa., 12 and 22 cents; Coatesville, 
Pa., 8 and 17 cents; Conshohocken, Pa., 
17 and 26 cents; and Philadelphia, 14 
and 24 cents.” 

The protestant said it conceded that 
there was currently in effect a dual basis 
of rates on iron and steel articles for 
motor and rail carriers, the motor carrier 
application being generally for short 
haul. The instant proposal, however, it 
said, was the first attempt by motor 
common carriers to establish commodity 
rates on iron and steel articles for longer 
distances, the mileages from and to the 
involved points being more than 1700 
miles. 

“Such a basis should not be permitted 
to become effective as it may well lead to 
other shippers to seek reductions to the 
same level as that herein proposed and 
the net result would be a general break- 
ing down of the existing rate structure 
on iron and steel articles,’ said Eastern 
Central. 


Reconsideration, Argument 
Asked in Intercoastal 


Rate Cancellation Case 


Protestants in I. and S. No. 5988, 
All-Water Rates, Sacramento to At- 
lantic Ports, have petitioned in that 
proceeding for reconsideration and 
for oral argument before the entire 
Commission, and for an order re- 
quiring respondents to reestablish 
joint all-water rates from Sacra- 
mento to Atlantic Ports on a parity 
with the all-water rates from San 
Francisco and Stockton to the At- 
lantic ports. 


The Commission, division 3, in a report 
and order in that proceeding found just 
and reasonable proposed cancellation by 
intercoastal steamship lines of inter- 
coastal joint rates from Sacramento to 
Atlantic Coast ports by way of the Pan- 
ama Canal (T.W. Sept. 13, p. 77). 

Those joined in the petition were: City 
of Sacramento; County of Sacramento; 
County of Yolo; Sacramento Chamber of 
Commerce; Sacramento-Yolo Port Dis- 
trict; River Lines, Inc.; Matmor Canning 
Co., Inc.; Libby, McNeill & Libby; Ber- 
cut-Richards Packing Co.; California 
Packing Corporation; Senf Draying Co.; 
Rice Growers Association of California; 
Farmers’ Rice Growers Co-operafive; M. 
D. Green Rice Milling Co.; California 
Wool Growers Association; Pacific Fur 
and Wool Co.; California Olive Packers, 
Inc.; B. E. Glick & Sons; Maywood 
Packing Co.; Harter Packing Co., and 
Woodland District Chamber of Com- 
merce. 


Among other things, the protestants 
said that their disappointment in the 
result reached by division 3 was accen- 
tuated by their dissatisfaction with the 
whole tenor of the report. 


They asserted that the report failed 
to sustain a single material finding re- 
quested by protestants, regardless of the 
record showing, and that, obversely, the 
report sustained virtually all of the ma- 
terial findings requested by respondents, 
“even when adequate record support is 
lacking.” 

This was exemplified, the protestants 
said, by acceptance of respondents’ cost 
studies, notwithstanding “their glaring 
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defects and the unconcealed exaggera- 
tion of costs incurred by respondents in 
providing service from San Francisco 
and, in turn, from Sacramento to Atlan- 
tic ports.” 

Throughout the petition, the protes- 
tants made the statement that none of 
the decisions cited in their brief—29 de- 
cisions of the Commission, one decision 
of the United States Shipping Board 
Bureau and two decisions of the United 
States Maritime Commission—had “even 
been mentioned in the report of division 
3.” They said that, if precedents af- 
forded by those decisions were deemed 
irrelevant or otherwise unworthy of con- 
sideration, or if any decisions were to be 
treated as overruled, the report could, 
and in their view should, have so stated. 


Review of Case Involving 
Through Motor Routes 


Without Joint Rates Asked 


The complainant in MC-C-1266, 
Southeast Shippers Association, Inc., 
v. Akers Motor Lines, Inc., et al., has 
petitioned the Commission for re- 
opening, oral argument, and recon- 
sideration by the entire Commission 
of the decision of division 2 in that 
proceeding, in which the division 
sustained a motion of the defendant 
carriers to dismiss the complaint. 


The division found that the through 
routes, over which it had been charged 
the defendants were performing trans- 
portation without joint rates, had been 
closed and that the issues presented had 
thereby become moot. It also said that 
it was well settled that motor common 
carrier through routes might exist with- 
out maintenance of joint rates (T.W., 
Sept. 27, p. 33). 

The shipper group asserted, in its peti- 
tion, that the division had erred because 
it had failed to set down the complaint 
for hearing and had failed to hold hear- 
ing as required by law; because it had 
found that through routes might exist 
without maintenance of joint rates, and 
because it had failed to find that the 
defendants had violated sections 216(c) 
and 217(a) of the interstate commerce 
act. 


The complaining shippers also asserted 
that the report of the division was “in- 
consistent, one paragraph with the next.” 
It quoted the report as follows: 


“The existence of unrestricted local 
rates by Dispatch does not have the effect 
of keeping the through route open, since 
the consent of both parties would be 
necessary for the maintenance of such 
routes.” 


If there was an agreement of “both 
parties,” the association asked, how did 
the Commission believe such agreement 
would be known to the Commission or 
that it would be public knowledge as 
required under section 217(a) of the act. 
It further asked if the division assumed 
that secret agreements between connect- 
ing motor common carriers had the ef- 
fect of “establishing” joint through 
routes, in the absence of published tariff 
“through routes and joint rates.” 

“What division 2 is, in effect, saying 
is that every motor common carrier has 
through joint routes with every other 
such common carrier, if the carrier says 
it does, not matter what such connecting 
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common carrier may say to the con- 
trary,” the association continued. “If 
that is not what division 2 says, then let 
the record be cleared to show a certified 
copy of the agreement establishing the 
through routes between these two de- 
fendants, Akers and Dispatch, on file 
with this Commission; and if the Com- 
mission is to take the position that by 
‘agreement’ a motor common carrier 
may ‘establish’ a through joint route 
with another such carrier without such 
‘agreement’ being known to the public 
or to the Commission, let the entire 
Commission clarify that. Because, here, 
although there is absolutely no prece- 
dent established at law to support di- 
vision 2, it has, nevertheless, rendered 
an opinion in this report and order 
which is absolutely contrary in every de- 
tail to every court opinion we are able 
to find. ...” 

The association asserted that the Com- 
mission had passed on the merit of the 
complaint without giving complainant 
its lawful right to be heard, and without 
legal precedent to sustain it. The asso- 
ciation asserted that the Commission 
had failed to set down the complaint 
for hearing, but had set down the mo- 
tion to dismiss for hearing. 

The association also asserted that the 
cases cited by the division did not in any 
particular refer to any complaint alleg- 
ing that a motor carrier could not main- 
tain joint through routes unless it had 
also published joint through rates appli- 
cable over such through routes. It as- 
serted that cases covered by the citations 
covered only the question of whether or 
not the Commission was empowered to 
force motor common carriers to maintain 
and continue through routes and joint 
rates where they had been published and 
were on file with the Commission. 


The complainant cited several cases 
which it said appeared to support the 
complaint, and to be contrary to the 
opinion, report and order of the division. 


Lake-River Barge Design 
Is Basis of Rights Plea 


Saying that it had designed a barge 
to operate on lake and river waters, the 
John I. Hay Co., of Chicago, by an ap- 
plication in W-498, Sub. 7, has asked the 
Commission to modify its existing cer- 
tificate as a common carrier of property 
over regular and irregular routes, so as 
to permit it to engage in a new operation 
between the Port of Milwaukee, Wis., on 
the one hand, and, on the other, all 
points and ports it is now permitted to 
serve on the Illinois Waterway, on the 
Mississippi River from Cap au Gris, Mo., 
to its mouth; also points and ports on 
the Ohio River from Elizabethtown, TIl., 
to its mouth; on the Tennessee River 
from Gilbertsville, Ky., to its confluence 
with the Ohio, and on the Gulf-Inter- 
coastal Canal between New Orleans or 
Plaquemine, La., and Brownsville, Tex. 


The applicant said that no authority 
was sought to operate locally between 
Milwaukee and Chicago, including the 
Gary-Calumet harbor area. 


it asked authority to engage in the 
transportation of commodities generally 
through the use of non-self-propelled 
ba with the use of separate towing 
essels, 


The company said that at present 
there was no through all-water service, 
by contract or common carriers, between 
Milwaukee and the points sought to be 


served, so the proposed service would not 
be competitive. After considerable re- 
search, it said, it had designed a barge 
for operation on the rivers and on Lake 
Michigan, which it said it believed to be 
commercially adaptable to such service, 
and that surveys indicated the proposed 
service would “fulfill a long-felt need of 
the shipping public.” 





Motor Association Opposes 
Carrier Plan for Exemption 
From N.Y. State Surcharge 


The Eastern Central Motor Car- 
riers Association, Akron, O., has asked 
the Commission to suspend tariff 
schedules of four motor carriers 
proposing exemption from the New 
York state surcharges on shipments 
from Dayton, O., to North Tarry- 
town, N.Y., and from Pearl River, 
N.Y., to Cincinnati, O. It said ab- 
sorption of the state tax for certain 
shippers might lead to complete ab- 
sorption of the tax by all carriers. 


The petition protested items of sup- 
plement No. 213 of Eastern Central’s tariff 
10-A, MF-I.C.C. No. A-38 and two other 
Eastern Central supplements scheduled, 
it said, to become effective November 1. 


The publication, said Eastern Central, 
was the result of independent action 
taken by the proponent, Helm’s New 
York-Pittsburgh Motor Express, Inc., and 
joined by Eastern Motor Dispatch, Inc., 
Eastern Motor Express, Inc., and Wilson 
Freight Forwarding Co., Inc., “in an ef- 
fort to remain competitive.” 


Justification for the proposed elimina- 
tion of the New York surcharges, said 
Eastern Central, as furnished by the 
proponent, reads as follows: 


“Justification, Pearl River is a com- 
munity located directly adjacent to the 
New York state line with New Jersey 
but despite this geographical situation 
the New York Tax Commission has held 
it to be subject to the imposition of 
the tax because it is an unincorporated 
community, while Suffern, a few miles 
away and similarly located, is not. 

“We know of no increase in motor 
carrier costs because a community is in- 
corporated and because Pearl River is 
being discriminated against by the tax 
commission, there is no reason why the 
motor carriers should do likewise. 


“The ton-mile tax on a load does not 
amount to $9.00, which is the amount of 
surcharge collected on a load of 30,000 
pounds for no miles, since the trucks 
immediately upon leaving Pearl River 
are in New Jersey. There is also com- 
petition for business at both Pearl River 
and North Tarrytown which requires 
that this surcharge be waived.” 


Original Proposal 

Eastern Central said the original pro- 
posal as filed by the proponent. sought 
to exempt the New York surcharges from 
applying on shipments originating at 
Pearl River, N.Y., and on shipments 
destined to North Tarrytown, N.Y., re- 
gardless of destination or origin, but was 
later modified by the proponent to apply 
specifically from Dayton, O., to North 
Tarrytown, N.Y., and from Pearl River 
to Cincinnati. 

Generally, said Eastern Central, the 
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instant proposition sought to eliminate 
the tax from and to certain points in 
New York state from and to specified 
points in Ohio. It said no reason was 
cited for the exemption except that 
Pearl River was near or within 1.3 miles 
of the New Jersey state line. 

The protestant said that A. J. Edgar, 
traffic manager, Lederle Laboratories 
Division, American Cyanamid Co., sup- 
porting the exemption proposition, ob- 
jected to the New York surcharge insofar 
as it applied from Pearl River because 
the Lederle plant was only 1.3 miles 
from the New York-New Jersey state 
line. 

“Just why the points of Dayton and 
Cincinnati, Ohio, were selected by the 
proponent carrier is not clear but on a 
shipment from Springfield, O. (25 miles 
from Dayton) to North Tarrytown, N.Y., 
the respondent would assess the tax and 
from Pearl River to Hamilton, O. (23 
miles north of Cincinnati) the tax would 
apply,” said Eastern Central. 

It added that numerous other points 
in Ohio were forced to pay the tax in the 
vicinity of Dayton or Cincinnati al- 
though those two cities would enjoy the 
immunity afforded by the respondent’s 
proposal. 

The same situation would be true in- 
sofar as New York state was concerned, 
said Eastern Central, adding that points 
not in the lawful exempt area designated 
by New York state would pay the tax to 
Cincinnati and from Dayton, to such 
points. 

The protestant said that in addition to 
extending the exempt area the proposal 
would create an immediate need by other 
motor carriers for further extension of 
the tax-free area, and that “protestant 
anticipates numerous proposals to effect 
such immunity.” 


“Furthermore,” it continued, “the ab- 
sorption of the New York state tax for 
certain shippers and receivers by re- 
spondents will result in demands from 
other shippers similarly situated and 
the eventual result may be the complete 


absorption of the New York state tax by 
all carriers.” 





Railroads Ask for Inquiry 


Into Mississippi Rates 


Railroads operating in Mississippi have 
petitioned the Commission to undertake 
an investigation into refusal by the 
Mississippi Public Service Commission to 
permit them to increase intrastate rates 
on certain commodities to the same ex- 
tent as permitted by the federal Com- 
mission until February 28, 1954, in Ex 
Parte 175, Increased Freight Rates, 1951, 
284 I.C.C. 589. 


The railroads asserted that the Missis- 
sippi commission had permitted them to 
make the 15 per cent increase authorized 
on interstate traffic, in lieu of 6 per cent 
previously authorized, except as to car- 
load line-haul rates on the following 
commodities: Cottonseed and products 
thereof; soya beans and products thereof; 
cattle feed made 65 per cent more of 
cottonseed or soya bean products; fer- 
tilizer and fertilizer materials; lumber; 
pulpwood; sand and gravel; cement; 
brick and related articles in the brick 
list, and refined petroleum in tank cars. 


The railroads said that consideration of 
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the increases sought on those commodi- 
ties was deferred until the regular No- 
vember, 1952, meeting of the Mississippi 
commission. 


They alleged that failure of the state 
body to grant the same increases as were 
permitted interstate resulted in unjust 
discrimination against interstate com- 
merce, undue preference and advantage 
of persons and localities in intrastate 
commerce, and undue prejudice and dis- 
advantage of persons and localities in 
interstate commerce, in violation of the 
interstate commerce act, “and particular- 
ly section 13 thereof.” 


Commodity Rates on Beer 
To Wharton, Tex., Sought 


Railroads operating in Southwestern 
Territory have petitioned the Commis- 
sion for approval under finding 27 in 
No. 13535, et al., Consolidated South- 
western Cases, 123 I.C.C. 203, et seq., to 
permit the establishment to Wharton, 
Tex., of specific commodity rates (in 
cents a 100 pounds) on ale, beer, beer 
tonic, porter or stout, also cereal bev- 
erages (non-intoxicating), straight or 
mixed carload weights, minimum weight 
50,000 pounds, from 34 points in Illinois, 
Iowa, Minnesota, Wisconsin, Nebraska, 
— Michigan, Pennsylvania, and 
Ohio. 


The carriers said that a regular move- 
ment of malt liquors had developed to 
Wharton, but that no commodity rates 
had been published to that station, and 
that the shipper had requested specific 
rates to Wharton on the same basis as 
to other Texas stations. They said that 
from origins other than in Indiana, 
Michigan, Ohio, and Pennsylvania, the 
proposed rates were on the same basis 
as those previously established by the 
carriers to other points in Texas, viz., 
4 cents under classification exceptions 20, 
increased under Ex Parte 162, 166 and 
168, subject to Ex Parte 175 increases, 
to permit them to compete with motor 
carrier movements. From the states 
aforementioned, the railroads said, the 
rates were constructed by adding to the 
specific commodity rates proposed from 
St. Louis, Mo., the difference between 
the classification exception 20 rates from 
each origin and the classification excep- 
tions 20 rates from St. Louis in effect 
June 30, 1946. They added that similar 
authority was granted to other Texas 
points by an order dated March 9, 1950. 


Ohio Opposes Riss Motion 


For Details of Complaint 


In reply to a motion of the defendant 
in MC-C-1413, Public Utilities Commis- 
sion of Ohio v. Riss & Co., Inc., that the 
complaint of the Ohio regulatory body be 
made more definite and certain, the 
Ohio commission has filed a memo- 
randum with the Commission opposing 
the motion and asserting that Riss was 
trying to “divide and conquer” with re- 
spect to cooperative efforts of the fed- 
- Commission and the Ohio commis- 

on. 

In its complaint in MC-C-1413, the 
Ohio body charged Riss with “numerous” 


violations of its rules and regulations, 
and of the federal Commission’s motor 
carrier safety regulations (T.W., July 
26, p. 47). 

Riss found a number of faults with the 
complaint in its motion asking that the 
complaint be clarified. The Ohio com- 
mission said that the Riss motion was 
“a dilatory motion” designed to force 
Ohio into setting forth its evidence and 
proof prior to hearing. It asserted that 
Riss had been furnished with details of 
all of the alleged violations, and that 
the alleged violations were matters of 
public record. 


Exemption Certificate Asked 


The Shepard Steamship Co., of Bos- 
ton, Mass., by an application in W-895, 
Sub. 5, asks a certificate of exemption 
under section 303(h) of the interstate 
commerce act covering the transporta- 
tion of lumber and lumber products be- 
longing to its parent corporation, Shep- 
ard & Morse Lumber Co., also of Boston, 
from named points in California, Ore- 
gon, and Washington, to named points 
in Connecticut and New York, and to 
Boston, Philadelphia, Pa., Providence, 
R.I., and Camden, N.J. 


The applicant said it would be en- 
gaged solely in transporting property 
owned by the parent company. Section 
303(h) exempts such operations from the 
provisions of part III of the act. 


FINANCE APPLICATIONS 


MC-F-5346, Wells Cargo, Inc., Reno, Nev., 
asks authority to purchase the operatin 
rights and certain equipment of Jose M 
Elordi, of Winnemucca, Nev. 

. * * 


MC-F-5347, Atlas Van-Lines, Inc., Chicago, 
Ill., asks authority to purchase all outstand- 
ing issued stock of Atlas Van Service, Inc., 
Los Angeles, Calif., and to merge the prop- 
erties of Atlas Van Service, Inc., into Atlas 
Van-Lines, Inc. “= 

MC-F-5348, Ajax Van Lines, Inc., Cincin- 
nati, O., and other motor carriers authorized 
to transport household goods, agents of Atlas 
Van-Lines, Inc., ask authority to enter into 
contracts or arrangements for pooling or 
division of traffic, of service and of gross 
or net earnings, or a portion thereof. 

* * * 


Finance No. 17905, supplemental. Guy A. 
Thompson, trustee, the St. Louis, Browns- 
ville & Mexico Railroad Co., reports sale of 
$2,450,000 of the railroad’s equipment trust 
certificates, Series EE, to Halsey, Stuart & 
Co., for 99.4105 per cent of the aggregate 
principal amount and accrued dividends at 
34% per cent. iets 

oa 

Finance No. 17913, supplemental. Central 
Railroad Co. of New Jersey records accept- 
ance of bid of Salomon Bros. & Hutzler and 
its associates on $2,895,000 of equipment 
trust certificates of 100.5173, With a dividend 
rate of 342 per cent tigi 

oo 

Finance No. 17926, Central Freight Lines, 
Inc., Waco, Tex., asks authority to issue 50,- 
000 shares of common stock, par value $10, 
to be disposed of by offering them pro-rata 
to existing stockholders, all of whom are 
employes, and to other employes, to add 
needed operating capital to expand service, 
build terminal facilities, and add rolling 
equipment. . a 

Finance No. 17927, Valdosta Southern Rail- 
road asks authority to issue 10,000 shares of 
its capital stock, par value $100 each, to pro- 
vide cash to consummate application to pur- 
chase (Finance No. 17893) and operate a 
section of the Georgia & Florida Railroad 
extending from Madison, Fla., to Valdosta, 
including rehabilitation of line, bridges, and 
trestles (T.W., Sept. 20, p. 53). 

8 “ . 


Finance No. 17928, National Container 
Corporation, New York, N.Y., asks authority 
to control the Valdosta Southern, a com- 
mon carrier tap-line railroad extending he- 
tween Madison, Fla., and Valdosta, Ga., while 


TRAFFIC WORLD 


having control of the Marinette, Tomahawk 
& Western, a common carrier railroad in 
Wisconsin. The applicant said it was build- 
ing a pulp mill at Clyattville on the Geor- 
gia & Florida Railroad between Madison 
and Valdosta. It said the Tomahawk Rail- 
road hauled, and the Valdosta Southern 
would haul, timber (pulpwood) into the 
respective mills at Tomahawk, Wis., and at 
Clyattville, Ga.. National Container asked 


the Commission to find that it would not be 
considered as a common carrier. 
Oe 


Finance No. 17929, Transcontinental Bus 
System, Dallas, Tex., asks authority to is- 
sue 182,225 shares of common stock, par 
value one dollar, and 10,413 shares of 5 per 
cent cumulative preferred stock, par value 
$100, to be used in connection with exchange 
of shares of stock of American Buslines, 
Inc., of Lincoln, Neb, 


+ 

Finance No. 17934, Chicago, Rock Island & 
Pacific Railroad Co. asks authority to issue 
$4,440,000 of equipment trust certificates, 
Series O, to meet part of the cost of 30 
diesel electric general purpose locomotives, 
and 200 covered hopper cars. The certificates 
would be dated December 15, and mature in 
24 semi-annual installments. Estimated cost 
of new equipment, $5,943,307. Bids asked at 
Chicago offices of the railroad by noon of 
December 9. ee 

Finance No. 17936, Savannah State Docks 
Railroad Co. asks authority to operate cer- 
tain trackage located within the Georgia 
Ports Authority’s Savannah state docks and 
warehouses, near Savannah, Ga., not now 
being operated as a common carrier rail- 
road, comprising connections with Atlantic 
Coast Line, Chatham Terminal Co., and 
Savannah & Atlanta, and the various fa- 
cilities of the state docks and warehouses. 
The applicant said it proposed to operate 
14.19 miles of track, exclusive of interchange 
tracks. It said that construction by the 
Georgia Ports Authority of the facilities at 
its Savannah state docks and warehouses 
would be substantially completed by No- 
vember 15, and that after that date water- 
borne traffic would begin to move through 
the state port. It said the switching was 
being done by the aforementioned railroads 
under a contract providing that such service 
would not continue beyond the date when 
the Georgia Ports Authority began operation 
of its port facilities. The applicant said the 
railroads had informed the port authority 
they were not willing to enter into an 
agreement under which they would pay for 
the essential switching services unless they 
were performed by a common carrier. 


PETITIONS FOR REHEARING, ETC. 


Ex Parte 104, Part II, Terminal Services. 
Ford Motor Co. asks modification of order 
of July 7. ae 


No. 30917, Savannah Union Station Co. 
Applicant moves to dismiss proceeding. 
* 


I. & S. 5473, Switching at Knoxville. Re- 
spondents ask to discontinue proceedings. 
- > a. 
MC-30623, Sub. 4, Truckway Corp. Exten- 
sion—Fla. Applicant asks reconsideration. 
+. * * 
MC-50307, Sub. 11, Interstate Dress Car- 
riers, Inc. Extension—Pa. Applicant asks 
reconsideration. 





- s 
MC-105210, Sub. 10, John Bossi, Joseph M. 
Bossi Executor, and Egidio J. Rulfo Exten- 
sion—Granite (Now MC-112886, Sub. 2, Ver- 
mont Transport Co., Inc., Extension— 
Granite) Rail Carriers ask reconsideration 
of report of the Commission decided Aug. 22, 
released Sept. 4, and hearing de novo. 
2 * * 
MC-F-5299, George F. Alger Co.—Purchaseé 
—Midway Transit Co. Vendor asks recon- 
sideration. era 


W-543, Sub. 3, Seatrain Lines, Inc., Exten- 
sion—Savannah. Applicant asks reconsider- 
ation of order of Sept. 16 receiving into evi- 
dence Exhibit 68. . ‘ 


No. 30614, Anchor Hocking Glass Corp., et 
al. v. B. & O., et al. Complainants ask re- 
consideration by and reargument before the 
= Commission of report and order of July 
16. 


e * s 
No. 30524, National Industrial Sand Ass 2. 
v. A.C. & Y., et al. Defendants ask reopening, 
reconsideration and reargument. 
* . e 
Ex Parte MC-40, Qualifications and Mazx!- 
mum Hours of Service of Employees of Motor 
Carriers and Safety of Operation and Equip- 
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October 25, 1952 


ment. Kingsford Chemical Co. asks that 
effective date of Rule 193.77 of the Revised 
Motor Carrier Safety Regulations, and partic- 
ularly subparagraph (b) (5), insofar as the 
same applies to the trucking industry, be 
extended until Dec. 31, 1953. 


MC-573, Sub. 26 and related cases, Howard 
R. Williams, Inc., et al.—Extension—Baker 
(Oreg. Extension). Collett Tank Lines ask 
reconsideration by, the full Commission. 

* 


MC-13659, Sub. 6, Palmer Transfer. Ap- 
plicant asks further hearing or in the 
alternative to take a deposition. 

* 


MC-103435, Sub. 23, Buckingham Transpor- 
tation, Inc. Applicant asks that certificate 
be modified by imposing _ restrictions. 


MC-104960, Sub. 7, Motor Fuel Carriers, Inc. 
Extension; MC-104430, Sub. 13, Capital Trans- 
port Co., Inc. Extension. Motor Fuel Car- 
riers, Inc. moves suspension of certificate 
and stay of order in MC-104430, Sub. 13. 

* * * 

MC-100177, Haupt Milk Transit of Mani- 
towoc, Wis. Carl J. Woehl, Manager of 
applicant, asks that authority be amended. 

* + * 

MC-107002, Subs. 27 and 28, W. M. Cham- 
bers Truck Line. Robins Transfer Co., Inc. 
moves further hearing. 

* - * 

MC-109288, Sub. 2, Juneau Transit Inc. 
Charles W. Tamm, President of applicant, 
asks that authority be amended. 

x * 

MC-112589, Sub. 3 TA, Baltimore Steam 
Packet Co. Savage Truck Line, Inc. asks re- 
opening, reconsideration and vacation of 
order of Oct. 2. a 


MC-113256, Julius R. Everhardt Contract 
Carrier Application. Bird & Cutshaw moves 
that application be denied, or in the alterna- 
tive, that the matter be reassigned for 
further hearing. ae ia 

MC-F-5074, Schmitz—Control—L. A. Tucker 
Truck Lines, Inc.—Purchase (Portion)—St. 
Marys Truck Lines, Inc. Transferor asks re- 
consideration of order of July 31. 


MC-FC-54923, Brem Motor Express, Trans- 
feree, and Brem Motor Express, Transferor. 
Applicants ask reconsideration of applica- 
tion for transfer. | 

I. & S. 5975, Coal, Ky. and Tenn. to Cin- 
cinnati (For Transshipment). Protestant rail 
carriers ask reconsideration and argument. 


I. & S. 5996, and F.S.A. 26786, Cryolite, 
Natrona, Pa. to Gregory, Tex. Respondents 
ask reconsideration. 

MC-29566, Sub. 11, Southwest Freight Lines, 
Inc., Extension—Eastern States. Applicant 
asks reconsideration of report and order 
of July 7. ae <a 


MC-106297, Subs. 17, and 18 TA, Mid 
States Trailer Transport, Inc., Extension— 
Union City, Mich. Applicant asks that ef- 
fective date of orders of Nov. 25, 1947, May 
6, 1948, and Sept. 15, 1952 be postponed 
until Jan. 1, 1953. m 


MC-107952, Sub. 28, Clarence Rufus Miller, 
Extension—Alcoholic Beverages. Applicant 
asks reconsideration by entire Commission 
of order of July 11. . 

MC-110841, Sub. 3, Port Norris Express Co., 
Inc., Extension—Sand. Applicant asks re- 
consideration by entire Commission of re- 
port of July 16. — 

MC-113083, Timothy Driscoll, Contract Car- 
rier Application. Holmes Transportation 
Service, et al, ask reconsideration of order 
of Sept. 9. a. a a 


MC-FC-54710, Willard Sutton—Purchase— 
Michael M. Gottlieb. Applicants ask recon- 
sideration of order. of July ai. 


MC-3776, Sub. 3, P.M.T. Lines, Extension— 
Service, et al. ask reconsideration of order 
tion of report and order issued Aug. 18. 


MC-47619, Sub. 8, Iowa-Nebraska Trans- 
portation Co., Inc., Extension—Chicago Com- 
mercial Zone. Applicant asks reconsideration. 

> * * 


MC-111149, Sub. 11, Kilmer Transportation 
Co. Motor Cargo, Inc. asks further hearing. 


No. 31111, Seaboard Mills, Santa Barbara, 
Calif., v. A.G.S. et al. 


Alleges rates on dried peas and dried 
beans, from points in Idaho and Wash- 
ington, to Santa Barbara, there stopped 
in transit, and reshipped to points in 
transcontinental groups A to M, inclu- 
sive, between April 9, 1949, and January 
20, 1950, and since, in violation of sec- 
tions 1, 2, 3, 4, and 6. Asks cease and 
desist order, rates, and reparation. (T. A. 
L. Loretz, Suite 205, 108 W. 6th St., Los 
Angeles 14, Calif.) 

bd * a 

MC-C-1431, Canned Goods—Official Ter- 
ritory. 

Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into and concerning reasonableness and 
lawfulness otherwise of rates and 
charges, and rules, regulations, and 
practices in connection therewith, ap- 
plicable to transportation of canned or 
preserved foodstuffs, in truckloads, as 
described in item No. 10 of joint tariff, 
agents C. W. Boin’s I.C.C. No. A-962, 
I. N. Doe’s L.C.C. No. 636, and L. C. 
Schuldt’s I.C.C. No. 4517, between points 
between which all-rail rates are pro- 
vided in the aforementioned tariffs, as 
Set forth in the tariffs or minimum 
charge schedules of 31 named motor 
Carriers or agents. 

* 4 * 

MC-C-1433, Hazelton Engineering Co., 
Webster Groves, Mo., v. Hancock 
Trucking, Inc. 

Alleges rate on 20 truckloads of steel, 
from Trenton, Mich., to Webster Groves, 
between November 30, and December 19, 
1951. in violation of section 216. Asks 


finding (Robert G. J. Hoester, 10 Forsyth 
Walk, Clayton 5, Mo.) 
* = * 

MC-C-1434, Bessie Hershfield, Adminis- 
tratrix, dba Hershfield Motor Trans- 
portation, v. Akers Motor Lines, Inc. 

Alleges rates collected by defendant on 
shipments of rubber soling, between Sep- 
tember 25, 1947, and January 29, 1948 
and between September 24, 1947, and 
April 4, 1948, from Norwalk, Conn., to 
Waycross, Ga., interchanged with de- 
fendant, in violation of sections 216 and 
217. Asks administrative determination. 
(Hyman J. Katz, 15 Park Row, New York, 
N.Y.) 

+ * ” 

MC-C-1435, Green Flyer, Inc., v. Somerset 
Bus Co., Inc. 

Alleges in violation of section 206 op- 
erations in the transportation of passen- 
gers, between Elizabeth, N.J., and New 
York, N.Y., because service departs from 
authorized route. Asks defendant’s op- 
erations be confined to routes of pred- 
ecessor on the “grandfather” date. Asks 
cease and desist order against short-haul 
transportation in mass_ transportation 
area under a long-haul intercity certifi- 
cate. 

a * * 

MC-C-1436, Leland and Harold T. Car- 
ter—Suspension or Revocation of 
Certificate and Permit. 

Investigation instituted by the Com- 
mission, division 5, into practices of the 
respondents, of Branchville, Md., in MC- 
109421, Sub. 2, MC-109421, Sub. 3, and 
MC-109421, Sub. 5, and in MC-41041, 
in which Harold T. Carter was author- 
ized to conduct the business of a con- 
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tract carrier of property, to determine 
if there have been violations of sections 
206(a), 209(a), regulations issued pur- 
suant to section 204 and section 220. 


PROPOSED REPORTS 


Furniture Transport by 
Portland, Ore., Carrier 


Authorized, Says Examiner 


Examiner Charles W. Bennett has 
recommended that the Commission 
dismiss a complaint brought by Ray- 
mond M. Veltman, doing business as 
Northwest Furniture Express, Port- 
land, Ore., alleging that Richard 
F. McCabe, doing business as McCabe 
Moving & Storage Co., Portland, is 
transporting new furniture, other 
than “new office furniture,” in viola- 
tion of the interstate commerce act 
and terms of his certificates MC- 
78277, Sub. 3, and Sub. 5. 


A recommended report of the examiner 
was issued in MC-C-1164, Raymond M. 
Veltman, D/B/A Northwest Furniture 
Express v. Richard F. McCabe, D/B/A 
McCabe Moving & Storage Co. 

_The examiner found that transporta- 
tion of all classes of new furniture, un- 
crated, was authorized by McCabe’s cer- 
tificate in Sub. 5, and that his certificate 
in Sub. 3 authorized transportation of 
(1) new and used office and store fixtures, 
and _(2) new and used office and store 
furniture. He said it had not been shown 
that the defendant was performing un- 
lawful transportation. 

The sole issue, said the examiner, was 
whether McCabe’s certificates authorized 
transportation of new furniture other 
than “new office furniture.” 

McCabe’s certificate in Sub. 5, said Ex- 
aminer Bennett, authorized transporta- 
tion of “new furniture and store fixtures, 
uncrated,” the words “new furniture” and 
“store fixtures” having been separately 
underscored. 


“This,” he said, “is in accordance with 
usual Commission practice, the purpose 
of which is to divide into separate parts 
general groupings which otherwise might 
be confusing. Accordingly, the commodity 
description in this particular certificate 
authorizes the transportation of (1) new 
furniture, uncrated, and (2) store fix- 
tures, uncrated. As the description ‘new 
furniture’ is not qualified other than by 
the word uncrated, it clearly includes all 
classes of new furniture, and is not 
limited to new office furniture as com- 
plainant implies.” 


The examiner said that McCabe’s cer- 
tificate in Sub. 3 authorized transporta- 
tion of “new and used office and store 
fixtures and furniture,” the underscoring 
not having been divided. The question 
presented, he said, was whether McCabe 
was authorized to transport furniture 
other than office or store furniture. 


“There can be no dispute that, if the 
word ‘furniture’ was separately under- 
scored, such transportation would be 
authorized,” continued the examiner. 
“But the absence of any indicated separa- 
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tion, the single underscoring of the en- 
tire description, and usual grammatical 
construction are all indicative that all 
parts of the commodity description are 
to be read together. In this circum- 
stance, it would be a tortured construc- 
tion indeed, and one for which there is 
no sound basis, to hold that the word 
‘furniture’ is used independently, and is 
not modified by the words ‘office and 
store’.” 

The examiner cited MC-C-1201, Pierce 
Auto Freight Lines, Inc. v. Converse, 54 
M.C.C. 447, decided May 26, in which, he 
said, a petition by the defendant for re- 
consideration had been denied by the 
entire Commission. 

Examiner Bennett concluded that the 
transportation of new furniture, other 
than new office and store furniture, was 
not authorized by McCabe’s certificate 
in Sub. 3. 


A notice attached to the report said 
that any exceptions were to be filed with 
the Commission’s secretary in Washing- 
ton, D.C., and served on parties in inter- 
est within 25 days from October 21. 





Denial Proposed as to Plea 
Of Gulf Canal Lines for 
Broader Operating Rights 


Examiner A. T. Palmer has recom- 
mended in a proposed report in 
W-923, Sub. 3, Gulf Canal Lines, Inc., 
Extension and Removal of Limita- 
tion, that the Commission deny an 
application for extension of opera- 
tions by the applicant from Mobile, 
Ala., to Brownsville, Tex., inclusive, 
and for removal of a limitation in its 
certificate whereby transportation 
without the use of trailers is re- 
stricted to shipments of not more 
than 150 tons. 


Opposing the application were Coyle 
Lines, Inc.; Dixie Carriers, Inc.; John I. 
Hay Co.; Red River Barge Line; Missis- 
sippi Valley Barge Line Co., and Class I 
rail carriers in Southwestern Territory. 


The examiner said the applicant had 
authority to carry general commodities by 
trailers used by it and moved in line- 
haul service by self-propelled vessels and 
by non-self-propelled vessels with the 
use of separate towing vessels along the 
Gulf Intracoastal Waterway from Mobile 
to Corpus Christi, Tex., inclusive, and 
the Gulf of Mexico coast from Corpus 
Christi to Brownsville, inclusive. It is 
also authorized to operate on connecting 
ship channels and tributary waterways, 
except the Mississippi River system 
above New Orleans, and the Trinity 
River above Liberty, Tex. The applicant 
may also transport, without the use of 
trailers, shipments in quantities of not 
more than 150 tons, between ports and 
points along the aforementioned water- 
ways from Beaumont to Brownsville, in- 
clusive, and between such ports and 
points, with some exceptions, on the one 
hand, and, on the other, New Orleans 
and Mobile. 


“The effect of the application, if grant- 
ed,” said Examiner Palmer, “would be 
to permit Gulf to operate between all 


ports and points along the Gulf Intra- 
coastal Waterway from Mobile to 
Brownsville, inclusive, 
necting ship channels and tributary 
waterways except the Mississippi River 
system above New Orleans and the 
Trinity River above Liberty, in the 
transportation of general commodities, 
without restriction as to weight and 
whether loaded in trailers or not by self- 
propelled vessels or by non-self-pro- 
pelled vessels with the use of separate 
towing vessels.” 


The examiner reviewed the develop- 
ment of Gulf’s service, first commenced, 
he said, with trailer-barge operations 
with the use of self-propelled vessels, 
Bintliff Common Carrier Application 
260 I.C.C. 727. In a report on further 
hearing, Examiner Palmer said, 265 
I.C.C. 256, division 4 of the Commission 
authorized the use of non-self-propelled 
vessels with the use of separate towing 
vessels, and also the transportation of 
traffic not in trailers as indicated in its 
present certificate. Later, he said, Gulf 
sought authority to purchase certain 
operating rights which would have per- 
mitted it to perform freighting as well 
as general towage between Baton Rouge 
and Freeport, Tex., but that its applica- 
tion was denied, Gulf-Canal Lines, Inc., 
Purchase, 265 I.C.C. 669. 


Conclusions of Examiner 


Examiner Palmer also reviewed the 
operations of the protesting water car- 
riers, their investments in equipment, 
and the testimony of shippers supporting 
the Gulf application. In conclusion, he 
said: 

“The protestants also question appli- 
cant’s fitness, willingness, and ability 
properly to perform the proposed opera- 
tions. This is in part based on appli- 
cant’s failure to acquire self-propelled 
vessels for the speedy transportation of 
trailers as indicated in the report on 
further hearing in Bintliff Common Car- 
rier Application, supra, at page 260, and 
in part on the substantial operating def- 
icits which applicant has incurred, in- 
cluding the period when it had tempo- 
rary authority to perform freighting and 
general towage between Baton Rouge 
and Freeport. Applicant has had, and 
continues to have, substantial financial 
support from its stockholders and direc- 
tors, but in view of the conclusions here- 
in it is unnecessary to determine this 
question. 


“Applicant’s trailer-barge service un- 
doubtedly is convenient to and meets 
the needs of many shippers. In building 
up and operating this service applicant 
has sustained large deficits and the op- 
erations generally have been unprofit- 
able. Applicant’s sincere desire to sup- 
plement its operations by transporting 
bargeload traffic is understandable, but 
on this record the examiner is forced to 
conclude that public convenience and 
necessity do not require the proposed 
operations. Many of the shippers who 
supported the application have never 
shipped by barge and had never tried to 
use the services of the protestants. 
Others supported the application appar- 
ently because they felt that the proposed 
operation would improve Gulf’s financial 
position and permit it to continue to 
serve them with the trailer-barge op- 
erations. Still others who have shipped 
by barge indicated that they would use 
the proposed service, but not one of 
them could find any fault with the serv- 
ice now being rendered by the protest- 
ants. Accordingly, the application should 
be denied. 





including con-' 
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“The Commission should find that 
public convenience and necessity do not 
require the operations proposed by ap- 
plicant, and the application should be 
denied.” 





Motor Rights Proposals 


MC-F-5059, Lionel H. and Gordon G. 
Aselton—Control; Trailways of New England, 
Inc.— Purchase (Portion)—New England 
Transportation Co., embracing MC-F-5087, 
Same—Control; Trailways of New England, 
Inc.—Purchase—I.C.T. Bus Co., and MC-1940, 
Sub. 23, Trailways of New England, Inc., 
Extension—Norwich, Conn. By Examiner 
Irving J. Raley. Recommends denial by the 
Commission of applications of Trailways of 
New England, Inc., West Springfield, Mass.., 
for authority to purchase a portion of the 
operating rights of New England Transpor- 
tation Co., Boston, Mass., and of the operat- 
ing rights of Milton Schoenberg, Leonard 
Schoenberg, and Hyman Schoenberg, part- 
ners, dba I.C.T. Bus Co., Providence, R.I., 
and of Lionel H. and Gordon G. Aselton, 
West Springfield, for authority to acquire 
control of the rights through the purchases. 
Further recommends denial by the Commis- 
sion of application of Trailways of New Eng- 
land, Inc., for certificate authorizing com- 
mon carrier transportation of passengers and 
their baggage, and of express, mail, and 
newspapers, over a regular route, between 
New Haven and Norwich, Conn. 


MC-F-5124, James Davison—Control; Fair- 
bury Motor Freight, Inc.—Purchase—Gerald 
E. Canning. By Examiner Joseph M. Zurlo. 
Recommends denial by the Commission of an 
application of Fairbury Motor Freight, Inc., 
Fairbury, Neb., for authority to purchase the 
operating rights and property of Gerald E. 
Canning, dba Canning Truck Service, Fair- 
bury, and of James Davison, of Beatrice, 
Neb., for authority to acquire control of the 
rights and property through the purchase. 

x 


MC-F-5195, Harry G. Masser—Control; Ac- 
celerated Transport-Pony Express, Inc.— 
lease (Portion)—Ralph A. McCauley. By 
Examiner Willard Goheen. Recommends de- 
nial of application of Accelerated Transport- 
Pony Express, Inc., Hagerstown, Md., for au- 
thority to lease certain operating rights of 
Ralph Arlington McCauley, dba Ralph A. 
McCauley, Hagerstown, and of Harry G. 
Masser, Hagerstown, for authority to acquire 
control of the rights through the lease. 





Bicycles 


I. and S. No. 5989, Bicycles, Chicago, 
Tll., to Utah. By Examiner Thomas J. 
Callanan. Recommends finding not 
shown just and reasonable proposed re- 
duced rate of $2.88 a 100 pounds, to ap- 
ply on bicycles with wheels exceeding 16 
inches in diameter, and parts, when 
shipped in mixed carloads with furniture, 
minimum 18,000 pounds, from Chicago to 
Salt Lake City, Utah, and other points 
in that state, the weight of the bicycles 
restricted so as not to exceed 33% per 
cent of the shipment. The examiner 
said a $2.74 carload rate on furniture 
was to apply on the weight of the furni- 
ture in the shipment. He said the 
shipper of straight carloads of bicycles 
would suffer higher inventory expense 
than the shipper of mixed carloads of 
furniture and bicycles who could enjoy 
the same rate whether he shipped one 
bicycle, or 6,000 pounds of bicycles. Ex- 
aminer Callanan said the suspended 
schedules, filed to become effective Feb- 
ruary 1 for parties to Agent Kipp’s I.C.C. 
No. 3560, and suspended to and including 
August 31 on protest of Salt Lake Hard- 
ware Co., should be ordered canceled, 
and the proceeding discontinued. He 
said the carriers had voluntarily post- 
poned the effective date of the schedules 
pending disposition. 


Bituminous Coal 


I. and S. No. 6003, Coal—Maumee 
Mine 20 and Spring Hill Mine to C. M. 
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st. P. & P. R. R. Destinations. By Ex- 
aminer L. B. Dunn. Recommends find- 
ing not justified proposed reallocation 
of two coal mines from Linton-Sullivan 
rate group, in Indiana, to adjoining 
Brazil-Clinton rate group, with corre- 
sponding reductions in rates from such 
mines in single-line movement to desti- 
nations on the respondent’s lines. The 
examiner said that the suspended sched- 
ules, filed to become effective April 17 
by the Milwaukee, and suspended to No- 
vember 16 on protest of Illinois Coal 
Traffic Bureau, and others, should be 
ordered canceled, and the proceeding 
discontinued. 


Salt Cakes 


No. 30451, Mosinee Paper Mills Co., 
et al. v. Ann Arbor Railroad Co., et al. 
By Examiner James D. Boyle. Recom- 
mends finding not shown to have been 
unreasonable rates charged on carload 
shipments of salt cake (sodium sul- 
phate) from Hegewisch, IIl., Painesville 
and Cleveland, O., and Gladmar, Sas- 
katchewan, Canada, to Mosinee and Wis- 
consin Dam, Wis., and Ontonagon, Mich., 
in the period January 5, 1948, to August 
20, 1948, inclusive. Examiner Boyle said 
that the proceeding was held in abey- 
ance pending the entire Commission’s 
determination of Tennessee Products & 
Chemical Corp. v. Alabama Great South- 
ern, et al., 283 I.C.C. 577. The complaint 
involved a contention that charges were 
unreasonable to. the extent that they 
included interim increases under Ex 
Parte 166 in excess of 6 cents a 100 
pounds. He said that the complainants 
had not offered sufficient proof to make 
a finding that the basic rates, plus the 
increases, were unreasonable, nor was 
there any proof that the basic rates 
were prescribed by the Commission in 
a special-docket application or formal 
proceeding. He said that the complaint 
should be dismissed. 


Cathode Ray Tubes 


No. 30852, Hytron Radio & Electronics 
Corp., et al. v. Atchison, Topeka & Santa 
Fe Railway Co., et al. By Examiner 
William J. Sweeney. Recommends dis- 
missal on finding applicable, and not 
shown to have been unjust and unrea- 
sonable rates charged or sought to be 
collected on cathode ray tubes, carloads, 
from Newburyport, Mass., to destinations 
in California, Washington, and Official 
Territory. The examiner said that ship- 
ments delivered or tendered for delivery 
prior to July 9, 1949, were barred by 
statute. Among other things, the ex- 
aminer said that the second-class rating 
and rates assailed were presumably rea- 
sonable because of their long existence 
Without attack until the filing of the 
complaint. It was apparent “from the 
very record” he added, that such rating 
embraced cathode ray tubes which 
varied widely in density and value and 
that the tubes possessed no characteris- 
tics which would permit an orderly or 
progressive segregation by appropriate 
description. 


Fresh Carrots 


No. 30950, John Aiello & Bros. Corp., 
et al. v. Asherton & Gulf Railway Co. 
(Guy A. Thompson, Trustee) et al. By 
Examiner William J. Sweeney. Embraces 
No. 30950, Sub. 1, E. H. Vahlsing, Inc., v. 
Baltimore & Ohio Railroad Co., et al. 
Recommends finding inapplicable rates 
charged on fresh carrots, with tops, in 
carloads, from origins in Texas to desti- 


nations in Official Territory and Canada. 
Recommends award of reparation on 
finding applicable rates and charges 
based on Memphis, Tenn., using esti- 
mated weight of 80 pounds a crate in 
connection with the rates to the base 
point and estimated weight of 68 pounds 
beyond on shipments delivered or ten- 
dered for delivery within the statutory 
period ended with January 31, 1951, as 
to shipments to destinations in Central 
Territory, and ended with March 19, 
1951, as to shipments to destinations in 
Trunk Line and New England terri- 
tories, the 80-pound estimated weight to 
apply in connection with Ex parte 162, 
166 and 168 increases; and, further, that 
the applicable rates and charges on ship- 
ments to Montreal, Canada, were based 
on Memphis and Detroit, using esti- 
mated weight of 80 pounds a crate in 
connection with rates to Memphis and 
rates beyond Detroit, and estimated 
weight of 68 pounds in connection with 
the component from Memphis to De- 
troit, on shipments delivered or tendered 
for delivery within the statutory period 
ended with January 31, 1951, the 80- 
pound estimated weight to be used in 
connection with the aforementioned gen- 
eral increases in arriving at the aggre- 
gate charges. 


Alcoholic Liquors 


No. 30973, McKesson & Robbins Co. v. 
Georgia Southern & Florida Railway Co., 
et al. By Examiner John J. Dunlavey. 
Recommends award of reparation on 
finding tariffs not to have provided rates 
or charges applicable to the line-haul 
or pick-up, delivery loading and un- 
loading services performed in transport- 
ing a shipment of alcoholic liquor (rum) 
from Jacksonville, Fla., to Dallas, Tex. 
Also recommends finding that reason- 
able charges were a carload rate of $1.54 
a 100 pounds, plus 10 per cent emergency 
charge, or $383.23, plus 13 cents for pick- 
up service, and 7 cents for delivery serv- 
ice, plus 5 cents for both loading and 
unloading, plus a 10 per cent emergency 
charge for each of the accessorial serv- 
ices performed, or $74.64. The examiner 
said complainant had been damaged in 
the amount of the difference between 
the charges paid on the basis of a less- 
carload rate of $3.20, plus a 10 per cent 
emergency charge, $796.33, and those 
which would have accrued at the rate 
and charges found reasonable, $457.87, 
or $338.46, with interest. 


Demurrage at New York 


No. 29668, Commerce and Industry As- 
sociation of New York, Inc., et al. v. 
Baltimore & Ohio Railroad Co. et al. By 
Examiner William J. Sweeney, Jr. Prior 
report on further hearing 281 I.C.C. 655. 
Recommends that defendants be author- 
ized to waive collection of undercharges, 
and that the Commission find demurrage 
charges on two carloads of cabinets, ac- 
crued in the New York, N.Y., metropoli- 
tan area during a truck drivers’ strike 
in 1946, unreasonable to the extent they 
exceeded charges of $1.35 a car a day for 
each day the cars were detained, without 
allowance for free time. He said com- 
plainant did not have a warehouse with 
a private siding, that drivers of the 
for-hire truckers used were among those 
on strike, and that New Jersey truck 
drivers would not cross the picket lines. 
As it had been found in the prior report 
on further hearing that another com- 
plainant under the same circumstances 

had exercised due diligence even though 
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it appeared that that complainant had 
not attempted to store its shipments, no 
good reason was apparent for treating 
differently another complainant in the 
same title proceeding, the examiner said. 


Transit on Tank Heads 


No. 30889, Commercial Shearing & 
Stamping Co. v. Baltimore & Ohio Rail- 
road Co., et al. By Examiner William 
J. Sweeney, Jr. Recommended that the 
Commission find that fabrication-in- 
transit rules published in governing tar- 
iffs of defendant railroads are applicable 
on carload shipments of tank-heads pro- 
duced by the complainant at Youngs- 
town, O. The examiner said no order 
was necessary. The complainant al- 
leged, he said, that the refusal of the 
defendants to apply transit privileges 
at Youngstown in connection with its 
carload shipments of tank heads had 
resulted in the unreasonable and inap- 
plicable rates. He said carload ship- 
ments of steel plate were received by the 
complainant via defendants’ lines at 
Youngstown, and after being processed 
into tank heads, the latter articles were 
shipped from Youngstown in carloads. 
Based on the record, said the examiner, 
the evidence was persuasive that the 
complainant produced tank heads by 
shearing, flanging, and bending, all of 
which processes were specified in the re- 
spective transit rules of the governing 
tariffs. 


Wool 


No. 30584, Hallowell, Jones and Don- 
ald, et al. v. Akron, Canton & Youngs- 
town Railroad Co. et al. By Examiner 
Richard A. White. Recommends dis- 
missal of complaint on finding not 
shown unreasonable, charges collected 
on numerous carloads of wool shipped 
between May 6 and August 21, 1948, from 
points in Colorado, Idaho, Illinois, Mis- 
souri, Montana, New Mexico, Oregon, 
South Dakota, Texas, Utah, and Wyom- 
ing to stations in Massachusetts, New 
Jersey, and Rhode Island. The examiner 
said the complainants alleged that the 
rates were unreasonable on the ground 
that interim increases authorized in Ex 
Parte 166, Increased Freight Rates, 1947, 
were unreasonable to the extent they 
exceeded the maximum increase author- 
ized in the final Ex Parte 166 report. In 
Tennessee Products & Chemical Corp. 
v. Alabama G.S.R. Co., 283 I.C.C. 577, 
said the examiner, the Commission held 
that before reparation might be awarded 
consideration must be given to the total 
charges resulting from the basic rates, 
plus the increases. He said the complain- 
ants had introduced no evidence of the 
type that was helpful in determining 
whether reparation should be awarded. 
He said the complainants contended for 
the first time that reasonable rates on 
their shipments would be those pre- 
scribed in Wool and Mohair Rates, 276 
I.C.C. 259, less the general increases au- 
thorized in Ex Parte 168, Increased 
Freight Rates, 1948. Such rates, in most 
instances, he said, would result in 
charges lower than those that reflected 
rates in effect on August 21, 1948. He 
said this was an unusual contention 


since the cited proceeding was not de- 
cided until October 20, 1949, and the 
prescribed rates did not become effec- 
tive until April 10, 1950, almost two 
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years from the time the shipments be- 
gan to move. On numerous occasions 
in the past, he said, the Commission had 
held that prescription of lower rates for 
the future over a wide area did not 
mean that higher rates in the past were 
unreasonable. 


Lubricating Oil, Grease 


No. 31002, Tide Water Associated Oil 
Co. v. Alton & Southern Railroad, et al. 
By Examiner James D. Boyle. Recom- 
mends award of reparation on finding 
inapplicable combination rates charged 
on 18 carloads of petroleum lubricating 
oil and grease, from Bayonne, NWJ., to 
Joplin and Springfield, Mo., in the pe- 
riod June 11, 1948, to February 24, 1949, 
and that the applicable rate was 138 
cents a 100 pounds prior to January 11, 
1949, and subject to a 5 per cent increase 
on and after that date. The examiner 
said the complainant was entitled to 
reparation of $352.29, with interest. 


Grain 


Fourth section application No. 21837, 
Grain Proportionals From Kansas and 
Oklahoma, embracing fourth section ap- 
plication No. 22296. By Examiner G. B. 
Vandiver. Recommends finding that a 
special case has been presented warrant- 
ing grant of relief over circuitous routes. 
Recommends authorizing applicants to 
continue on grain and grain products, 
and related commodities, carloads, over 
their existing routes from origins in 
Oklahoma and southern Kansas to Mem- 
phis on traffic destined to Southeastern, 
Carolina and Mississippi Valley terri- 
tories, the lowest rates that may be con- 
structed over any line or route on the 
basis and in the manner prescribed or 
approved in Grain To, From, and Within 
Southern Territory, 259 I.C.C. 629, and to 
maintain higher rates from intermediate 
points, rates from, to and between such 
higher-rated intermediate points not to 
exceed rates constructed on basis and in 
manner prescribed or approved in the 
aforementioned proceeding, nor exceed 
lowest combination of rates subject to 
act. The examiner said that relief sought 
over direct routes should be denied. Tem- 
porary relief had been granted by fourth 
section order No. 15500, as amended. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or j 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Certificates—Licenses—Permits 


Arizona (Chambers) — MC-113377, D. 
C. Morris and Paul S. Rooks,, Common 
Carrier. Certificate proposed. Wrecked 
or disabled motor vehicles, from Hol- 
brook, Ariz., to Gallup, N.M., over US. 
highway 66, serving all intermediate 


.. restricted to pick-up 
only. 


Arkansas (Hughes)—MC-107943, Sub. 
3, J. O. Davis, Jr., dba Delta Motor 
Coaches, Extension—Paragould, Ark. Cer- 
tificate proposed. Passengers and their 
baggage, and express and newspapers, 
from West Memphis, Ark., over described 
routes to Paragould, and return over 
same routes with service to all inter- 
mediate points; and to and from Con- 
way, Ark., over described routes, with 
restriction. 

California (Colton) —MC-112196, Sub. 5, 
George R. Mallory, dba Mallory Truck- 
ing, Extension—Calexico. Certificate pro- 
posed. Cement, in bulk, in tank-type 
trucks and trailers, from Colton to U.S.- 
Mexico boundary at Calexico, Calif., over 
irregular routes, with no transportation 
for compensation on return. 

Colorado (Walden)—MC-113508, E. A. 
Maxwell, Common Carrier. Denial of 
certificate proposed, for want of prose- 
cution. Fluorospar ore _ concentrates, 
over irregular routes, from mill about 5 
miles northeast of Cowdrey, Colo., to 
loading points in Northgate, Colo., and 
King’s Canyon (Camp Nelson), Colo., 
with no transportation for compensation 
on return. 

Connecticut (Hartford) — MC-113191, 
Sub. 2, Hartford Package Delivery, Con- 
tract Carrier. Permit proposed. Armored 
steel castings, between Hartford and 
Springfield, Mass., over irregular routes. 

Connecticut (Mystic) — MC-113338, 
Sub. 1, John D. Weir, Contract Carrier. 
Permit proposed. Silica and silica prod- 
ucts, from North Stonington, Conn., to 
points in Mass. and R.I., over irregular 
routes. 

Florida (Jacksonville)—MC-2900, Sub. 
65, Great Southern Trucking Co.—Exten- 
sion, Chattanooga Area. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving points within 10 miles of 
Chattanooga, Tenn., as intermediate and 
off-route points in connection with regu- 
lar routes to and from Chattanooga. 

Florida (Jacksonville) —MC-19227, Sub. 
49, Leonard Bros. Transfer & Storage 
Co., Inc., Extension— Airplane Parts 
(Crated). Denial of certificate proposed. 
Over irregular routes, crated (in car- 
tons, or in containers of every kind, 
metal, wood or otherwise) airplane parts, 
and airplane supplies, machinery and 
equipment used in maintenance, serv- 
icing, repair, and operation of airplanes 
requiring special equipment or handling 
or rigging because of size or weight, be- 
tween points in Fla., on one hand, and, 
on other, points in Calif. 

Idaho (Pocatello)—MC-263, Sub. 52, 
Garrett Freightlines, Inc., Extension— 
AE.C. Arco. Certificate proposed. Over 
irregular routes, (1) chemicals, n.0i., 
radio-active material n.o.i, and con- 
tainers for both, from the Hanford plant 
of the Atomic Energy Commission near 
Hanford, Wash., to the atomic energy 
reactor testing station and reservation 
near Arco, Idaho, and (2) empty con- 
tainers on return. 


Illinois (Chicago) —-MC-64932, Sub. 123, 
Rogers Cartage Co., Extension—Indiana 
(corrected report). Certificate proposed. 
Petroleum and petroleum products, bulk, 
in tank vehicles, from points in the Chi- 
cago, Ill. commercial zone except Blue 
Island, Ill., and points in the commercial 
zone within 1% miles of Blue. Island, to 
points in that part of Ind., on and north 
of U.S. highway 50, over irregular routes, 
with no transportation for compensation 
on return, except as otherwise authorized. 


Indiana (Fort Wayne)—MC-34319, 
Sub. 5, A.B.C. Coach Lines, Inc., Exten- 
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sion—Indiana Highway 67. Certificate 
proposed. Passengers and their bag- 
gage, and express, mail and newspapers, 
between specified points in Ind., over 
described routes, and return, serving all 
intermediate points. 

Kansas (Atchison)—MC-113427, John 
E. Grandbouche, Contract Carrier. Per- 
mit proposed. Over a regular route, ice 
cream mix, ice milk mix, sweet cream, 
and condensed milk in cans, from 
Ottawa, Kan., to St. Joseph, Mo., and 
empty containers on return, serving no 
intermediate points. 

Kansas (Clay Center)—MC-61734, Sub. 
3, Carlson & Sons Truck Line, Extension 
—General Commodities-Eastbound. Cer- 
tificate proposed. General commodities, 
with exceptions over a regular route, be- 
tween Kansas City, Mo., and Clay Center, 
Kan., serving Leonardville, Kan., as in- 
termediate point, and off-route points 
within 20 miles thereof, with exceptions. 

Kentucky (Carrollton)—-MC-939, Sub. 
1, Carrollton Railroad Extension—Less- 
Carload Freight. Certificate proposed. 
General commodities, with exceptions, 
between Carrollton, Ky., and Worthville, 
Ky., and return, over a described route, 
serving no intermediate points, with re- 
strictions, including one that the service 
shall be limited to service auxiliary to or 
supplemental of, its rail service, or of 
railway express service: conditioned on 
request for cancellation of certificate 
MC-939. 

Maryland (Baltimore) — MC-100662, 
Sub. 2, Kenneth K. Zechman and Harry 
E. Zechman, Extension—Alexandria, Va. 
Permit proposed. (1) Sulphur, bulk, 
Baltimore, Md., to Alexandria, Va., and 
(2) sodium silica fluoride, bulk, Alexan- 
dria to Baltimore, over irregular routes, 
conditioned on conduct of operation 
separately from other activities, separate 
accounting system, and no transporta- 
tion of property both as contract carrier 
and private carrier at same time in 
same vehicle. 

Michigan (Lansing)—-MC-17495, Sub. 
15, Michigan Central Brokerage Co., 
Extension—Three States. Permit pro- 
posed. Acid, in bulk, in tank vehicles, 
between St. Louis, Mich., on the one 
hand, and, on the other, points in IIL, 
Ind. and O., over irregular routes. 

New Jersey (Jobstown)—MC-34030, 
Sub. 3, Kauffman & Minteer, Inc., Exten- 
sion—Pennsylvania. On further pro- 
ceedings, dismissal of application for 
permit proposed on finding considered 
commodities within partial exemption 
from regulation, under section 203(b) (6), 
interstate commerce act, of “agricultural 
commodities (not including manutfac- 
tured products thereof)”. Milk and 
cream, in containers, Plainsboro, N.J., 
to Philadelphia, Pa., and points in Pa. 
within 30 miles of Philadelphia, over ir- 
regular routes, with empty containers 
and rejected shipments on return. 


New Jersey (Jobstown)—MC-34030, 
Sub. 4, Kauffman & Minteer, Inc., Ex- 
tension—Pottstown, Pa. Permit proposed. 
Liquid latex, in bulk, in tank vehicles, 
from Pottstown, Pa., to Gibbsboro, N.J., 
over irregular routes. 

New Jersey (Linden)—MC-101686, Sub. 
15, Berwick Transporters, Inc., Exten- 
sion—Adams County, Pa. Permit pro- 
posed. Hot liquid asphalt and asphalt 
road oils, except coal tar and coal tar 
products, in insulated tank vehicles, from 
Baltimore, Md., to points in named Pa. 
counties, over irregular routes. 

New Jersey (Trenton)—MC-107822, 
Sub. 2, Armored Motor Service Corpo- 
ration, Extension—New Jersey. Permit 
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proposed. (1) Currency, securities, gold 
and silver coin, negotiable and non-nego- 
tiable instruments, and valuable docu- 
ments, (a» between specified points in 
N.J.. on the one hand, and, on the 
other, New York, N.Y., and Philadelphia, 
Pa., and (b) between other specified 
points in N.J., on the one hand, and, on 
the other, New York; and (2) currency, 
securities, gold, silver, bullion, negotiable 
and non-negotiable instruments and val- 
uable documents, (a) between points in 
N.J., with certain exceptions, on the 
one hand, and, on the other, New York 
City, and (2) between points in N.J., with 
certain exceptions, on the one hand, and, 
on the other, Philadelphia, over irreg- 
ular routes. 

New Jersey (Teaneck) — MC-113351, 
John Reid, dba Reid’s Delivery Service, 
Contract Carrier. Denial of permit pro- 
posed. Merchandise dealt in by whole- 
sale drug houses, in shipments weighing 
not more than 50 pounds a shipment, 
between New York, N.Y., and points in 
Hudson, Bergen, Essex, Passaic, and Un- 
ion counties, N.J., over irregular routes. 

New York (Brooklyn) —MC-80638, Sub. 
2, W. G. Haulage Corp., Extension—Lin- 
den, N.J. Permit proposed. Soluble cof- 
fee, Linden to Brooklyn, over irregular 
routes. 

North Carolina (Garner)—MC-12459, 
Sub. 1, Eustace Rivers Perry, dba Circle 
Tours, Extension—Virginia. License pro- 
posed. Passengers and their baggage, in 
round-trip all-expense tours, beginning 
and ending in Va., and extending to all 
points in U.S. 

North Carolina (New Bern)—MC- 
113368, Norris Dillahaunt, Common Car- 
rier. Denial of certificate proposed. Over 
irregular routes, passengers and their 
baggage, in charter service, from points 
in named N.C. counties to Sea View 
Beach, Va., and Atlantic Beach, S.C., 
and return. 

North Carolina (North Wilkesboro)— 
MC-787, Sub. 9, Piedmont Mountain 
Freight Lines, Inc., Extension—North 
Carolina. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Lenoir and Blowing Rock, NC., 
and return, over a described route, serv- 
ing all intermediate points between 
Boone and Blowing -Rock, including 
Boone, with restrictions, including one 
that shipments will be limited to those 
moving on a through bill of lading or 
express receipt covering in addition to a 
motor carrier movement to or from 
Lenoir and Blowing Rock, an immedi- 
ately prior or subsequent movement by 
rail; with duplications eliminated. 

North Carolina (Wilson) — MC-7640, 
Sub. 10, Barnes Truck Lines, Inc., Exten- 
sion—Hay Balers. Certificate proposed. 
Hay balers, from Tarboro, N.C., to points 
In Ga., Fla., Ala., Miss., Ark., Tenn., Ky., 
Ind., Ill., Mich., Wis., Minn., Ia., Mo., 
Kan., Neb., Okla., Tex., and S.D., and 
materials and supplies used in the manu- 
facture of hay balers, on return. 


Ohio (Akron) —MC-2202, Sub. 9, Road- 
way Express, Inc., Extension—Alternate 
Route—U.S. Highway 23. Certificate 
proposed. General commodities, with ex- 
ceptions between Maumee, O., and 
Columbus, O., over U.S. highway 33, as 
an alternate route in connection with 
regular route operations between Toledo, 
O., and Columbus, serving no intermedi- 
ate points. 


Ohio (Cincinnati) —MC-113446, Doro- 
thy Waldmann, dba Waldmann Truck- 
ing, Contract Carrier. Permit proposed. 
(1) Steel castings, and (2) wooden and 
metal patterns, over irregular routes, 
from Lockland, O., commercial zone 


wholly within the municipality of Lock- 
land, to Anderson, Columbus, Indian- 
apolis, Ind., and Louisville, Ky., and 
damaged, defective and returned ship- 
ments on return. 

Ohio (Cleveland)—MC-10914, Sub. 2, 
O’Brien & Nye Cartage Co., Extension— 
Ohio Points. Certificate proposed. (1) 
meats, meat products, meat by-products, 
dairy products, articles distributed by 
meat packing houses, Cleveland to points 
in 13 Ohio counties, and (2) merchandise 
dealt in by wholesale grocery and food 
business houses, and advertising mate- 
rial used in connection therewith, Cleve- 
land to points in 15 Ohio counties, over 
irregular routes. 

Ohio (Defiance)—MC-75463, Sub. 5, 
Reed Lines, Inc., Extension—Lagro. (1) 
Specified building materials, from Wil- 
mington, Ill., and Lagro, Ind., to points 
in described areas of Pa. and W.Va.; 
(2) canned evaporated milk, from Delta, 
O., to points in Conn., Del., D.C., Ky., 
Mass., Md., N.J., R.I., Va., W.Va., and 
in specified areas of N.Y. and Pa., and 
(3) returned, damaged or defective ship- 
ments of evaporated milk from points in 
destination territory to Delta, over speci- 
fied routes. 

Ohio (Defiance) — MC-75463, Sub. 7, 
Reed Lines, Inc., Extension—West Vir- 
ginia. Permit proposed. Prepared roof- 
ing materials, Chicago Heights, IIl., to 
points in W.Va., over irregular routes, 
with empty used pallets on return. 

Ohio (Paulding)—MC-102343, Sub. 6, 
John Kauser, dba John Kauser Trucking 
Service, Extension—Stone. Certificate 
proposed. Stone, crushed stone, and road 
aggregates, coated or uncoated, between 
points within 5 miles of Paulding, O., on 
the one hand, and, on the other, points 
in Allen county, Ind., over irregular 
routes. 

Ohio (St. John’s)—MC-113591, Nevin 
R. Basil, Common Carrier. Certificate 
proposed. Fertilizer, season March 1- 
November 1, inclusive, each year, Sey- 
mour, Ind., to points other than incor- 
porated cities and towns in seven O. 
counties, over irregular routes. 

Oregon (Medford)—MC-113395, Sub. 
1, John W. and Kenneth E. Keith, dba 
Keith Bros., Extension—Oregon. Denial 
of certificate proposed for want of prose- 
cution. Ore, in dump trucks, between all 
points in Siskiyou and Del Monte coun- 
ties, Calif., on the one hand, and, on 
the other, points in Josephine and Curry 
counties, Ore. 

Oregon (Ontario) —MC-113323, T. J. 
Welch and Dean M. Wood, dba Welch 
& Wood, Contract Carrier. Denial of 
permit proposed, for want of prosecu- 
tion. Lumber, from Deer Creek Mill near 
Whitebird, Idaho, to Ontario, Ore., over 
a specified route and return, serving no 
intermediate points. 

Oregon (Portland)—MC-2155, Sub. 1, 
Carl J. Olson, Extension—Oregon and 
Washington. Certificate proposed. Lum- 
ber from points in Cowlitz county, Wash., 
to Portland, Ore., with no transporta- 
tion for compensation on return, over 
irregular routes. 


Oregon (Portland)—MC-17593, Sub. 
16, Pierce Auto Freight Lines, Inc., Ex- 
tension—Crescent City, Calif. Certif- 
icate proposed. (1) General commodities, 
with exceptions, from Portland over 
U.S. highway 26 to junction U.S. high- 
way 97 at Madras, thence over US. 
highway 97 to junction Oregon highway 
58 and return over same route, as alter- 
nate route, serving no intermediate 
points, and (2) serving points within 
10 miles of Crescent City, Calif., except 
those south of the city, which are on or 
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within one mile of U.S. highway 101, as 
intermediate points or off-route points 
in connection with regular route service 
between Grants Pass, Ore., and Crescent 
City, over U.S. highways 99 and 199. 

Oregon (Portland)— MC-17593, Sub. 17, 
Pierce Auto Freight Lines, Inc., Exten- 
sion—Grants Pass, Ore.—Crescent City, 
Calif. Certificate proposed. General 
commodities, with exceptions, restricted 
to shipments not exceeding 1,000 pounds 
in weight, between Grants Pass and 
Crescent City, and return, over described 
route, serving all intermediate points and 
specified off-route points, conditioned on 
request for cancellation of part of present 
certificate authorizing service between 
Grants Pass and Crescent City under 
MC-17593. 

Oregon (Portland)—MC-42487, Sub. 
236, Consolidated Freightways, Inc., Ex- 
tension—A. E. C. Arco Certificate pro- 
posed. Over irregular routes, (1) chem- 
icals N.O.I., radio-active material, N.O.I., 
and containers for both, from Han- 
ford plant of the Atomic Energy Com- 
mission near Hanford, Wash., to the 
atomic energy reactor testing station and 
reservation near Arco, Idaho and (2) 
empty containers, on return. 

Pennsylvania (C arlisle)—MC-28439, 
Sub. 47, Daily Motor Express, Inc., Ex- 
tension—Farm Implements. Certificate 
proposed. Over irregular routes, hay 
balers from Tarboro, N.C., and States- 
ville, N.C., and points within 10 miles 
of Statesville, to points in Ala., Fla., Ga., 
S.C., Miss., Tenn., Ky., Ind., Mich., Wis. 
Tll., Minn., Ia., Mo., Ark., La., N.D., S.D., 
Neb., Kan., Okla., and Texas, and mate- 
rials and supplies used in manufacture 
of hay balers, on return 

Pennsylvania (Downington) — MC- 
110525, Sub. 180, Chemical Tank Lines, 
Inc., Extension—District of Columbia. 
Certificate proposed. Liquid chemicals, 
bulk, in tank vehicles, Baltimore, Md., to 
points in Montgomery county, Md., and 
D.C., over irregular routes. 

Virginia (Marion) —MC-107544, Sub. 19, 
Lemmon Transport Co., Inc., Extension 
—Wyoming County, W.Va. Certificate 
proposed. Petroleum products, in bulk, 
in tank vehicles, from Friendship, N.C., 
to points in Wyoming county, W.Va., 
over irregular routes. 

Washington (Buena)—MC-11722, Sub. 
10, Fred E. Brader, Extension—Sugar. 
Certificate proposed. Sugar, from Top- 
penish, Wash., to Sand Point, Coeur 
d’Alene, Moscow, and Lewiston, Idaho, 
and Milton, Freewater, Athena, Weston, 
Hillsboro, Forest Grove and Banks, Ore., 
with empty containers and other inciden- 
tal facilities on return, over irregular 
routes. 

Washington (Granger)—MC-26377, 
Sub. 4, Leonardo Truck Lines, Inc., Ex- 
tension—Vinegar. Certificate proposed. 
Vinegar, in bulk, in tank vehicles, from 
Wenatchee and Yakima, Wash., to Port- | 
land, Ore., over irregular routes with 
no transportation for compensation on 
return. 

Washington (Spokane) —MC-7743, Sub. 
46, United Truck Lines, Inc., Extension— 
A. E. C., Arco. Certificate proposed. Over 
irregular routes, (1) chemicals, N. O. jae 
radio-active material, N.O.I., and con- 
tainers for both, from Hanford plant 
of Atomic Energy Commission near 
Hanford, Wash., to atomic energy re- 
actor testing station and reservation 
near Arco, Idaho, and (2) empty con- 
tainers, on return 








1.C.C. to Hold Hearings 


On L.I. Reorganization 


The Commission, division 4, by a sup- 
plemental order in Finance No. 16483, 
Long Island Rail Road Co. Reorganiza- 
tion, has assigned for hearing December 
1, at its offices in Washington, D.C., be- 
fore Examiner Harvey H. Wilkinson, a 
proposed plan of reorganization filed by 
the debtor railroad, the Pennsylvania 

Railroad Co., and the American Contract 
é& Trust Co., and a proposed plan filed 
by the Long Island Transit Authority, 
and any other plans that may be filed. 

Parties desiring, to propose other 
plans of reorganization are requested to 
transmit 30 copies of such plans to the 
Commission and deliver copies to all 
parties not later than seven days in ad- 
vance of the hearing. Those desiring to 
present exhibits at the hearing are or- 
dered to furnish three copies to the 
Commission and to all parties not later 
than November 24. 

The debtor’s trustee was ordered to 
publish notice of hearing once a week for 
two consecutive weeks in one or more 
daily newspapers of general circulation 
in New York, N.Y., Nassau county, and 
Suffolk county, N.Y. 


Alldredge to Hold Hearings 


The Commission has announced that 
three proceedings involving motor car- 
rier operating rights have been as- 
signed for hearing before Chairman 
Alldredge as follows: MC-110012, Sub. 
3, G.B.C., Inc., of Knoxville, Tenn., and 
MC-113607, C. L. Schenck, doing busi- 
ness as C. L. Schenck Trucking Co., of 
Knoxville, on November 3, at the USS. 
court rooms, Knoxville; and MC-113465, 
William Harold Box, of Brunswick, Ga., 
on November 12, at conference room, 
632A, Peachtree-Seventh Building, 50 
Seventh Street, N.E., Atlanta, Ga. 


1.C.C. CASES ASSIGNED 
FOR a 


1.C.C. cases assigned for spominn or oral 
argument appear below. The assignments 
are grouped under separate headings as » 
rail, water, motor, etc. They will i on 
lished only once. Changes in poh Ta 
will be published as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6041, Hay From, To, and 
Between Points In Southwest, assigned Oc- 
= at El Paso, Tex., indefinitely post- 
poned. 


Hearing in 30855, Summer & Co. v. Ann 
Arbor, et al., assigned October 29, at Chicago, 
I., cancelled. 

Hearing in I. & S. 6018, Fly Ash, Chicago 
& Trenton, Mich. to Official Points, 30188, 
The Detroit Edison Co. v. B. & O., et al., 
and 31089, Chicago Fly Ash Co. v. E. J. & E., 
et al., assigned October 30, at Chicago, Il., 
cancelled and reassigned ‘December 11, at 
Customs Hse., Chicago, Ill., before Examiner 
Dishman. 

Hearing in 31100, Halliburton Oil Well 
Cementing Co. v. A. & R., et al., assigned 
November 12, at Chicago, Ill., cancelled and 
reassigned December 11, at Customs Hse., 
Chicago, Ill., before Examiner Dishman, 


New Assignments 


November 5—Chicago, Ill.—Hotel Morrison— 
Commissioner Patterson: 
13528—Investigation of Power Brakes and 
Appliances for Operating Power Brake 
Systems. 
December 1—Indianapolis, Ind.—State Comm. 
—Examiner Diamondson: 
31112—Indiana Intrastate Bituminous Coal 
Rates. 
December 4—Washington, D. C.— Examiner 
Prichard: 
Finance 17817—Texas and New Orleans 
R.R. Co. Construction, Etc. 


MOTOR 


Changes in Assignments 


Hearing in MC-107640, Sub. 1, Midwest 
Transfer Co. of Ill. Extension—Malt Bever- 
ages, Chicago, Ill. (Now MC-9685, Sub. 49, 
The Emery Transportation Co. Extension— 
Malt Beverages) Chicago, Ill., assigned Octo- 
ber 15, at Chicago, Ill., cancelled. 

Hearing in MC-104650, Sub. 3, 20th Century 
Bus Operators, Inc., Bronx, N. Y., contract 
carrier application, assigned October 20, at 
Newark, N. J., cancelled. 

Hearing in MC-96424, Sub. Jd, William E. 
Harr, common carrier application, assigned 
October 20, at Washington, D. C., cancelled 
and reassigned January 6, at Washington, 
D. C., before Examiner Jackson. 

Hearing in MC-F-5268, Fay V. Watson, et 
al.—Control; Watson Bros. Transportation 
Co., Inc.—Purchase—Charles P. Hart, as- 
signed October 27, at San Francisco, Calif., 
cancelled and reassigned November 17, at 
Main P. O. and Ct. Hse. Bldg., San Francisco, 
Calif., before Examiner Linn. 

Hearing in MC-1388, Sub. 5, Overseas Trans- 
portation Co., Inc., Key West, Fla., common 
carrier application, assigned October 27, at 
Tallahassee, Fla., cancelled and reassigned 
November 13, at U. S. P. O. and Fed. Bldg., 
Miami, Fla., before Jt. Bd. 205. 

Hearing in MC-113403, Checker Tours, New 
Orleans, La., common carrier application, as- 
——— October 20, at New Orleans, La., can- 
celled. 

Hearing in I. & S. M-4347, Merchandise—St. 
Louis to Cincinnati, assigned October 22, at 
St. Louis, Mo., postponed indefinitely. 

Hearing in MC-77 76, Sub. 2, Montgomery 
Bus Lines, Inc., Washington, D. C., common 
carrier application, assigned October 27, at 
Washington, D. C., cancelled. 

Hearings in I. & S. M-4462, Expiration Date 
Cancellation—Central States, I. & S. M-4243, 
Chewing Gum—Chicago to Central Territory, 
I. & S. M-4249, Minimum Charges, LTL— 
Chicago and South Bend, I. & S. M-4339, Boot 
and Shoe Material, LTL—Minimum Charge, 
I. & S. M-4358, Surcharge Cancellation—Cen- 
tral Territory, I. & S. M-4425, Surcharge Can- 
cellation—Morrow, Inc., and I. & S. M-4463, 


TRAFFIC WORLD 


Surcharge Cancellation, LTL—Central Terri- 
tory, assigned December 8, at Washington, 
D. C., transferred to December 8, at US. 
Custom MHse., Chicago, Ill., before Examiner 
Naftalin. 

Hearing in I. & S. M-4155, Coffee—Jackson- 
ville, Fla. to Birmingham, Ala., assigned Oc- 
tober 28, at Southern Motor Carriers Rate 
Conference, Atlanta, Ga., transferred to Oc- 
tober 28, at State Comm., Atlanta, Ga., be- 
fore Examiner Yardley. 

Hearing in MC-31600, Sub. 354, P. B. 
Mutrie Motor Transportation, Inc., Waltham, 
Mass., common carrier application, assigned 
October 28, at Washington, D.C., cancelled 
and reassigned November 18, at Washington, 
D.C., before Examiner Collins. 

Hearing in I. & S. M-4365, Commodities— 
Chicago Group to Ohio, assigned October 21, 
at Chicago, Ill., postponed to October 24, at 
U.S. Custom Hse., Chicago, Ill., before Ex- 
aminer Dahan. 

Hearing in MC-65580, Sub. 5, Mushroom 
Transportation Co., Inc., Kennett Square, 
Pa., common carrier application, assigned 
October 29, at Washington, D.C., cancelled 
and reassigned November 7, at Washington, 
D.C., before Examiner Cheseldine. 

Hearing in MC-63417, Sub. 12, Blue Ridge 
Transfer Co., Inc., Galax, Va., common car- 
rier application, assigned November 7, at 
Washington, D.C., cancelled. 


New Assignments 


November 6—New York, N. Y.—346 Broadway 
—Examiner Zurlo: 
MC-F-5231—Sherwood Brannon — Control; 
Standard Motor Freight, Inc.—Purchase 
—Purchase—Madison Transportation Co. 
November 7—Washington, D.C.—Examiner 


Angle: 

MC-79382, Sub. 5—Rupert E. Hutton, Ak- 

ron, Ohio, contract carrier application. 
November 12—Washington, D. C.—Examiner 
Clifford: 

MC-F-5319—Transcontinental Bus System, 
Inc.—Control: Continental Pacific Lines 
—Purchase (Portion)—American Bus- 
lines, Inc. 

MC-F-5345—Same—Control—American Bus- 
lines, Inc., et al. 

November 13—Washington, D. C.—Examiner 
Clifford: 

MC-F-4792—C. E. Houff—Control: Houff 
Transfer, Inc.—Purchase (Portion)—El- 
liott Bros. Trucking Co., Inc. 

November 17—Boston, Mass.—New P. O. Bldg. 
—Jt. Bd. 191: 

MC-113593, Sub. 1—Garber’s Auto Driving 
School, Inc., Brookline, Mass., common 
carrier application. 

ete Fe, N.M.—State Comm. 
—dJt % 
MC-112901—Hardin-Houston, Hobbs, N.M. 
MC-112902—Ellison & Sayers, Hobbs, N.M. 
December 8—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Naftalin: 

I. & S. M-4508—Surcharge Elimination— 

Centralia, Ill., Etc. 


TRANSPORTATION 


Freight Car Builders Tell 
N.P.A. About Production 
Lag; Priority Aid Asked 


The nation’s freight car builders, 


summoned into special meetings 
with the National Production Au- 
thority to discuss the steadily grow- 
ing lag in the production of all types 
of new cars, blamed it according 
to the N.P.A. on three factors. 

1. Failure of the government to con- 
cede the industry’s essentiality to the 
national economy and defense effort. 

2. Granting of insufficient allotments 
of steel in the types and shapes that the 
car builders need critically. 

3. Difficulty in placing fourth quarter 


1952 controlled materials plan _ tickets 
with steel mills. 


Members of the Railroad Contract 
Car Builders industry advisory commit- 
tee said there had not been any de- 
liberate slowing down of their produc- 
tion efforts to spread their order boards. 

The committee asserted that the pro- 
duction let-up was attributable solely 
to the inadequacy of materials allot- 
ments, unbalanced inventories, delayed 
steel deliveries, and failure of mills to 
accept 100 percent of C.M.P. tickets. 

Both the contract car builders and 
members of the railroad industry ad- 
visory committee urged that supple- 
mental priority and allocation assistance 
be provided so that this industry could 
be restored to a normal rate and ap- 
proach or achieve its programmed pro- 
duction goals. 

The builders, hard hit by the steel 
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strike, are operating presently at from 
50 to 80 per cent of capacity due chiefly 
to shortages of structurals, wide plates, 
heavy castings and center sills, says the 
N.P.A. 

N.P.A. officials reported that the pro- 
duction of approximately 30,000 freight 
cars of all types was lost as result of 
the steel strike. This loss is described 
as ‘serious’ by officials of N.P.A. Defense 
Transport Administration and the Office 
of Defense Mobilization. The N.P.A. 
statement added: 

“Car builders and railroad shops in 
January 1952 delivered 8,642 cars as 
compared to only 3.762 units in Septem- 
ber. New orders have fallen off from 
a 1952 high of 6,120 cars in February to 
3,628 in September. 

“Cars on order, but undelivered at 
the end of the month, fell from the 
year’s high of 120,251 in January to 95,377 
in September. Deliveries of tank cars 
by car builders and railroad shops, 
dropped from 811 in January to 261 in 
September. 

“Asked to explain the reason for the 
decrease in new orders, the builders said 
railroads are not placing them when 
old orders, some dating as far back as 
two years, are not yet undelivered. New 
orders now appear to be geared to actual 
production and during the third quarter 
of 1952 slightly exceeded production. 


“The car builders and railroad shop 
representatives pointed out that they 
could reach full productive capacity, ‘if 
we can get adequate amounts of steel and 
in proper continuity of supply.’ Some 
builders foresaw further plant shutdowns 
if required steel does not reach them 
soon. 


“Both committees stressed the urgency 
of the freight car building program. 
Spokesmen said the government should 
recognize the industry’s essentiality and 
give it priority and allocation aid com- 
mensurate with its importance to the 
civilian economy and defense mobiliza- 
tion.” 


During their discussion of the emer- 
gency freight car problem, the railroad 
industry representatives said that, in 
view of steel shortages, many of their 
shops are concentrating on repair of old 
ee of constructing new rolling 
stock. 


“Give us more tickets, help us to place 
them and to get assured delivery dates, 
and we’ll produce enough new cars to 
meet programmed quotas,” the commit- 
tee told N.P.A. 

Railroad equipment division officials 
asked both committees to provide them 
with complete data on production facili- 
ties and how much steel they would need 
in the second quarter of 1953 to accele- 
rate car production. Officials said that 
recommendations for relief of the car 
builders would be submitted to top execu- 
tives of N.P.A. for action. 


Production Agency Reviews 
Amortization Certificates 


The Defense Production Administra- 
tion has issued a study of the “progress 
toward completion of facilities covered 
by 11,052 certificates of necessity issued 
through June 30, 1952.” 

_A table in the study showed 1751 cer- 
tificates issued for railroad line-haul 
Operating equipment with a reported 
Cost of $2,534,083,000. As of June 30, 77 
per cent was shown as “in place,” and 


as of September 30, the percentage “i 
place” was shown as 83 

Under the defense production act of 
1950, certificates may be issued permit- 
ting five-year amortization of such por- 
tions of capital investments as are found 
to be for defense purposes. 

In an accompanying comment, the 
D.P.A. said that the largest dollar value 
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of projects not started as of the end of 
the second quarter of this year was in 
the railroad line equipment category. 

The D.P.A. also said that expansion of 
facilities covered by the certificates is- 
sued through June 30 was expected to 
reach “virtual completion” by the end 
of 1954, according to reporting com- 
panies. 


CIVIL AERONAUTICS 
BOARD NEWS 


C.A.B. to Hold Up Mail 
Rate, Fare Boosts of Air 


Carriers Slow to Report 


The Civil Aeronautics Board has 
put air carriers on notice that its 
accounting and reporting regula- 
tions must be complied with, and 
that requests for increased mail rates 
will be held up, pending filing of re- 
ports in arrears, even if the board 
has granted additional filing time. 
It said it would suspend proposed 
changes in rates and fares where 
carriers were delinquent in filing 
current reports. 


“All cases involving flagrant and will- 
ful violation of the accounting and re- 
porting regulations will be referred to 
the Department of Justice for prosecu- 
tion,” the board said. 


In its “Statement of Policy Concern- 
ing Reporting by Air Carriers,” the board 
said early availability of accurate data 
with respect to operations conducted and 
financial results achieved by air carriers 
was of vital importance to it. It said the 
forms used for carrier reports provided 
generally the most current information, 
and that “it is essential that the air 
carriers’ records be maintained properly 
in accordance with, and periodic reports 
be submitted within the time limits pre- 
scribed by, the uniform system of ac- 
counts for air carriers.” 


The board credited the majority of the 
carriers subject to its jurisdiction with 
compliance with the regulations, but it 
said that non-observance of the account- 
ing regulations and delays in reporting 
by a few carriers had retarded the work 
of the board and its staff, “particularly 
as to industry and carrier group operat- 
ing trends, current knowledge of which 
is indispensable to an efficient conduct 
of the board’s business.” The board 
continued: 


“The purpose of this statement is to 
emphasize that the board expects com- 
plete compliance with its accounting and 
reporting regulations. Although in the 
future as in the past, requests for ex- 
tensions of filing times may be granted, 
petitions for increased mail rates filed 
by carriers whose periodic reports are 
in arrears will not be processed until all 
overdue reports are filed. This will be 
the practice except in those cases where 
proof has been made of the existence of 
the most extenuating circumstances. 
Similarly, the board intends to suspend 


tariff filings proposing changes in rates 
and charges for the transportation of 
passengers and freight, where the car- 
riers concerned are delinquent in filing 
with the board current reports which 
are essential to enable the board ad- 
equately to analyze the particular rate 
changes.” 


C.A.B. Limits Issues 


In General Fare Probe 


The Civil Aeronautics Board has is- 
sued an order defining the issues in No. 
5509, Investigation of All Passenger 
Fares Between Points Within the United 
States as relating only to the level of 
the air fares, and the “tapering” of the 
fare structure which would result from 
proposals of the air carriers to increase 
one-way domestic passenger fares by one 
dollar, making the increase proportion- 
ately greater on tickets of smaller value 
than on those of greater value. 


A proposal by the carriers to eliminate 
discounts for round trips was canceled 
by them after the board had suspended 
proposals for the two changes in air 
fares. 

The board said that, at a prehearing 
conference, carriers raised a number of 
issues which it said did not directly 
concern the two central issues of the 
“proper fare level” and the “proper taper, 
if any.” 

However, the board said that several 
carriers now charged standard fares for 
passengers travelling short distances on 
long-haul coach flights. That practice, 
it said, had been justified on the ground 
that it was part of a tapered fare struc- 
ture, that the short-haul passenger was 
simply being charged a higher “per mile” 
rate for a shorter haul than for a long 
haul, and not a standard fare. The 
board said it believed the question was 
an aspect of the tapering fare issue and 
that it should, therefore, be included in 
this investigation. 

The board gave parties 15 days from 
October 17 in which to file a motion to 
include additional issues, such motions 
to contain a statement showing the 
relevancy of the issues proposed to the 
major issues in the proceeding. 

The board defined the issues in the 
proceeding as limited to the following: 

“A. Will the general level of domestic 
fares prevailing just prior to April 9, 1952, 
be just and reasonable and what changes 
upward or downward should be permitted 
or prescribed therein and how should 
such changes, if any, be effected? 


“B. Does a general policy of construct- 
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ing fares so that the rate per mile varies 
with length of passenger trip result in 
fares which are unjust or unreasonable, 
unduly preferential or prejudicial or 
otherwise unlawful? 

“C. Does the dollar per ticket increase 
result in fares which are unjust and un- 
reasonable, unduly preferential or unduly 
prejudicial or otherwise unlawful? 

“DPD. Is the charging of first-class fares 
on segments of flights designated and 
operated as coach flights unjust or un- 
reasonable, unduly preferential or preju- 
dicial, unjustly discriminatory or other- 
wise unlawful?” 


‘Final’ Air Mail Pay Award 


For ‘Panagra’ Determined 


In an opinion and order in No. 2755, 
Pan American-Grace Airways, Inc., Mail 
Rate, the Civil Aeronautics Board fixed 
a final mail rate for Pan American- 
Grace, referred to as “Panagra,” for the 
period since January 7, 1947. 

The opinion showed that the C.A.B. 
had rejected claims of the Postmaster 
General for recapture of “excess” mail 
pay awarded to the carrier for an earlier 
period, and that the board also had 
refused to permit the carrier to use that 
excess as part of its investment base 
in figuring mail rates. 


The board fixed the final mail pay for 
the carrier as follows: For the period 
January 7, 1947-June 30, 1948, inclusive, 
the sum of $2,307,000; for the period 
July 1, 1948-September 30, 1951, inclu- 
sive, the sum of $5,454,000; and for the 
period on and after October 1, 1951, an 
effective rate a designated mile flown ob- 
tained by dividing the designated miles 
flown during the month by 1.165 cents 
times the lower of 17,895,000 or the 
standard available seat-miles flown in 
scheduled passenger service during the 
month, said by the board to be equivalent 
to an effective rate of 0.99 cents a recog- 
nized standard available seat-mile. 


The C.A.B. said that, in the first Pan- 
agra rate case, 3 C.A.B. 550 (1942), it 
determined that the carrier had realized 
in the period August 22, 1939, through 
June 30, 1942, excess mail pay earnings 
of $1,992,064. In the circumstances be- 
fore it in 1942, the board said, it found 
it would be economically unsound and 
not in the public interest or in the in- 
terest of the developmental objects of 
the civil aeronautics act to provide for 
recapture of the excess earnings by the 
government. It said it had, however, 
required Panagra to reinvest the excess 
earnings in the business and to refrain 
from paying dividends out of those earn- 
ings. In addition, said the board, “we 
determined as a matter of policy that, 
for rate-making purposes, the excess 
earnings would not be considered as part 
of Panagra’s investment base upon which 
the carrier would be entitled to a re- 
turn.” The board added that it had 
ruled that these restrictions should con- 
tinue until the carrier attained self- 
sufficiency. 


Concerning the Postmaster General’s 
argument that the excess earnings con- 
stituted overpayment which the board 
should have ordered repaid when it de- 
cided the first Panagra case, that the 
board had acted illegally in failing to do 
so, and that therefore the board was 


under a duty to order repayment now, 
the board said its answer was found in 
the opinion in the first Panagra case. It 
said it had there held that section 406(a) 
of the act, empowering it to fix fair and 
reasonable rates for mail service and to 
“make such rates effective from such 
date as it shall determine to be proper,” 
vested in the board the discretion to re- 
frain from ordering recapture. The 
board said it had exercised that dis- 
cretion by refusing to order recapture 
because it would be inconsistent with 
the public interest, and that its conclu- 


‘sion was based on the then existing de- 


velopments affecting air transportation. 

Had the Postmaster General consid- 
ered the decision erroneous, the board 
said, he could have sought judicial re- 
view, but it added that “this he did not 
do.” Instead, it said, “he now asks us 
to reverse a final determination which 
was made ten years ago and which has 
stood unchallenged for so long a time.” 

“A proper regard for the stability of 
our administrative processes would alone 
restrain us from doing so,” the board 
continued. “In addition, well settled 
principles of res judicata would prevent 
us from opening up matters which were 
finally settled some ten years ago. 
Whatever may be the bounds of admin- 
istrative discretion for reconsidering 
cases once decided, we are firmly con- 
vinced that our authority to reconsider 
cases does not embrace the situation 
presented here.” 


The board also rejected arguments ad- 
vanced by the carrier for removal of the 
restriction that the excess earning might 
not be used as part of the investment 
base on which a return should be com- 
puted for. mail purposes, until such time 
aS Panagra achieved self-sufficiency. 
The board said the excess did not repre- 
sent an investment by the stockholders, 
but a contribution by the government. 
As to comparisons with other carriers, 
the board said the essential fact was 
that the other carriers had met the con- 
dition of self-sufficiency. 

The C.A.B. also ruled that it was un- 
able “to reach” an insurance reserve 
set up by Panagra as self-insurer until 
1945, when it turned to commercial in- 
surance companies for coverage. The 
board said that the crucial facts were 
that the termination of the self-insurance 
program took place when a final mail 
rate was in effect and when that rate 
stood unchallenged ‘by any party, and 
that all the accumulation in question 
took place either prior to the effective 
date of the act or in periods which had 
been covered by final mail rates. Under 
the doctrine of T.W.A. v. C.A.B., 335 
U.S. 601 (1949), the board said it was 
unable to reach those reserves. 


C.A.B. Asks Air Operators 
To Observe Canada Rules 


The Civil Aeronautics Board says it 
is concerned over the fact that aircraft 
operators of United States nationality 
are not complying fully with Canadian 
regulations in filing applications with the 
Canadian Air Transport Board for per- 
mits to conduct other-than-scheduled 
transborder air services pursuant to the 
arrangements made last March by an 
exchange of letters between the C.A.B. 
and the Air Transport Board. 

“Said the board: “The services which 
may be authorized under these arrange- 
ments are described by the board as 


TRAFFIC WORLD 


common carrier operations of a casual, 
occasional or infrequent nature between 
the continental United States and Can- 
ada, with small aircraft, and between 
certain areas of Alaska and Canada, with 
large or small aircraft. The arrange- 
ments do not affect cross-border opera- 
tions of personal civil aircraft. 

“Realizing that the failure to comply 
with the regulations of the Air Trans- 
port Board may be the result of mis- 
understanding, it was explained October 
17 that the following procedure should 
be observed. The original and two copies 
of each application by a U.S. operator 
should be submitted to the Air Trans- 
port Board, Ottawa, Canada; three addi- 
tional copies should be furnished to the 
Foreign Air Division, Civil Aeronautics 
Board, Washington 25, D.C. The Civil 
Aeronautics Board will then transmit 
two of the latter copies to the Depart- 
ment of State for submission through 
diplomatic channels to the Canadian 
government.” 

The board stated that if the new ar- 
rangements were to work satisfactorily, 
all U.S. operators must comply with the 
requirements of the Air Transport 
Board in the filing of applications. 


C.A.B. Approves Change in 
Name of Air Carrier, Grants 
New and Renewed Air Rights 


By action taken in three proceed- 
ings, the Civil Aeronautics Board 
has approved a request of Wisconsin 
Central Airlines to change its name 
to North Central Airlines, Inc., and 
has renewed certain rights and per- 
mitted additional services by the 
carrier in Wisconsin and Michigan. 


A report, order and temporary certifi- 
cate were issued in No. 2832, et al., Michi- 
gan-Wisconsin Service Case, No. 4387, 
Wisconsin Central Certificate Renewal, 
and No. 5768, Wisconsin Central— 
Change of Name Case. 

The board authorized the carrier to 
operate direct local service across Lake 
Michigan between points in the upper 
and lower Michigan peninsulas, from 
Hancock-Houghton to Detroit, via Mar- 
quette, Iron Mountain, and Escanaba, 
Mich., Marinette, Wis.-Menominee, 
Mich., Green Bay, Wis., and Grand 
Rapids and Lansing, Mich., for a tem- 
porary period to September 30, 1955. It 
also renewed the airline’s authority to 
operate, on segment No. 2, between Han- 
cock-Houghton and Green Bay, via 
Marinette-Menominee, Escanaba, Mar- 
quette, and Iron Mountain, until Sep- 
tember 30, 1955. 


The board said the new authority 
would afford a “direct air service that 
offers substantial advantages in time and 
convenience over the existing surface 
transportation and connecting air serv- 
ice.” It added that the service would 
contribute generally to the economic 
well-being of the people of the com- 
munities involved and would consider- 
ably assist the state in performing neces- 
sary governmental functions. The re- 
newed authority would permit the carrier 
to continue to offer a single-plane serv- 
ice from the points named to Mil- 
waukee and Chicago, said the board. 

Wisconsin Central also figured in 
another proceeding, No. 4034, et al., In- 
diana-Ohio Local Service Case. In that 
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case, the board issued an interim opinion 
finding a necessity for continuation of a 
considerable portion of the service pres- 
ently operated by Lake Central Airlines, 
Inc., over route 88, and inauguration of 
substantial new service proposed by that 
carrier. However, it said that on the 
basis of the existing record it was unable 
to make the statutory finding that Lake 
Central was presently fit, willing, and 
able to operate the services. 

The board observed that an applica- 
tion for merger of Lake Central and 
Wisconsin Central had been filed which, 
if approved, it said, would provide the 
basis for the statutory finding. However, 
it added, hearing was required in that 
case and might take some months, so 





F.M.B. Examiner Proposes 
Renewals of Charters for 


Eight ‘Victory’ Vessels 


Referring to a showing by the 
Committee for the Promotion of 
Tramp Shipping that  privately- 
owned American-flag “Liberty” ships 
were available at reasonable rates, 
but that there were no “Victory” 
vessels offering on the private mar- 


ket, Examiner A. L. Jordan, of the 


Federal Maritime Board, recom- 
mended continuance of charters on 
the “Victory” vessels, but not on the 
“Liberty” ships. 


In his proposed report in M-55, An- 
nual Review of Bareboat Charters, the 
examiner said the board should find that 
conditions existed justifying continuance 
of charters of two vessels to Alaska 
Steamship Co., three vessels to Coast- 
wise Line, one vessel to the American 
President Line, and two vessels to Pru- 
dential Steamship Corporation. In the 
case of the latter company, however, the 
examiner said the charter should be 
modified to limit its duration with re- 
spect to one of the Victory vessels to 
such time as a vessel of that type owned 
by the company was returned. 

Examiner Jordan also recommended 
finding that conditions did not exist 
justifying continuance of charters of 
Pacific-Atlantic Steamship Co., and Pope 
& Talbot, Inc., because American-flag 
“Liberty” vessels were available for char- 
ter by private operations on reasonable 
condi tions and at reasonable rates for 
a in their respective intercoastal serv- 

eS. 

The examiner said that the Tramp 
Shipping committee had presented evi- 
dence that there were about 30 privately- 
Owned American “Liberty” vessels which 
Were presently without employment and 
Were available for charter by private 
opere‘ors. Examiner Jordan said that 
the committee specifically offered six 
named “Liberty” vessels, or competent 
Subst::ute “Libertys” for bareboat 
charter, east or west coast delivery. He 
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that an interim measure seemed called 
for in the present case. . 

It gave Lake Central 30 days to ex- 
plore the situation and bring forward an 
adjustment, possibly to provide through 
a voting trust an interim substitute 
management under direction of a trus- 
tee, approved by the board, to hold office 
until the board approved either ac- 
quisition of control by Wisconsin Cen- 
tral, or some comparable arrangement 
whereby divestiture of control by the 
present management would be effected. 
The board said that if no satisfactory 
solution was forthcoming by the end of 
the 30-day period it would consider its 
other powers to serve the public interest. 






said that, in the event special Alaska 
equipment was required, the vessels were 
offered at the same rate for a longer 
period. The examiner also said that the 
same vessels were offered for time charter 
for the same periods, east or west coast 


delivery. 





Secretary of Agriculture 
Opposes Dual Rate Plan of 
North Atlantic Ship Group 


The Secretary of Agriculture, in a 
complaint filed with the Federal 
Maritime Board, has urged that 
agency to disapprove an exclusive 
patronage contract/non - contract 
rate system proposed by the North 
Atlantic Continental Freight Con- 
ference (T.W., Oct. 4, p. 54, Sept. 27, 
p. 57, and Sept. 13, p. 109). 


The complaint was filed in No. 725, 
Secretary of Agriculture of the United 
States v. North Atlantic Continental 
Freight Conference et al. 

The Secretary said that on August 29, 
the conference announced inauguration 
of a system of dual rates effective Oc- 
tober 1, to apply on shipments from 
north Atlantic ports of the United States 
to ports in Belgium. The Netherlands 
and Germany. 

Under the proposed system, he said, 
shippers who refused or otherwise failed 
to sign contracts with the conference to 
utilize conference lines exclusively were 
to be assessed non-contract rates, which 
were 10 per cent higher than the con- 
tract rates. By conference notice of Oc- 
tober 1, he said, the contract rates had 
been made the prevailing rates. 

The Secretary said he challenged the 
validity of the proposed exclusive pat- 
ronage contract/non-contract rate sys- 
tem on the grounds that: 

“(a) The use of such exclusive patron- 
age contract/non-contract rates contra- 
venes the provisions of the shipping act, 
1916, more particularly section 14 thereof 
(46 U.S.C. 812), prohibiting retaliations, 
discriminations, and unfair methods 
against shippers for patronizing any 
other carrier or for any other reason; 
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“(b) Such exclusive patronage con- 
tract/non-contract rates, being designed 
to control, prevent or destroy competi- 
tion, operate to the detriment of the 
commerce of the United States within the 
meaning of section 15 of the shipping act, 
1916 (46 U.S.C. 814); 

“(c) Such proposed exclusive patronage 
contract/non-contract rates, serving as a 
compulsion upon shippers to sign exclu- 
sive patronage contracts with the re- 
spondent conference, are in contraven- 
tion of sections 14 and 15 of the shipping 
act, 1916 (46 U.S.C. 812 and 814); and 


“(d) The proposed non-contract rates 
are unduly and unreasonably prejudicial 
in violation of section 16 of the shipping 
act, 1916 (46 U.S.C. 815), and unjustly dis- 
criminatory in violation of section 17 of 
the shipping act, 1916 (46 U.S.C. 816).” 

The complainant asked that the F.M.B. 
find that the proposed rates were un- 
lawful and might not be approved and 
that it enter an order striking such ex- 
clusive patronage contract/non-contract 
rates from its files. He further requested 
that unless such rates were rescinded by 
the respondents the F.M.B. enter an order 
withdrawing approval of and disapprov- 
ing and canceling F.M.B. agreement No. 
4490 of the North Atlantic Continental 
Freight Conference. The Secretary also 
asked that the board command the re- 
spondents to cease and desist from par- 
ticipating further in “the conspiracy and 
attempt to monopolize the North Atlantic 
trade from the north Atlantic ports of 
the United States to ports in Belgium, 
The Netherlands, and Germany, and 
from entering ‘into or enforcing any con- 
tract with any shipper under terms of 
which the shipper is required to ship 
exclusively by vessels of the respondents.” 
The Secretary also requested that the re- 
spondents be ordered to discontinue de- 
manding or collecting from any shipper 
any rate founded on such _ shipper’s 
patronizing or failing to patronize the 
respondents exclusively. 


The Secretary’s complaint said that the 
U.S. Department of Agriculture, through 
the Commodity Credit Corporation, was 
a “prime exporter of great quantities 
of farm products in furtherance of the 
federal government’s post-war rehabili- 
tation programs abroad.” 


“Substantial quantities of these ship- 
ments have been exported, and will con- 
tinue to be exported, through the north 
Atlantic ports of the United States to 
ports in Belgium, The Netherlands, and 
Germany,” said the complaint. “In addi- 
tion great quantities of farm products, 
privately owned, have been exported and 
are being exported via such north At- 
lantic ports in the same foreign coun- 
tries.” 

The complaint further requested, for 
convenience of all parties, that it be 
consolidated for hearing and disposition 
with the F.M.B.’s docket No. 724, Con- 
tract Rates—North Atlantic Continental 
Freight Conference et al. 





Merchant Marine Status 


The Maritime Administration reports 
that the American merchant marine, as 
of October 1, totaled 1,494 active ships, 
of which it said 1,265 were privately 
owned, and 229 government owned. 

It said that American private ship- 
yards had under construction, or on 
order at present, 106 ships, 36 for gov- 
ernment account, two of which the M.A. 
said would be delivered in October. It 
said that 34 were tankers for U.S. flag 
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operation, 24 were tankers for foreign 
flat operations, and that the remaining 
vessels were for operation on the Great 
Lakes. The M.A. said that 127,500 per- 
sons were employed by the shipyards on 
new construction and repair at present. 

The national defense reserve fleet, it 
said, showed a total of 1,852 ships, ex- 
cluding certain types, such as tugs, ferry 
boats, training ships, and special types. 
The figure given, said the M.A., was an 
increase of 300 ships over the total on 
October 1, 1951. 





F.M.B. Approves Number 
Of Ship Conference Pacts 


The Federal Maritime Board has an- 
nounced approval of the following agree- 
ments, or modifications of agreements, 
between members of various shipping 
conferences: 

Agreement 7530-2, between the mem- 
ber lines of the North Atlantic Red Sea 
and Gulf of Aden Freight Conference, 
modifies Article 1 of the basic agree- 
ment of said Conference (No. 7530) by 
extending the geographical scope of the 
agreement to cover the trade from Gulf 
and South Atlantic ports to Suez and 
ports on the Red Sea and Gulf of Aden. 
Agreement No. 7530 as thus amended 
covers the trade from U.S. Atlantic & 
Gulf ports to Suez and ports on the 
Red Sea and Gulf of Aden. 

Agreement No. 7652-1 between Pope 
& Talbot, Inc., Pacific Argentine-Brazil 
Line, Inc., Waterman Steamship Corpo- 
ration and Naviera Dominicana C. por 
A., modifies transhipment Agreement 
No. 7652 by changing the basis for the 
through transportation charges and divi- 
sion of such charges. Agreement No. 
7652 covers the transportation of cargo, 
other than lumber, poles, pilings or 
spars under through bills of lading from 
U.S. Pacific Coast ports to the Domini- 
can Republic, with transshipment at San 
Juan, Puerto Rico. 

Agreement No. 7837, between Mitsui 
Steamship Co., Ltd., and United Fruit 
Company, covers the transportation of 
cargo under through bills of lading from 
designated areas in the Far East to 
New York or New Orleans, with trans- 
shipment at Cristobal, Canal Zone. 

Agreement No. 7846-1 (revised) be- 
tween Pacific Transport Lines, Inc., and 
Pacific Argentine Brazil Line, Inc., and 
Pope & Talbot, Inc., modifies the basic 
Agreement No. 7846 by including Los 
Angeles Harbor as an additional port of 
transhipment. Agreement No. 7846 as 
thus amended covers the transportation 
of cargo from the Far East to specified 
ports in Puerto Rico with transhipment 
at San Francisco and Oakland, Los An- 
geles Harbor. 

Agreement No. 7862 between United 
Fruit Company and Osaka Shosen Kai- 
sha, Ltd., covers the transportation of 
cargo under through bills of lading from 
Japan and the Philippine Islands to New 
York and New Orleans, with tranship- 
ment at Cristobal, Canal Zone. 

Agreement No. 7863 between the car- 
riers comprising the Norton Line joint 
service and Bull Insular Line, Inc., cov- 
ers the transportation of cargo under 
through bills of lading from Argentina, 
Uruguay, and Brazil to Puerto Rico, 
with transhipment at New York, Phila- 
delphia and Baltimore. 

Agreement No. 7880-1, between the 
member lines of the Middle East Medi- 
terranean Westbound Freight Conference, 





modifies the basic agreement of said Con- 
ference (No. 7880) by enlarging the range 
of ports on the U.S. Atlantic Coast cov- 
ered by the agreement from “Hampton 
Roads/Portland, Me. range” to “Charles- 
ton, S.C./Portland, Me. range”. Agree- 
ment No. 7880 as thus amended covers 
the trade from Egyptian, Palestinian, Sy- 
rian, Lebanese, Latakian, Grecian, Turk- 
ish, Russian (Black Sea), Bulgarian and 
Roumanian Ports, and from the Islands 
in the Eastern Mediterranean to North 
Atlantic ports of the United States, in 
the Charleston, S.C./Portland, Me., range. 


Agreement No. 8150 between Linéa de 
Vapores Garcia, S.A., Lykes Bros. Steam- 
ship Co., Inc., and United Fruit Company, 
provides for the creation of a conference 
to be known as the Gulf and South At- 
lantic-Cuban Outports Conference for the 
establishment and maintenance of agreed 
rates of every lawful type, charges, classi- 
fications and practices together with rules 
and regulations for and in connection 
with the transportation of cargo in the 
trade from U.S. South Atlantic and Gulf 
ports to ports in Cuba other than Havana, 
Mariel, Matanzas and Santiago de Cuba. 

Agreement No. 5600-19, between the 
Member Lines of the Associated Steam- 
ship Lines (Manila), modifies the basic 
agreement of that Conference (No. 5600) 
to provide that regular meetings will be 
held as agreed upon by the members and 
at such time and place designated by the 
chairman. The agreement presently pro- 
vides that unless otherwise agreed upon 
all regular meetings shall be held in the 
Association’s office at 2:15 P.M., on the 
second Tuesday of each month. Agree- 
ment 5600 covers the trade from the 
Philippine Islands direct to, or with trans- 
shipment at or via ports in Ceylon, India, 
Pakistan, Malaya, East Indies, Indo- 
China, Burma, Siam, Hong Kong, China, 
Korea, Japan, Siberia, United States, 
Canada, Cuba, Mexico, Central America, 
Canal Zone, South America, Caribbean 
Sea ports, the West Indies, Australia and 
New Zealand. 

Agreement No. 7565-1 between Alaska 
Steamship Co. and Railway Express 
Agency, Inc., modifies basic Agreement 
No. 7565 between said parties by adding 
a new article setting forth in more detail 
the exemptions from liability extended by 
the Express Co. Agreement 7565 covers 
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Federal Judge Says He Will Impose Top 
Penalty for Explosives Not Placarded 


Fines Employer $1,000 Where Driver Attempted to Take Truck Loaded 
With Inflammable Solids Through Tunnel Without Placard. Refuses to 
Consider Counsel Plea That Court Reconsider Imposition of Fine. 


The Commission took the unusual 
step, in releasing its usual notice of 
action by federal district courts in 
cases arising under the motor carrier 
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the transportation af all freight, pact 
ages and treasure that the Express Coni- 
pany may tender to the Steamship Com.- 
pany at its regular ports of call. 

Agreement No. 7845, between the Port 
of New York Authority and Pittston 
Stevedaring Corp., provides for the leas- 
ing of certain land at the Port Authority 
Grain Terminal, Gowanus Bay, Brooklyn, 
N.Y. to Pittston Stevedoring Corp., for 
the purpose of making available at the 
terminal a public open-storage area for 
the storage, handling and ancillary serv- 
ices in connection with lumber and gen- 
eral cargo transported by water, includ- 
ing New York States Barge Canal. The 
lessee agrees to observe the present and 
future rates and charges of the lessor 
which may be amended without the con- 
sent of the lessee. The agreement does 
not prevent the lessor from licensing 
others to perform similar services at the 
grain terminal. 

Agreement No. 8160, between American 
Export Lines, Inc. and Compagnie de 
Navigation Cyprien Fabre, provides for 
the creation of a conference to be known 
as the Spanish/United States North At- 
lantic Ports Olive Conference for the 
establishment and maintenance of rea- 
sonable rates charges and practices for 
the transportation of olives of Spanish 
origin from Spanish ports to U.S. North 
Atlantic ports in the Hampton Roads/ 
Portland range. 


Agreement No. 57-38, between the 
member lines of the Pacific Westbound 
Conference and Osaka Shosen Kaisha, 
Ltd., covers admission of said company 
to associate membership in the Pacific 
Westbound Conference. As an associate 
member Osaka Shosen Kaisha. Ltd. will 
have no vote in Conference affairs. but 
will be permitted to participate in Con- 
ference contracts with shippers, and will 
be exempted from posting of the usual 
surety bond. 


Agreement No. 7864, between Louis 
Dreyfus et Cie and Buries Markes, Ltd., 
provides for the establishment and main- 
tenance of a joint cargo service (with 
limited passenger accommodations) un- 
der the trade name Louis Dreyfus Lines 
between United States Gulf ports and 
West, Southwest, South and East Africa, 
from Walvis Bay to Italian Somaliland, 
both inclusive and including the Islands 
of Madagascar, Reunion and Mauritius. 
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act, of attaching a stenographic 
transcript of a colloquy between the 
court and attorney for the defend- 
ant motor carrier where the carrie! 
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pleaded - guilty to transporting in- 
flammable solids without a placard 
to show that it was transporting 
such dangerous articles. 


According to the remarks passed be- 
tween the attorney for the motor carrier 
and District Judge William F. Smith 
of the federal district court for New 
Jersey, at Newark, on October 10, the 
driver of the truck attempted to go 
through a tunnel, not otherwise identi- 
fied in the colloquy, instead of using a 
ferry which is meant for the use of 
trucks loaded with dangerous articles. 
At the Commission it was said the in- 
cident probably took place at the Hol- 
land Tunnel, which passes under the 
Hudson River. 

The court fined the defendant, East- 
ern Freightways, Inc., $1,000, and the 
judge indicated that, with reference to 
every truck attempting to go through 
the tunnel or over any public bridge 
“or the like” unplacarded, whether or 
not the operator pleaded guilty or went 
to trial, he would impose the maximum 
penalty. He added that if they wanted 
to save two or three hours, or a whole 
day, “they are going to do it at a cost 
of $1,000 per ‘save.’” 

He also indicated that he would not 
hear aS an excuse that an employer 
would have to bear the fine for an em- 
ploye who had not seen to it that his 
truck was properly placarded. Judge 
Smith said he had never had before 
him the president of a company who 
was driving a truck and that “it is very 
easy to shift it to the driver.” He added 
that it was the company’s responsibility 
to provide close supervision if they had 
drivers needing such supervision, and 
that he had heard “that similar plea” 
from every large trucking. company 
“that ever came in here, that the vice- 
president wasn’t on the truck but the 
driver was.” He said he also knew how 
“some of those companies” operated and 
that “they don’t tell the driver to vio- 
late but they put him under time regula- 
~~ that he can’t make it unless he 

oes.” ~ 


Judge Smith referred to what he called 
the “Boyce incident,”. when a_ truck 
carrying an inflammable liquid caught 
fire in the Holland tunnel, injurying 
about 60 people and causing heavy dam- 
age. He said trucking companies had 
been on notice “at least in this district” 
Since that incident, and that if “they 
want to save two hours, it is all right 
with me but if they are caught and 
brought in here, $1,000 is the fine, $500 
an hour.” 

The judge also refused to reconsider 
the fine on a plea that the fine was 
for the purpose of acting as a deterrent 
to future violations, because the company 
had already taken appropriate steps. 
Judge Smith said that counsel for the 
defendant had not told him a thing he 
hadn’t heard from “every one of those 
companies since those things started, 
not one thing,” and he refused to recon- 
Sider the fine. After saying that he had 
Studied “the whole situation and if they 
are going to expose the people of this 
area to the hazard of carrying dangerous 
Cargo without abiding by the regula- 
tions,” the judge added that “they are 
soln: te pay the price.” He said a fine 
had not acted as a deterrent “to some 
of them at all.” 


The Commission’s notice, dated Octo- 
ber 20, was in its usual form showing 
the case as United States of America 
Vv. Eastern Freightways, Inc., in the 


United States District Court for the 
District of New Jersey, Honorable Wil- 
liam F. Smith, Judge. It read as fol- 
lows: 

“The Commission is advised that on 
October 10, 1952, at Newark, New Jersey, 
the defendant Eastern Freightways, Inc., 
a corporation, of New York, N.Y., was 
fined $1,000 following entry of its plea 
of guilty to an information charging it 
with violation of the Commission’s regu- 
lations governing the transportation of 
explosives and other dangerous articles. 
The fine was required to be paid. 

“The defendant, a motor common Ccar- 
rier, was charged with transporting in 
interstate commerce inflammable solids 
without the motor vehicle used by it in 
such transportation being marked and 
placarded to show that it was transport- 
ing such dangerous articles. 


“In imposing sentence upon the de- 
fendant the court made certain com- 
ments relative to the enforcement of 
the Commission’s regulations governing 
the transportation by motor common 
carriers of explosives and other danger- 
ous articles. A stenographic transcript 
of the court’s remarks is hereto at- 
tached.” 


Colloquy in Court 


The attached transcript of the steno- 
graphic notes gave the title of the case, 
Cr. 219-52—Sentence, and was dated 
Newark, N.J., October 10, 1952. It showed 
that the case was before Judge Smith, 
with John G. Thevos, assistant United 
States attorney for the government, and 
Solomon Grannett for the defendant. 

The following is the stenographic 
transcript attached to the Commission’s 
notice: 


“The Court: 
regulation. 

“Mr. Grannett: Oh yes, they have been 
trying for years to comply with it. There 
is not the slightest attempt on my part 
to indicate to your Honor that they 
didn’t know this regulation. 


“The Court: The same seems to be 
a very strange thing, that usually these 
vehicles are without the placards warn- 
ing of the carriage of explosives when 
they are trying to get through the 
tunnel. They know that access to the 
tunnel would be denied them if their 
trucks are properly placarded, so they 
seek to avoid the delay of using the 
special ferry. 

“Do you want to know the background 
of this offense? The background is 
simply this: that the driver was going 
to save himself a little time, he was 
going through that tunnel. But the 
tunnel police were sufficiently alert to 
capture the cargo. This is another one 
of those situations. 


“Now, if they don’t know now they 
never will, that after the Boyce incident, 
as far as this court is concerned, every 
truck that attempts to go through that 
tunnel or over any public bridge or the 
like unplacarded, I don’t care if they 
plead guilty or go to trial, the maximum 
penalty will be imposed. If they want 
to save two hours or three hours or a 
whole day, they are going to do it at a 
cost of $1,000 per ‘save.’ 

“The sentence of the court is that this 
corporation pay a fine of $1,000. 


“Mr. Grannett: I was going to say, 
your Honor, that it is the employer here 
who stands before the Court— 

“The Court: I understand that. 

“Mr. Grannett:—and your Honor is 
aware of the fact that there was a 


They surely knew of this 
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placard put on the truck when it left 
the terminal in Buffalo. It is the em- 
ployer now who is going to bear the 
brunt of the performance of the em- 
ploye. 

“The Court: I have never had before 
me the president of the company who is 
driving the truck and it is very easy 
to shift it to the driver. Now, they hire 
these men, I don’t hire them, but we are 
not going to look lightly on the violation 
and if they have the type of driver who 
needs close supervision every moment, 
then they have got to provide that 
supervision. 

“Now, I have heard that similar plea 
from every large trucking company that 
ever came in here, that the vice-presi- 
dent wasn’t on the truck but the driver 
was. But I also know how some of 
these companies operate. They don’t 
tell the driver to violate but they put 
him under time regulations that he can’t 
make it unless he does. 

“Now, as far as I am concerned, these 
trucking companies have been on notice 
at least in this district since the Boyce 
incident in the tunnel, and especially 
those that try to go through the tunnels 
or over the bridges where there are 
other facilities provided. A few blocks 
away there is a ferry maintained to take 
these trucks across if they are properly 
placarded, I know that. But they don’t 
want to waste the time. The ferry, I 
understand, moves once every hour and 
the drivers don’t want to be tied up there. 
But neither do we want to expose the 
people who are using the tunnel. No 
means of escape, as the Boyce incident 
demonstrated. The police or nobody else 
could get out of there when that fire 
started. They want to save two hours, 
it is all right with me but if they are 
caught and brought in here, $1,000 is the 
fine, $500 an hour. 


“Mr. Grannett: Your Honor, I don’t 
want to take the time of the court, I 
just want to make one remark in an 
attempt to ask you to reconsider this fine 
that you have imposed. The imposition 
of a fine is for the purpose of acting as 
a deterrent to future violations. 

“The Court: I understand that. 

“Mr. Grannett: This company has al- 
ready taken appropriate steps. 


“The Court: Every corporation has. 
They say, ‘Judge, we have corrected it’. 
You haven’t told me a thing that I 
haven’t heard from every one of these 
companies since these things started, 
not one thing. ‘Judge, we corrected it, we 
had a bad driver, we fired him. We did 
this, we did the other. There was a plac- 
ard on when he started, what happened 
to it we don’t know.’ 


“Well, it is not for the court to super- 
vise your operations, but I say to you 
violations of the safety regulations, par- 
ticularly this one pertaining to explo- 
sives and dangerous cargo, maximum 
penalties. Go to trial or plead guilty, 
but the maximum penalty is the cost for 
saving two hours in Jersey City—or any 
other point. $1,000 is the fine and I will 
not reconsider. I will not reconsider 
because I have given thorough considera- 
tion to every one of these violations yes- 
terday. I studied every report, reports 
of the operations of the company. I 
studied the whole situation and if they 
are going to expose the people of this 
area to the hazard of carrying dan- 
gerous cargo without abiding by the 
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regulations they are going to pay the 
price. ; 

“Deterrent? It didn’t act as a deter- 
rent to some of them at all.” 

Judge Smith, according to the Com- 
mission, also fined Miller Motor Express, 
Inc., $1,000, on October 10, following that 
carrier’s plea of guilty to an informa- 
tion charging it with transporting in 
interstate commerce compressed gases 
without the motor vehicle used by it in 
such transportation being marked and 
placarded to show that it was transport- 
ing such dangerous articles. The court 
required that the fine be paid. 





Case Involving Regulation 
Of Irregular Air Carriers 
Rejected by Supreme Court 


Dismissal of a “certificate” it had 
received from the U.S. Court of Ap- 
peals for the District of Columbia 
in a case bringing into issue the pro- 
cedure of the Civil Aeronautics 
Board in restricting operations of 
“large irregular air carriers” was 
ordered by the Supreme Court of the 
United States, October 20, by a 
per curiam decision in No. 126, Civil 
Aeronautics Board et al., appellants, 
v. American Air Transport, Inc., 
et al. (T.W. Oct., 11, p. 66). 


Three judges of the federal court of 
appeals were unable to agree on a course 
of* action when they had under con- 
sideration the appeal by the C.A.B. from 
a decision of the federal district court 
for the District of Columbia, perma- 
nently enjoining the C.A.B. from putting 
into effect or enforcing its regulation 
limiting the frequency of trips of the 
“large irregular air carriers” between 
various pairs of points within the United 
States. 

The C.A.B. limited the “irregular” car- 
riers (operating otherwise under. provi- 
sions of a C.A.B. regulation exempting 
them from the certificate requirements 
of the civil aeronautics act until the 
further regulation or order of the board) 
to three trips in the same driection in 
any one month between any two of nine 
specified points along the principal routes 
of the certificated, scheduled airlines, 
and to eight trips in the same direction 
in any month between any two other 
points in the United States. 

In a “statement as to jurisdiction” 
filed on behalf of the C.A.B. in the Su- 
preme Court, the Solicitor General of the 
United States said: 

“The court below has certified to this 
court for decision a question as to the 
validity of the procedure followed by the 
Civil Aeronautics Board in adopting a 
regulation specifying the frequency of 
flights which may be conducted by a 
class of non-certificated air carriers 
known as ‘large irregular air carriers.’ 
The Solicitor General, upon behalf of 
the Civil Aeronautics Board, respectful- 
ly prays that an order be issued directing 
that the entire record in the case be 
sent up to this (Supreme) Court, so that 
it may consider and decide the whole 
matter in controversy upon appeal...” 


In dismissing the certificate, the Su- 
preme Court, Justice Douglas dissenting, 
suggested that the case might now be 
considered by the full Court of Appeals, 
comprising nine judges. The Supreme 
Court’s per curiam decision in No. 126 
was worded as follows: 

“The certificate is dismissed. Labor 
Board v. Swan Co., 313 U.S. 23 (1941); 
Lowden v. Northwestern National Bank 
& Trust Co., 298 U.S. 160 (1936); White 
v. Johnson, 282 U.S. 367 (1931); United 
States v. Union Pacific R. Co., 168 US. 
505 (1897). 

“The Civil Aeronautics Board has ap- 
plied to this Court for an order requiring 
the Court of Appeals to send up the 
entire record. To grant such an appli- 
cation would bring ‘the entire matter 
into controversy’ before the Court for 
decision. 28 U.S.C. Sec. 1254(3). 

“Since the certificate must be dis- 
missed, the Court should not exercise its 
discretionary power to bring up ‘the en- 
tire matter in controversy’ for review. 
See Cleveland-Cliffs Iron Co. v. Arctic 
Iron Co., 248 U.S. 178 (1918). Perhaps 
the Court of Appeals may now wish to 
hear this case en banc to resolve the 
deadlock indicated in the certificate and 
give full review to the entire case. This 
Court does not normally review orders 
of administrative agencies in the first 
instance; and the Court does not desire 
to take any action at this time which 
might foreclose the possibility of such 
review in the Court of Appeals. 


“For these reasons the (Civil Aeronau- 
tics) Board’s application is denied.” 


Federal Trial Examiners’ 
Case Accepted for Review 
By Supreme Court of U.S. 


A petition for review of a lower 
court decision favorable to groups 
of federal agency examiners (includ- 
ing examiners employed in the Com- 
mission and the Civil Aeronautics 
Board) in a controversy with the 
Civil Service Commission was 
granted by the Supreme Court of the 
United States, October 20. 


The Supreme Court granted certiorari 
in No. 278, Robert Ramspeck et al., peti- 
tioners, v. Federal Trial Examiners Con- 
ference et al. Mr. Ramspeck, as chair- 
man of the Civil Service Commission, 
and the other petitioners seek reversal 
of a decision of the U.S. Court of Ap- 
peals for the District of Columbia, 
handed down last July (T.W., July 19, 
p. 27), generally adverse to the C.S.C. 
and the regulations promulgated by it, 
relating to assignment of work to, and 
the salary schedules of, the examiners. 

In a brief in opposition to the cer- 
tiorari petition of the C.S.C. and Na- 
tional Labor Relations Board, attorneys 
for the examiners said, in part: 

“This is an action for a declaratory 
judgment that certain regulations pro- 
mulgated by the Civil Service Commis- 
sion governing the compensation duties 
and tenure of hearing examiners ap- 
pointed pursuant to section 11 of the 
administrative procedure act (of June 
11, 1946) are void in that they are con- 
trary to the express provisions of the 
act and create a system of agency con- 
trols over hearing examiners’ compensa- 
tion, assignment of work and tenure 
unauthorized by and contrary to the 





act, and for an injunction restraining 
enforcement of the regulation. 

“Respondents are 26 individual hearing 
examiners employed by various agencies, 
one hearing examiner as a representa- 
tive of all hearing examiners similarly 
situated, and the Federal Trial Exam- 
iners’ Conference, an association of ap- 
proximately 150 hearing examiners. 

“The act provides that hearing exam- 
iners be assigned to cases in rotation 
so far as practicable. The regulations 
provide that hearing examiners shall 
be assigned to cases on the basis of the 
predicted degree of difficulty and im- 
portance of each case and whatever hear- 
ing examiner salary grades have been 
established in each agency. The court 
below held in substance that the act 
prohibits establishing multiple hearing 
examiner grades in a single agency and 
the assignment of hearing examiners to 
cases on the basis thereof, and that the 
act requires the assignment of hearing 
examiners to an agency’s cases in rota- 
tion so far as practicable. 

“This provides next that ‘examiners 
shall receive compensation prescribed by 
the (Civil Service) Commission inde- 
pendently of agency recommendations or 
ratings and in accordance with the classi- 
fication act (of 1949),’ the basic prin- 
ciple of which is ‘equal pay for sub- 
stantially equal work.’ The regulations 
provide that an examiner’s compensa- 
tion shall be determined by his grade and 
that there may be as many as five dif- 
ferent hearing examiner grades in an 
agency, the salary for each grade being 
based on the agency’s prediction as to 
the degree of difficulty and importance of 
cases it assigns to its examiners. The 
court below held, in substance, that ad- 
herence to the requirement of the act 
that an agency’s examiners ‘shall be 
assigned to cases in rotation so far as 
practicable” would result in an agency’s 
examiners doing substantially equal work 
and they should therefore, in accordance 
with the classification act, receive equal 
compensation and that the existence of 
multiple grades within an agency is, 
consequently, contrary to the act. 

“The act provides that ‘examiners shall 
be removable by the agency in which 
they are employed only for good cause 
established and determined by the Civil 
Service Commission . .. after oppor- 
tunity for hearing and upon the record 
thereof. The regulations permit the 
removal of hearing examiners *by the 
agency in which they are employed by 
reductions in force for ‘lack of funds, 
personnel ceilings, reorganization, de- 
crease of work or for other reasons’ 
which do not constitute ‘good cause.’ 
The court below held in substance that 
the regulations are contrary to the act 
in that they permit the removal of hear- 
ing examiners by the agency in which 
they are employed for reasons other 
than good cause which was specified by 
Congress as the sole reason for removal. 


“One of the chief aims of the ad- 
ministrative procedure act was to render 
hearing examiners genuinely independent 
from agency control and influence by 
eliminating the pre-existing subservient 
status of the examiners which admittedly 
made impartial administration of justice 
on the administrative level an impossi- 
Day; . .. 

“_.. The effect of the decision (of the 
court below) is to remove only that 
element of control which allows an 
agency head or his officials the power to 
exert pressure to influence a hearing 
examiner in making decisions which 
should be reached in an atmosphere 
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of neutrality and independence. The 
chief instruments of such controls— 
wielded in a setting of multiple grades 
and promotions—are (1) the power to 
control salaries by manipulating the as- 
signment of cases to hearing examiners, 
and (2) the power to remove hearing 
examiners through the device of a re- 
duction in force. 

“Contrary to petitioners’ assertions, 
the Interstate Commerce Commission 
may, under the decision, continue to 
practice the laudable economy of assign- 
ing hearing examiners to cases upon the 
basis of geographical itineraries, whereby 
one examiner is sent to hear a group 
of cases in a particular part of the 
country. Under a machine-like rotation 
of assignments this practice could not 
be followed. ... 

“The decision below does not prohibit 
the Civil Aeronautics Board from con- 
tinuing its practice of having one group 
of hearing examiners hear only so-called 
economic cases and another group hear 
only so-called safety cases...” 


Supreme Court to Review 
‘Tardy’ Union Dues Case 


Of Driver for Truck Line 


Whether provisions of the na- 
tional labor relations (Taft-Hartley) 
act had been violated when a labor 
union local caused loss of seniority 
for a truck driver, employed by the 
Byers Transportation Co., who was 
late in paying his union membership 
dues for one month in 1950 was a 
question the Supreme Court of the 
United States agreed to decide, Oc- 
tober 20. 


The Supreme Court on that day 
granted certiorari in No. 301, National 
Labor Relations Board, petitioner, v. 
International Brotherhood of Teamsters, 
Chauffeurs, Warehousemen and Helpers 
of America, Over-the-Road and City 
Transfer Drivers, Helpers, Dockmen and 
Warehousemen, Local Union No. 41, 
American Federation of Labor. The 
N.L.R.B. had asked the Supreme Court 
to review a decision of the U.S. Court of 
Appeals for the Eighth Circuit, handed 
down April 29, 1952. 

In its certiorari petition the N.L.R.B. 
said that, after “the usual proceedings” 
under section 10 of the national labor re- 
lations act, it had issued, on June 26, 
1951, a decision holding that local 41 
of the International Brotherhood of 
Teamsters had violated section 8(b) (2) 
of the (Taft-Hartley) act. 


“This section,” the board said, “makes 
it an unfair labor practice for a labor 
organization ‘to cause or attempt to 
Cause an employer to _ discriminate 
against an employe in violation of sub- 
section 8(a)(3).’ It added that the latter 
subsection made it an unfair labor prac- 
tice for an employer ‘by discrimination 
In regard to hire . .. or any term or 
Condition of employment to encourage 
or discourage membership in any labor 
organization.’ ” 

The board said that the “pertinent 
facts” of the case, as found by it and 
accepted by the Court of Appeals, were 
the following: 

“from November 16, 1949, and through- 
out ‘he period involved in this proceeding, 
Byers Transportation Co. was party to 


an agreement known as the ‘Central 
States Area over-the-road agreement’ 
with the union, the exclusive bargaining 
representative of the company’s em- 
ployee ... 

“The agreement established a seniority 
system under which employes bid for 
truck driving assignments in the order 
of their relative places on the seniority 
list. 
“With the knowledge and assent of the 
company, the union made it a practice 
to reduce the seniority rank of its mem- 
bers who were delinquent in the payment 
of their dues. 

“For over four years, James Frank 
Boston, a union member, was employed 
as a truck driver by the (Byers) com- 
pany. By the end of June, 1950, he had 
attained the eighteenth highest position 
on the seniority list. Boston failed to 
pay his union dues for the month of June 
until July 5, 1950, when he paid the dues 
for both June and July. About 10 days 
later, the union compiled a new seniority 
list, reducing Boston’s standing from 
eighteenth to fifty-fourth, the bottom po- 
sition on the list, and, following the 
usual practice, submitted the new list 
to the company, which posted it. As a 
consequence of his reduced seniority, 
Boston was deprived of truck driving as- 
signments he would otherwise have ob- 
tained. 


“The (National Labor’ Relations) 
Board found that reduction of Boston’s 
seniority for being delinquent in the pay- 
ment of his union dues constituted dis- 
crimination which necessarily tended to 
encourage the faithful performance of 
membership obligation by union members 
and thus tended ‘to encourage member- 
ship’ within the meaning of section $(a) 
(3) of the Act. Accordingly, since the 
union attempted to and did cause this 
unlawful discrimination against Boston, 
and acted without the sanction of a un- 
ion shop contract, the board concluded 
that the union violated section 8(a) (2) 
of the act and, by the same conduct, also 
violated section 8(b) (1) (A) since it co- 
erced an employe in the exercise of his 
statutory right to refrain from supporting 
the union or other concerted activity. 
Member Murdock dissented. 


“The court below denied enforcement 
of the board’s order. Agreeing with the 
board ‘that the respondent (union) 
caused or attempted to cause the em- 
ployer to discriminate against Boston 
in regard to “tenure ... or condition 
of employment”’ within the meaning of 
sections 8(a) (3) and 8(b) (2), the court 
further conceded that ‘theoretically’ the 
act of discrimination, i. e., reducing Bos- 
ton’s seniority as a penalty for his de- 
fault in payment of union dues, ‘might 
have (the) effect’ of encouraging or dis- 
couraging membership in the union. The 
court held, however, that this discrimi- 
nation did not constitute a violation of 
section 8(a)(3) because there was no 
evidence that it encouraged or dis- 
couraged any employe’s ‘adhesion to 
membership’ in the union .. .” 





Motor Enforcement Cases 


The Commission has issued a notice of 

motor carrier enforcement proceedings, 
July 1, 1952, to September 30, 1952. 
- The tabulation shows 60 court cases 
concluded, 58 being criminal and forfei- 
ture proceedings, and two being civil 
actions to enjoin violations. 

It also showed total fines and forfei- 
tures imposed of $40,530, and total re- 
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quired to be paid, $38,205. Two cases 
were dismissed, according to the tabula- 
tion. 


Chief among the types of offenses 
charged in the court proceedings, accord- 
ing to the tabulation, were: Operating 
without authority, 22; drivers failing 
to keep proper logs, 13; failing to re- 
quire drivers to keep proper logs, 6; 
failing to file accounting reports, 6. 





Court Rules on Airline 
Pilot Officer Dispute 


In ousting David L. Behncke as presi- 
dent of their union and in designating 
Clarence N. Sayen as his_ successor, 
members of the board of directors of the 
Air Line Pilots Association had not 
acted unlawfully, the United States Cir- 
cuit Court of Appeals: for the Seventh 
Circuit, at Chicago, decided, October 16 
(T.W., Aug. 16, p. 72). 


Thereby the federal appellate. court 
reversed a decision by Judge Walter J. 
LaBuy, of the federal district court at 
Chicago, upholding Mr. Behncke’s de- 
mand for reinstatement as president of 
the A.L.P.A. 


Judge LaBuy had held that the un- 
ion’s board of directors did not have the 
power to change the by-laws governing 
recall of officers, and had reinstated Mr. 
Behncke as president almost exactly a 
year after the union’s board of directors 
had ousted him. Judge Walter C. Lind- 
ley of the United States Court of Ap- 
peals had then granted a temporary 
stay of Judge LaBuy’s order, and later 
held Mr. Behncke in contempt for fail- 
ing to obey a court order. In giving its 
ruling, the appeals court said that the 
union’s governing laws had been prop- 
erly changed to enable Mr. Behncke’s 
removal. There had been no deprivation 
of legal rights or property, it said. 





Supreme Court Gets Appeal 
In Norfolk Warfage Case 


Reversal of a decision of the USS. 
Court of Appeals for the District of 
Columbia is asked by the Commission 
and railroads-appellants in appeal pa- 
pers filed in the Supreme Court of the 
United States in the so-called Norfolk 
wharfage case, now docketed in the 
Supreme Court as No. 4C0, Interstate 
Commerce Commission, Pennsylvania 
Railroad Co. et al., appellants, v. United 
States of America. 


The federal appeals court held that 
refusal by railroads serving the Port of 
Norfolk, Va., to pay the same allowances 
for wharfage and handling to*the fed- 
eral government, after the War Depart- 
ment had taken over two Army base 
piers at Norfolk, as they had paid pre- 
viously to a pier operator who had leased 
the Army piers, entitled the government 
to reparation on government traffic 
which had passed over those piers in 
World War II (T.W., July 26, p. 21). 
The government’s complaint, filed orig- 
inally with the Commission, had been 
ordered dismissed by the entire Commis- 
sion, and reparation had been denied. 
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LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
-National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Loss of or Injury to Goods 


United States Court of Appeals Fifth 
Circuit 


In action by shipper against initial 
carrier under the Carmack Amendment 
to recover unpaid purchase price of 
$3,000 on goods shipped, on ground that 
goods were delivered to consignee with- 
out surrender of bill of lading, and $1,000 
attorney fees, attorneys’ fees could not 
be considered for jurisdictional purposes 
in determining whether action should be 
removed from Texas court to federal 
district court. 28 U.S.C.A., Sec. 1445(b); 
Interstate Commerce Act, Sec. 20(11), 
49 U.S.C.A. Sec. 20(11); Rev. Civ. St. 
Tex. arts. 2 to 6. 

Action in Texas court by shipper 
against initial carrier under the Car- 
mack Amendment to recover unpaid 
purchase price of $3,000 on goods 
shipped, on ground that goods were de- 
livered to consignee without surrender 
of bill of lading, and $1,000 attorney 
fees, was not removable to federal dis- 
trict court because it did not involve 
amount necessary to confer jurisdiction 
on federal district court. 28 U.S.C.A. Sec. 
1445(b); Interstate Commerce Act, Sec. 
20(11), 49 U.S.C.A. Sec. 20 (11); Rev. Civ. 
St. Tex. arts. 2 to 6. 


Where resident defendant improperly 
removed suit against it under the Car- 
mack Amendment, on ground that mat- 
ter on controversy exceeded $3,000, ex- 
clusive of interest and costs, and no 
timely motion to rémand was made, 
federal district court could treat the 
suit as originally brought in federal dis- 
trict court, and as though federal dis- 
trict court had jurisdiction. 49 U.S.C.A. 
Sec. 20(11). 


Alleged fact that delivering carrier 
permitted. consignee of pinball machines 
to make an unauthorized inspection of 
the pinball machines and reject them 
on ground that they were damaged, did 
not constitute such delivery of pinball 
machines to consignee without surrender 
of bill of lading, or conversion thereof, 
as would render initial carrier liable to 
the consignor for unpaid purchase price 
on goods. Interstate Commerce Act, 
Sec. 20(11), 49 U.S.C.A.° Sec. 20(11). 
(Strickland Transp. Co. v. American 
Distributing Co., 198 F. 2d 546). 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 

tions of motor carrier provisions of the 
interstate commerce act or of Commission 
gules and regulations thereunder, appear 
below. 


Texas northern district, Dallas di- 
vision, at Dallas. A judgment was en- 
tered on October 3 against Strickland 
Transportation Co., Inc., Dallas, in the 
sum of $900 and costs, as a forfeiture, 
following a trial before the court in a 








civil action charging the defendant with 
violations. The defendant, a Class I 
common carrier of property, was charged 
with failing to report accidents in which 
its vehicles were involved within the 
time prescribed by the Commission. It 
contended in the trial that the acci- 
dents in question were not reportable in 
certain instances, and in certain other 
instances that the reports were inad- 
vertently omitted, or that the reports 
were necessarily delayed because of the 
defendant’s inability to obtain the neces- 
sary information on which to submit 
the reports. The court found that the 
accidents in each instance were report- 
able under the regulations, and that 
there was no merit in the defendant’s 
contentions. 


Missouri western district, western di- 
vision, at Kansas City. On October 3, 
Wheelock Bros., Inc., Kansas City, was 
fined $550 following its plea of nolo 
contendere to an information charging 
it with violations. The fine was required 
to be paid. The defendant, a common 
carrier, was charged with failing to have 
in its files doctors’ certificates of physi- 
cal examination for its drivers, with fail- 
ing to require drivers to keep drivers’ 
logs in the form_and manner prescribed 
by the Commission, with permitting 
drivers in its employ to operate motor 
vehicles for excessive daily hours, and 
with failing to file monthly hours of 
service reports within the period pre- 
scribed by the Commission. 

a Bo a 

Texas eastern district, Tyler division, 
at Tyler. Strickland Transportation Co., 
Inc., Dallas, on September 29, was fined 
$900 following its plea of nolo contendere 
to an information charging it with op- 
erating as a common carrier of property 
without a Commission certificate author- 
izing the particular operations described 
in the information. The fine was required 
to be paid. 

Bo a 

Texas northern district, Dallas divi- 
sion, at Dallas. On September 30, Moral 
Rogers, dba Moral Rogers Trucking Co., 
Wichita Falls, Tex., was fined $750 fol- 
lowing his plea of guilty to an informa- 
tion charging him with violations. The 
fine was required to be paid. The de- 
fendant was charged with operating as 
a common carrier by motor vehicle in 
interstate commerce without there hav- 
ing been issued to him by the Commis- 
sion a certificate authorizing the par- 
ticular operations described in the in- 
formation, and with failing to require 
drivers in his employ to keep drivers’ 
logs in the form and manner prescribed 
by the Commission. 

Texas eastern division, Tyler division, 
at Tyler. Fines aggregating $300 were 
imposed, October 6, on H. A. Easley, Elk- 
hart, Tex., and Southern Canning Co., 
Highland, Tex., following their separate 
pleas of nolo contendere to an informa- 
tion charging them with violations. The 
defendants were fined $150 each. The 
fines were required to be paid. The de- 
fendant H. A. Easley was charged with 
operating as a common carrier of prop- 
erty for compensation, without there be- 
ing in force with respect to him a certifi- 
cate or any other authority issued by the 
Commission authorizing such operations. 
The defendant Southern Canning Co., 
which utilized the services of the defend- 
ant carrier, was charged with aiding and 
abetting the carrier in such unauthorized 
operations. 
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Texas eastern district, Tyler division, 
at Tyler. On October 6, Harold Hays, 
Irving Gerger, and Albert Schachter, 
were fined an aggregate of $1,200 foi- 
lowing separate pleas of guilty by the 
defendants Hays and Schachter and a 
plea of nolo contendere by the defendant 
Gerger, to an information charging them 
with violations. The defendants were 
fined $400 each. The fines were paid. 
The defendant Hays was charged with 
operating as a common carrier for com- 
pensation, without a certificate having 
been issued to him by the Commission 
authorizing such operations. The de- 
fendants Gerger and Schachter, partners 
dba East Texas Lead Co., a shipper who 
utilized the services of the defendant 
carrier, were charged with aiding and 
abetting the carrier in such unauthorized 
cperations. 

u x * 

Maryland district, at Baltimore. Wash- 
ington Lumber Co., of Baltimore, on 
October 10, was fined $375 following its 
plea of guilty to an information charg- 
ing the defendant, a shipper, with hav- 
ing caused six motor carriers to engage 
in the business of contract carriers with- 
out the requisite operating authority 
from the Commission. The fine and $55 
costs were required to be paid. 

a % ok 

Illinois eastern district, at Danville. 
Fines totalling $1,100 were imposed on, 
and costs totaling $630 were assessed 
against, the defendants, Hollywood 
Brands, Inc., Centralia, Ill., and Wayne 
Barger, Shelby Barnhill, J. W. Beets, 
Charles Lee Blackman, Raymond Ham- 
burg, James H. Hester, Hallie E. Jones, 
Leo Killion, Robert W. Kirgan, Wilmer 
Roy Mercer, Harry Millner, Charles W. 
Miner, Perry John Moselle, Everett F. 
Parish, William J. Still, William How- 
ard Storey, and G. W. Tadlock, drivers in 
the employ of Hollywood Brands, Inc., 
following separate pleas of guilty to in- 
formations charging each with viola- 
tions. Hollywood Brands, Inc., was fined 
$250. Each driver was fined $50. The 
fines and costs were required to be paid. 
The defendant Hollywood Brands, Inc., 
a private carrier of property, was charged 
with failing to require the driver defend- 
ants to keep drivers’ logs in the form 
and manner prescribed by the Commis- 
sion. The driver-defendants were 
charged with failing to keep drivers’ 
logs in the form and manner prescribed 
by the Commission. 

Alabama southern district, southern 
division, at Mobile. On October 1, Larry 
C. Tomlinson, partner in Baldwin Trans- 
fer Co., a common carrier, of Mobile, 
was fined $500 following his plea of 
guilty to an information charging him 
with violations. The court remitted $400 
of the fine and placed the defendant on 
probation for one year. A payment of 
$100 was required. The defendant was 
charged with failing to remit to the con- 
signor c.o.d. monies collected in con- 
nection with interstate shipments, with- 
in the time specified in the Commission’s 
rules and regulations. 

Tennessee middle district, Nashville 
division, at Nashville. Billy Eugene 
Powers, Dickson Tenn., on October 7, 
was fined $250 following his plea of »olo 
contendere to an information charging 
the defendant with engaging in the 
business of a contract carrier of property 
for compensation, without Commission 
authority and with failing as such 
owner-driver to keep drivers’ logs when 
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personally driving vehicles in interstate 
operations. The fine was required to be 
paid. The defendant Claud Dunnagan, 
also of Dickson, was fined $50 on April 1 
in the same court, following his plea of 
guilty to aiding and abetting Powers in 
the alleged unauthorized operations. 
* oo * 


New Jersey district, at Newark. On 
October 10, C. & J. Trucking Co., Inc., 
Paramus, N.J., was fined $1000 following 
its plea of guilty to an information 
charging the defendant carrier with 
failing to have in its files doctors’ certifi- 
cates of physical examination for drivers, 
with failing to require its drivers to keep 
logs in the form and manner prescribed 
by the Commission, and with permitting 
and requiring its drivers to remain on 
duty for excessive weekly hours. The 
fine was required to be paid. 

* * * 


New Jersey district, at Newark. Relay 
Transport, Inc., New York, N.Y., on Oc- 
tober 10, was fined $350 following its plea 
of guilty to one count of nolo contendere 
to 13 counts of an information charging 
the defendant with operating as a con- 
tract carrier of property for compensa- 
tion without a commission permit au- 
thorizing the particular operation de- 
scribed in the information. The fine was 
required to be paid. 

* a me 

Indiana southern district, Evansville 
division, at Evansville. On October 6, 
A & H Truck Line, Inc., Evansville, was 
fined $625 following its plea of guilty to 
an information charging the defendant, 
a common carrier of property, with fail- 
ure to file with the Commission reports 
of reportable accidents within the time 
prescribed by the Commission and with 
failing to require certain drivers to keep 
driver’s logs in the form and manner 
prescribed by the Commission. The fine 
and costs were required to be paid. 

* ca * 


District of Oregon, at Portand. Coast 
Transport, Inc., of Portland, was fined 
$350, October 2, following its plea of 
guilty to an information charging it with 
permitting and requiring drivers in its 
employ to operate motor vehicles for 
excessive daily hours, and with failing to 
file with the Commission reports of such 
excessive hours of driving. The fine was 
required to be paid. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Copy- 


Publishing a St. Paul, Minn. 
est Publishing Company. 


right, 1947, by 


United States District Court, S.D. New 
York 


Carrier issuing clean bill of lading for 
goods manifestly damaged is estopped to 
deny the assertion as against purchaser 
of bill of lading who has been misled to 
his damage by reliance on representa- 
tion, but misrepresentation must relate 
to damage. : 

Where it was noted on receipt, issued 
by carrier for shipments of steel en- 
Velopes containing hot rolled close an- 
nealed mild steel sheets, that covers 


were buckled and slightly rusty, and 
Carrier required letters of indemnity as 
condition of issuing clean bills of lading 
Covering shipments, carrier would be 
estopped to contradict representation of 
its bill-of lading, since it was inferable 





from requirement of letters of indemnity 
that sheets were already damaged on 
delivery to vessel. 

In action against carrier for damage 
to shipments of steel envelopes contain- 
ing hot rolled close annealed mild steel 
sheets, evidence established that damage 
to shipments had been caused by rough 
handling and that envelopes had been 
handled roughly in loading and unload- 
ing operations. 

In action for damage to shipments of 
steel envelopes containing hot rolled close 
annealed mild steel sheets, libelant made 
out prima facie case by showing that 
shipments had already been damaged 
at time when ship issued clean bills of 
lading and that further damage had been 
caused by rough handling during un- 
loading and loading. 

Ship, having issued clean bills of lading 
for shipments of steel envelopes con- 
taining hot rolled close annealed mild 
steel sheets, even though it noted on re- 
ceipt for shipments that covers were 
buckled and slightly rusty, could not 
invoke exception in bill of lading with 
regard to insufficiency of packing. 

In action against carrier for damages 
to shipments of steel envelopes contain- 
ing hot rolled close annealed mild steel 
sheets, evidence showed that packing 
was such as was customarily used. 

Shipowner, seeking to avoid liability 
as common carrier for cargo damaged, 
had burden of proof to bring loss within 
exception. 

Evidence failed to establish that dam- 
age to shipments of steel envelopes con- 
taining hot rolled close annealed mild 
steel sheets had been caused by “peril 
of the sea”, such as would excuse ship 
and common carrier from liability for 
damage to cargo. (Continex, Inc. v. The 
Flying Independent, 106 F. Supp. 319). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Oregon, in Banc 


In proceeding by railroad to review ret- 
roactive and prospective tariff set by 
Commissioner of Public Utilities for in- 
trastate log shipments, determination 
that the tariff set would require railroad 
to make reparations and would, in future, 
amount to a material reduction in re- 
ceipts, was not controlling, and deter- 
minative question was whether rate was 
so low that it was confiscatory. O.C.L.A. 
Secs. 112-4111 to 112-4122, 112-4119. 

It is the end result of an order of a 
regulatory authority which determines 
the question of its validity, and not the 
processes by which the authority reached 
the result. 

In fixing rates for railroad, almost 100 
per cent of whose shipments consisted of 
logs and lumber from the surrounding 
countryside, it was properly assumed that 
when the timber in the area had been 
felled, the line would have no further 
traffic and no value except possibly as 
junk. 

Wherever the interstate and intrastate 
transactions of carriers are so related 
that the government of one involves con- 
trol of the other, it is Congress, and not 
the state that is entitled to prescribe the 
final and dominant rule. 
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For rate making purposes, the distribu- 
tion of indirect costs among the commod- 
ities transported by a carrier is deter- 
mined in part by policy, past experience, 
the necessity of meeting competition, and 
similar considerations, and those deter- 
mining factors may vary in their ulti- 
mate effect not only among the many 
carriers but also with commodities and 
different geographical sections of the 
country. 

Although the making of rates is legis- 
lative in nature, the order of a rate- 
regulating authority which prescribed a 
rate is subject to judicial review. 

In promulgating rate order setting log 
shipment tariff for railroad which 
shipped lumber almost exclusively inter- 
state and logs almost exclusively intra- 
state, the Commissioner of Public 
Utilities had duty of distributing the 
railroad’s indirect costs between those 
commodities. O.C.L.A. Sec. 112-4119. 

Where Commissioner of Public Utili- 
ties promulgated rate order establishing 
log shipment tariff to be charged by rail- 
road which shipped logs almost exclu- 
sively intrastate and lumber almost ex- 
clusively interstate, judicial review of 
action by Commissioner in distributing 
of the railroad’s indirect costs between 
those commodities would be available 
incidental to review of the validity of 
the rate order. O.C.L.A. Secs. 112-4111 
to 112-4112, 112-4119. 

Where the business of a carrier is both 
interstate and intrastate, the question 
of whether a scheme of maximum rates 
fixed by the state for intrastate trans- 
portation affords a fair return must be 
determined by considering separately 
the value of the property employed in 
the interstate business and the com- 
pensation allowed in that business under 
the rates prescribed. 

Administrative agencies possess the 
special knowledge and expertness which 
is required to decide advisedly the fact 
issues that come before them, but they 
are not ultimate, since the judicial func- 
tion is performed in collaboration with 
them and, because an erroneous con- 
ception of law will likely escape detec- 
tion and correction by the courts if it is 
hidden in some undisclosed finding of 
fact, a general finding by an adminis- 
trative agency will not suffice. 

Finding of Commissioner 6f Public 
Utilities, which stated generally that 
rate he prescribed for a railroad’s log 
shipments was sufficient, but which made 
no detailed finding as to allocation of the 
railroad’s indirect costs to its interstate 
business, which consisted almost exclu- 
sively of lumber shipments, and to its 
intrastate business, which consisted al- 
most exclusively of the log shipments, 
did not sustain the rate order. O.C.L.A. 
Sec. 112.4116. 


An administrative agency is the find- 
er, of fact, and an undigested transcript 
is not a substitute for a set of findings 
of fact. 


An administrative agency’s findings of 
fact are insufficient where they leave an 
issue in fact in such a state that the 
agency’s reaction to the issue can be 
ascertained only through implication, or 
where the court is put in the position 
where it is forced to ferret out facts or 
seek them through engaging in mathe- 
matical calculations of the kind for 
which special training is required. 

In proceeding to review log shipment 
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tariff of a railroad whose freight con- 
sisted almost 100 per cent of logs car- 
ried in intrastate shipments and of 
lumber carried in interstate shipments, 
findings of fact by Commissioner of Pub- 
lic Utilities which made only general 
statement that rate fixed was sufficient 
should properly have shown the manner 
and amount in which he distributed rail- 
road’s indirect costs among the traffic 
which it bore, and his segregation of the 
railroad’s property and revenue between 
the interstate and intrastate phases of 
its operation. O.C.L.A. Secs. 112-4111 to 
112-4122, 112-4116, 112-4119. 

The requirements of the Uniform Prac- 
tice Act of the Public Utilities Commis- 
sioner can be satisfied with nothing less 
than findings which set forth the Com- 
missioner’s reaction to all of the issues. 
O.C.L.A. Sec. 112-4116. 

The fact that, in rate cases which are 
based upon averment of confiscation, the 
courts try the issues de novo, does not 
relieve Commissioner of Public Utilities 
of duty to enter adequate findings of fact 
which are demanded by statute. O.C.L.A. 
Sec. 112-4116. 


The distribution of indirect costs and 
the segregation of property are integral 
parts of rate making, and until that func- 
tion has been performed by the adminis- 
trative agency, the courts cannot dis- 
charge their function of judicial review. 

Courts review rate orders but do not 
attempt as an original question to exert 
authority over rates. 

All rate orders are prospective in char- 
acter in that they prescribe rates govern- 
ing future shipments, and, hence, the 
power to prescribe them, like the power 
to write laws, is legislative in character. 


A court cannot write findings for Com- 
missioner of Public Utilities. O.C.L.A. 
Sec. 112-4116. 


Where findings of fact made by Com- 
missioner of Public Utilities concerning 
allegedly unreaSonable railroad tariff 
were insufficient for judicial review, pro- 
ceeding would be remanded by Supreme 
Court to Circuit Court with instructions 
to remand it to the Commissioner to 
enter the findings of fact required by the 
Uniform Practice Act of the Public Utili- 
ties Commissioner. O.C.L.A. Secs. 112- 
4111 to 112-4122, 112-4116. (Valley & 
Siletz R. Co. v. Flagg, 247 P.2d 629). 

& . 


Supreme Court of North Carolina 


Under the North Carolina Truck Act 
the State Utilities Commission has 
power, subject to prescribed limitations, 
to grant to qualified applicants certifi- 
cates of convenience and necessity to 
engage in the business of transporting 
property in intrastate commerce on the 
public highways of the state, and, sub- 
ject to specified exceptions, no person 
may engage in such transportation by 
motor vehicle until he has obtained from 
Commission a certificate or permit au- 
thorizing such operation. G. S. Secs. 
62-121.5 to 62-121.42, 62-121.10, 62-121.11, 
62-121.13, 62-121.15. 

A certificate of convenience and ne- 
cessity to engage as a common carrier in 
intrastate transportation of property by 
motor vehicle confers upon the holder 
the right and authority to operate on 
the routes and in the areas designated 
in certificate and the protective benefits 
of the elimination of unauthorized com- 
petition and the prevention of infringe- 
ment upon the operating rights granted 
by the certificate. G. S. Secs. 62-121.5 to 
61-121.42, 62-121.9, 62-121.27, 62-121.34. 

Obligation to serve the shipping pub- 


lic faithfully in accordance with rea- 
sonable rules and regulations prescribed 
by Utilities Commission and in con- 
formity with requirements of other pro- 
visions of Truck Act prescribing duties 
to be performed by carrier, including 
statutory requirement that all C.O.D. 
monies collected by a motor carrier 
shall be held in trust for prompt re- 
mittance to shipper, is inherent in ac- 
ceptance of certificate of convenience 
and necessity to engage as a common 
carrier in transportation of property in 
intrastate commerce by motor vehicle 
and exercise of the rights: and privileges 
evidenced by such certificate. G. S. Secs. 
62-121.5 to 62-121.42, 62-121.6, 62-121.5, 
62-121.16, 62-11.37. 

So long as holder of a certificate 
of convenience and necessity to engage 
as a common carrier in intrastate trans- 
portation of property by motor vehicle 
continues to enjoy the benefits of the 
operating rights evidenced by such cer- 
tificate, holder may not by lease or 
other device escape the obligation of per- 
forming faithfully the correlative duties 
due the public or evade liability for non- 
performance thereof, even though such 
lease of operating rights is approved by 
Utilities Commission. G. S. Secs. 62-121.5 
to 62-121.42, 62-121.6, 62-121.9, 62-121.16, 
62-121-26, 62-121.27. 

The Utilities Commission has no power, 
in absence of a delegation thereof by the 
legislature, to release the holder of a 
certificate of convenience and necessity 
to engage as a common carrier, in intra- 
state transportation of property by mo- 
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tor vehicle from liability for nonper- 
formance of public duties incident to 
the certificate. G. S. Secs. 62-121-5 to 
62-121.42, 62-121-6, 62-121.9, 62-121.16, 62- 
121.26, 62-121.27. 

Public policy, as expressed on the 
Truck Act, will not permit one to acquire 
from Utilities Commission a franchise 
to operate as a common carrier of prop- 
erty in intrastate commerce by motor 
vehicle and while enjoying the bene- 
fits of such franchise, absolve himself 
from liability for nonperformance of the 
public duties incident to the franchise 
by lease of operating rights. G. S. Secs. 
62-121.5 to 62-121.42, 62-121.6, 62-121.9, 
62-121.16, 62-121.26, 62-121.27. 

The complaint is taken as true on de- 
murrer thereto. G. S. Sec. 1-127. 

Holders of certificate of convenience 
and necessity to engage as common Car- 
rier in intrastate transportation of prop- 
erty by motor vehicle were liable jointly 
with lessee-operator for any losses sus- 
tained by shipper by reason of wrongful 
conversion of money collected by lessee- 
operator on C.O.D. shipments, notwith- 
standing lease of operating rights un- 
der certificate with approval of Utilities 
Commission. G. S. Secs. 62-121.5 to 62- 
121.42, 62-121.6, 62-121.9, 62-121.16, 62- 
121.26, 62-121.27. 


A common carrier by rail may not, 
without explicit governmental sanction, 
divest itself of liability for violation of 
contracts or of its general duty to the 
public, or for torts incident to opera- 
tion of railroad, by leasing it to another. 
(Hough-Wylie Co. v. Locas, 72 S.E.2d 11). 


LABOR NEWS 


Rail-Airline Wage Board 


Reviews Year’s Activity 


Reviewing the work it had done in the 
first year of its existence, after having 
marked its first “birthday” in mid-Oc- 
tober, the Railroad and Airline Wage 
Board said it had handled a total of 1,057 
cases, 745 of which had involved rail- 
roads and 312 had involved airlines. 

Chairman Nelson M. Bortz, of the 
R.A.W.B., said that only 72 cases were 
awaiting action by the board at the end 
of September, as against 321 in mid- 
October, 1951, when the board began its 
operations. In the last quarter, July 1 
through September 30, he said, the 
board’s backlog of cases had remained 
fairly constant, and most applications 
had been processed within a month’s 
time. 

“Among the major cases handled dur- 
ing the year,” he said, “were those in- 
volving railroad operating employes— 
engineers, firemen and conductors—and 
airline pilots. With the exception of the 
national railroad settlements, most pe- 
titions related to wage and other compen- 
sation adjustments for groups or crafts 
of workers employed on individual rail 
or air carriers. Some involved American- 
based personnel of foreign air transport 
companies. Others covered airline opera- 
tions on the Korean airlift, or in Alaska 
and Hawaii. 

“Jurisdiction of the R.A.W.B. includes 





1,100 railroads and 125 air carriers sub- 
ject to the railway labor act. These car- 
riers and their approximately 1,500,000 
wage and salaried employes are governed 
by General Railroad and Airline Stabili- 
zation Regulation 1 (Revised May 23, 
1952). This regulation was first issued in 
November, 1951, and was the subject of 
policy conferences with management and 
labor representatives of the two indus- 
tries held by the R.A.W.B. early in 1952. 
It includes a number of regulations is- 
sued by the Wage Stabilization Board 
and the Salary Stabilization Board. Op- 
erations of the R.A.W.B., however, are 
separate from the W.S.B. or the SS.B. 
and the board reports directly to Eco- 
nomic Stabilization Administrator Roger 
L. Putnam. 


“Compliance aspects of the R.A.W.B.’s 
work were the subject of a series of re- 
gional conferences conducted by the 
board in September, 1952. These meetings 
were attended by over 200 representatives 
of practically all of the major trunk-line 
rail and air carriers and many smaller 
carriers. The results of the conferences, 
together with a review of the year’s ac- 
tivities leads to the observation that car- 
riers generally have acted in compliance 
with the board’s regulations.” 

Members of the R.A.W.B., in addition 
to Chairman Bortz, are Francis A. 
O’Neill, chairman of the National Media- 
tion Board, and Walter T. Nolte, of the 
Department of Justice. The board was 
created under provisions of one of the 
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1951 amendments to the defense produc- 
tion act of 1950. 





Railroad Retirement Board 
Reports August Activities 


Retirement and survivor benefit pay- 
ments to railroad employes and their 
families totaled $37,108,000 in August, 
$696,000 less than in July, the Railroad 
Retirement Board has announced. New 
retirement and survivor benefit awards 
numbered 7,700 in August—2,800 fewer 
than in July. At the end of August, 509,- 
300 monthly benefits were being paid, a 
net increase of 2,100 for the month. 

New retirement annuity awards were 
made to 2,200 employes in August. The 
average annuity awarded was $102.79, as 
against the average annuity currently 
being paid of $95.47. In addition, 2,300 
wives’ annuities were granted in August, 
for an average amount of $32.06. 

Survivor benefit awards in August in- 
cluded 1,500 monthly and 1,700 lump- 
sum benefits. 


Unemployment and sickness benefit 
operations continued high in August, 
according to the board. A total of $11,- 
455,000 in combined unemployment and 
sickness benefits was paid out. 

In August, 17,000 applications for un- 
employment benefits were received; 161,- 
100 payments were made, tofaling $7,- 
765,000. ‘The number of benefit payments 
was up six per cent from July, although 
the number of claims was down nine 
per cent. The average amount per claim 
period—$48.80—was greater than in any 
earlier month in the history of unem- 
ployment benefit operations, said the 
board, attributing the high August aver- 
age both to the higher benefit scale now 
in effect and to the unusually large 
proportion of highly-paid workers among 
the beneficiaries. 


Sickness operations continued at higher 
levels than in either July, 1952, or August, 
1951, except for the number of applica- 
tions received, which totaled 13,500. The 
$3,690,000 paid out by the board in sick- 
ness benefits in August was 80 per cent 
above the amount in July, and 52 per 
cent above the amount in August, 1951. 
Some 173,000 payments were made in 
August. The unparalleled rise in the 
amount of sickness benefits paid in Au- 
gust resulted from three factors, said the 
board: The larger number of payments 
made at the new benefit rates which be- 
came effective July 1; the larger pro- 
portion of subsequent payments, and the 
larger number of claims paid. 





Teamsters Ask Congress 
To Investigate Railroads 


_ A resolution asking for a congressional 
Investigation of the “railroad lobby” was 
voted unanimously by the International 
Brotherhood of Teamsters, Chauffeurs, 
Warchousemen and Helpers of America 
(AF.L.) at its national convention in 
Los Angeles last week. 

The teamsters asked that Congress in- 
vestigate the railroads’ “monopolistic 
Conspiracy” both in Washington and in 
the state capitals. Their resolution 
Charzed that the railroads were en- 
dangering jobs in the trucking industry 
by lobbying for taxes and restrictions on 
— aimed at killing them off as com- 

itors. 





TRANSPORTATION 
STATISTICS 


|.C.C. Bureau Measures Increase in 1951 
Freight Traffic of All Types of Carriers 


Rail Freight Traffic Exceeds That of ‘50 by 9.8 Per Cent; Highway 
Traffic Up 5.7 Per Cent; Inland Waterways and Great Lakes, 9 Per Cent; 
Pipe Lines, 17.7 Per Cent; and Airways, 22.7 Per Cent on Small Volume. 


The monthly comment on trans- 
portation statistics, prepared by the 
Commission’s Bureau of Transport 
Economics and Statistics, dated 
October 17, compared the figures on 
volume of intercity freight traffic 
in ton-miles by kinds of transporta- 
tion for 1950-1951, contained dis- 
cussion of the age of freight and 
passenger train cars, and offered a 
summary of estimates of over-all in- 
creases in freight rates authorized 
since 1946. The bureau said that the 
latter summary included, for the 
first time, estimates in connection 
with some of the interim increases. 


The comment bore the customary note 
that it was issued as information and 
had not been “considered or adopted by 
the Interstate Commerce Commission.” 

After referring to a table in the com- 
ment setting out the ton-mile figures 
for intercity freight in the years 1950- 
1951, the bureau said: 


“For all forms of transportation com- 
bined (except intercoastal water car- 
riers) the estimated intercity freight 
traffic amounted to 1119.1 billion ton- 
miles in 1951 as compared with 1,015.7 
billion in 1950 or an increase of 10.2 per 
cent. The 1951 figure is 5.2 per cent 
above the wartime peak of 1,064.2 billion 
ton-miles attained in 1944. In the case 
of non-rail carriers combined the 1951 
ton-mile total exceeds that of 1950 by 
10.7 per cent as compared with an in- 
crease of 9.8 per cent for the railroads. 
Highway truck traffic increased 5.7 per 
cent, inland waterways, including the 
Great Lakes, 9.0 per cent and oil pipe 
lines 17.7 per cent. Airway freight traffic 
showed the largest percentage increase, 
22.7, but the volume of such traffic is 
still very small relative to the other 
classes of carriers. 


“In 1951 the railroads accounted for 
58.6 per cent of the total intercity ton- 
miles of freight, as compared with 58.8 
per cent in 1950. The largest rail share 
of total ton-miles in the 1939-1951 period 
was 72.8 per cent in the war year 1943. 
Following that year the railroads’ share 
of the total traffic has declined succes- 
Sively each year through 1951 and fell 
below 60 ver cent for the first time in 
1950. Highway truck traffic which 
showed sharp relative declines during the 
war years, accounted for only 4.5 per 
cent of the total intercity ton-miles in 
1944. Subsequently the truck percentage 
rose uninterruptedly to a peak of 12.4 





















































in 1950 but it declined to 11.9 in 1951. 
The oil pipe lines’ share of the intercity 
ton-miles was 13.6 per cent in 1951, the 
peak percentage for 1939-1951 period. In 
1951 inland waterways, including Great 
Lakes, accounted for 15.9 per cent of the 
total intercity ton-miles as compared 
with the peak for the period of 18.4 per 
cent in 1940. 


Railway Operating Ratios 


Included in the comment was a table 
showing the per cent operating expenses 
were of operating revenues for the first 
eight months of 1952 and 1951 for Class 
I line-haul railways, by districts and for 
the country as a whole. 

For the country as a whole, the per- 
centages by general accounts for 1952 
and 1951, respectively, were shown as 
follows: Maintenance of way and struc- 
tures, 14.6, 14.7; maintenance of equip- 
ment, 18.9, 19.2; traffic 2.1, 2.1; trans- 
portation, 37.8, 38.8; miscellaneous opera- 
tions, 1.3, 1.2, and general, 3.1, 3.0. For 
the country as a whole the total per- 
centage for 1952 was shown as 77.8, and 
for 1951 as 79. 

The bureau said that most of the 1.2 
drop of percentage points, 1952 under 
1951, resulted from a drop of one per- 
centage point in the transportation ex- 
pense ratio. It added that the Eastern 
District ratios for total expenses were 
the highest, and that those for the Poca- 
hontas Region were the lowest, in both 
periods. In each of the territories, except 
the Pocahontas Region, it asserted, the 
over-all operating ratios were lower in 
the 1952 period than in 1951, and that 
“the largest decline, 3.1 percentage points, 
occurred in the Southern Region.” The 
bureau continuea: 

“The ratios for maintenance of way 
and structures and traffic expenses in 
both the 1952 and 1951 periods were lower 
in the Eastern District and Pocahontas 
Region than in the south and west, but 
the reverse was true, for the maintenance 
of equipment ratio. In both the 1952 and 
1951 periods the ratios of transportation 
expenses to revenues in the Eastern Dis- 
trict (42.1 in 1952 and 42.5 in 1951) were 
much higher than in the other territories. 
The general expense ratio for the Poca- 
hontas Region was also somewhat higher 
in both periods than that in any of the 
other territories.” 

A table in the comment, based on data 
compiled by the American Railway Car 
Institute, showed by age groups the num- 
ber of freight-carrying cars owned or 
leased by Class I railroads and the num- 
ber of passenger cars owned or leased by 
those railroads and the Pullman Co. as 
of January 1, 1952. The bureau said that 
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that method of grouping, as well as the 
figures and statements in the comment, 
were subject to qualifications because 
some of the cars had been rebuilt at 
some date after their original construc- 
tion. 

The bureau said that the Commis- 
sion’s Bureau of Valuation estimated 
that less than 10 per cent of the freight 


cars in service had been rebuilt and, it - 


added, in the case of passenger train 
cars the percentage was much smaller. 

“Of the 1,756,648 freight cars in service 
on January 1, 1952,” the bureau con- 
tinued, “51.01 per cent were over 20 
years old and 16.80 per cent were over 
30 years old. The total of 350,253 cars 
five years or less in age was slightly 
lower than the total of 362,048 in the 
26-30-year age group which shows the 
largest number of cars for any of the 
seven age groups. The average age of 
all the freight cars was 19.17 years as 
of that date. 

“In the case of passenger train cars 
(including both passenger carrying and 
non-passenger cars) the average age as 
of January 1, 1952, was 26.80 years or 
7.63 years greater than the average for 
freight cars. Of the 43,113 cars in serv- 
ice, 77.87 per cent were over 20 years old 
oy 38.07 per cent were over 30 years 
oO hg 


Motor Carrier Revenues 


The bureau said it had been possible 
to extend through 1951 previously pub- 
lished estimates (in the monthly com- 
ment for October 12, 1941, beginning at 
page 12) of the revenues of Class I, II, 
and III motor carriers. The data for 
1951, it said, were based on all reports of 
Class I carriers, a 10 per cent sample of 
Class II and II property carriers, and all 
available reports (expanded to cover 
late or otherwise missing reports) of 
Class II and III passenger carriers. 

An accompanying table showed those 
revenues for the years 1939 through 1951, 
with 1950 and 1951 shown as prelimin- 
ary figures. Revenues of intercity com- 
mon carriers of property in 1939 were 
shown as $579.1 million, and of contract 
carriers, $112 million. The preliminary 
figures for 1951 showed revenues of in- 
tercity common carriers of property as 
$3,459.6 million, and of contract carriers, 
$226.3 million. Total revenues of inter- 
city and local motor carriers of property 
for 1939 were shown as $792.2 million, 
and for 1951, $4,169.2 million. 

Intercity regular route motor carriers 
of passenger figures were not available 
for 1939, although total operating reve- 
nue from passenger service for that year 
was shown as $169.1 million. The first 
year for which the bureau showed reve- 
nue of intercity regular-route schedules 
was 1944, when the figure was given as 
$444.2 million, with total passenger serv- 
ice operating revenues shown as $537.5 
million. The 1951 preliminary figure for 
intercity regular-route schedule revenue 
was $432.6 million, and total revenue 
from passenger service was given as 
$578.1 million. 

The bureau, commenting on the table, 
said: 

“All revenue divisions covered show in- 
creases. The greatest relative increase 
in 1951 over 1950, 13.5 per cent, was in 
intercity contract revenues of intercity 
property carriers. Common-carrier reve- 
nues of intercity carriers however, were 
up 12.9 per cent. The property-service 
revenues again, as in each of the pre- 
vious years since 1945, attained a new 
high. Total operating revenues from 
passenger service showed the smallest 
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increase, 7.3 per cent. However, this ix- 
crease interrupts two successive declines 
under 1948, and also records the highest 
total revenue in the period 1939-51. Pas- 
senger revenue from intercity scheduled 
service was the highest since 1946, 
though failing to equal the higher reve- 
nue for either 1944 or 1945 as well as 1946, 


Freight Rate Increases 


The bureau referred to the fact that 
tables had appeared from time to time 
in the monthly comment showing its 
estimates of the average over-all pcr- 
centage increases in freight rates au- 
thorized by the Commission in the vari- 
ous major rate cases decided since June 
30, 1946, the last estimate having ap- 
peared in the April 16, 1952, issue of the 
monthly comment (T.W., April 26, p. 70). 

It said that, in view of the fact that 
requests had been received for a sum- 
marization of these data through and 
including the decision of April 11, 1952, 
in the Ex Parte 175 proceedings, it had 
prepared such a summary. The bureau 
said the summary table contained some 
estimates not heretofore published, par- 
ticularly in connection with certain of 
the interim increases, together with revi- 
sions that had been made in several of 
the original territorial estimates begin- 
ning with Ex Parte 166. Those changes, 
however, did not affect the over-all 
percentage (78.9) estimates previously 
published for the United States as a 
whole, said the bureau. It also observed 
that in April, 1952 comment, attention 
had been called to the fact that the 
cumulative percentages shown in that 
issue were “on the corrected basis.” The 
bureau continued: 

“It should be emphasized, however, 
that all of the percentage figures shown 
in the table are based on very rough 
over-all estimates calculated by this bu- 
reau shortly after the release of the 
Commission’s reports in the various Ex 
Parte cases cited. 

“The estimated over-all percentage ef- 
fects on freight rates of the basic in- 
creases authorized by the Commission 
as shown in the table assume that the 
same increases would be permitted by 
state authorities on intrastate traffic. In 
many instances the intrastate increases 
have so far failed in varying degrees 
to follow fully the upward pattern of the 
interstate increases. Consequently, the 
percentages shown are overstated to that 
extent. Neither do they make allow- 
ance for numerous downward readjust- 
ments of authorized rates, which were 
made by the rail carriers on specific 
commodities subsequent to the various 
general rate increases, to meet competi- 
tion.” 


Rail Tonnage Distribution 


The bureau included in the comment 
two tables taken from its statement No. 
5229, giving a state-to-state distribution 
of all carload traffic terminated by Class 
I railways in 1951, based on a one per 
cent sample of audited waypbills. 

“An analysis of the data presented 
discloses that 21 states originated more 
tonnage than they terminated, while in 
27 states and the District of Columbia 
freight tonnage terminated exceeded that 
originated,” the bureau asserted. 

Referring to the tables, the bureau 
said it would be noticed that the closest 
balance between tons originated and ter- 
minated was in the state of Washington 
where, it said, tons terminated exceeded 
tons originated by 2.2 per cent. Florida, 


the bureau added, showed an excess of 
3 per cent in tonnage originated over 
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Modern freight loading methods of blocking 
and bracing assure safe arrival of tractors. 


When Henry Ferguson, Inc. of Detroit, a leading 
tractor manufacturer, ships to Eastern markets, it 
specifies Lackawanna — the shortest route between 


the Great Lakes and New York. 


To firmly secure the gasoline “work horses” on 
their trip East, chock blocks are positioned under 
all the wheels and four diagonal side bracings are 
placed around each tractor to prevent shifting while 
in transit. 


At Lackawanna’s huge Eastern terminus at Ho- 
boken, all freight handling is completely mechanized 
to assure prompt on-schedule deliveries. By means 
of fork-lift pusher trucks, freight crews can now 
handle four times as many tractors per hour as 
compared with previous methods. Two men can un- 
load and transfer a carload of ten tractors in less 
than an hour! 


Whether it is heavy machinery, packaged goods, 
perishables or bulk traffic, modern Lackawanna ef- 
ficiency adds up to preferred handling for your 
shipments. That’s why so many of the world’s great- 
est shippers specify Lackawanna — to or through 


New York. 


CHOOSE THE ROUTE OF PHOEBE SNOW 


LACK AWANNA 
The Rewte 





67 






The LIFELINE of INDIANA 


| Al d/ 


MICHIGAN 
CITY 


«MONON 


taravertel 


FRENCH LICK 
LOUISVILLE ® 


Specify Monon. 
Overnight service 
between all points 

on its lines. 


re), fe), 4 


THE HOOSIER LINE 








@ High Pay e interesting Work 
eSecurity e@ Plenty of Jobs 


Most practical course offered ... using 
actual tariffs under guidance of freight traffic 
experts. 


GENERAL COURSE, ADVANCE COURSE, 
AIR FREIGHT, MOTOR CARRIER, 
EXPORT & IMPORT 


Approved for veterans—1 yr. Evening Courses 


RESIDENT CLASSES 













BOSTON BUFFALO 
PHIL. BRIDGEPORT 
ERIE BALTIMORE 






Also CORRESPONDENCE COURSES 


TRAFFIC MANAGERS INSTITUTE 


154 Nassau Street, New York, N. Y. 
Established 1919 










that terminated. It said that the great- 
est divergence was in the District of 
Columbia, the excess of tons terminated 
over tons originated being 1,367.1 per 
cent, the bureau said. It said that ton- 
nage originated exceeded that term- 
inated by 440.2 per cent in West Vir- 
gin.a, where shipments of coal accounted 
for almost 90 per cent of the total tons 
originated. 


Freight Revenue Drops in 
First Seven Months of ‘52 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, 
totaled 42,338,908,000 in July, 1952, as 
compared with 50,571,232,000.:in July, 
1951, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics of revenue traffic 
statistics of those roads, statement 
M-220. 

For the seven months ended with July, 
1952, ton-miles of revenue freight han- 
dled totaled 345,727,664,000 as compared 
with 370,102,571,000° in the comparable’ 
1951 period. 

Revenue tons carried in July, 1952, 
amounted to 176,450,062, as against 229,- 
641,396 in July, 1951; and 1,454,967,357 
for the seven months ended with July, 
1952, as compared with 1,591,570,449 for 
the corresponding 1951 period. 

Freight revenue totaled $645,179,877 in 
July, 1952, as compared with $674,616,445 
in July, 1951; and $4,880,856,940 in the 
1952 seven-months period as compared 
with $4,914,240,367 in the comparable 
1951 period. 

Revenue passengers carried totaled 
39,558,818 and passenger revenue 
amounted to $80,369,187 in July, 1952, as 
against 41,792,444 revenue passengers 
and $80,504,795 passenger revenue in 
July, 1951. In the seven months ended 
with July, 1952, a total of 276,187,029 
revenue passenger were carried and pas- 
senger revenue amounted to $539,857,336 
as compared with 280,604,502 revenue 


passengers and $511,167,142 passenger» 


revenue in the 1951 seven-months period. 

Freight traffic averages for July, 1952, 
compared with July, 1951, respectively, 
were reported as follows: 

Miles a revenue ton a road, 239.9 and 
220.2; revenue a ton-mile, 1.524 cents 
and 1.334 cents; and revenue a ton a 
road, $3.66 and $2.94. 

For the seven months ended with July, 
1952, compared with the like 1951 period, 
freight traffic averages were, respec- 
tively: 

Miles a revenue ton a road, 237.6 and 
232.5: revenue a ton-mile, 1.412 cents 
and 1.328 cents; and revenue a ton a 
road, $3.35 and $3.09. 


Canadian Carloadings 


Rail revenue freight loadings in Canada 
totaled 84,642 cars for the first seven 
days of October , (the thirty-seventh 
period on the new basis of carloading 
reporting) for a daily average of 12,092 
cars aS compared with a daily average 
of 13,033 cars in the preceding period 
and an average of 12,584 cars in the 
corresponding week last year, according 
to the Dominion Bureau of Statistics, 
Ottawa, Canada. 

The eastern division reported 53,659 
cars against 57,635 one year ago while 
the western region improved 540 cars to 





TRAFFIC Wor?) 


30,983, the bureau said. It added that 
receipts from connections were better xt 
36,492 cars as compared to 34,463, or an 
increase of 6 per cent. 

“Comparisons with approximately the 
same span of 1951 show good gains in 
the Canada totals for grain products, 
fruits, meats, vegetables, other agricu!- 
tural products, and in livestock which 
totaled 1,777 cars against 1,696 a year 
earlier,” said the bureau. “Coke, non- 
ferrous metals, gasoline and _ crude 
petroleum, automobiles and trucks and 
fertilizers were also well in advance of 
the same week of 1951. Autos moved up 
from 1,300 to 1,580 carloads reflecting in 
part more favorable freight rates. 
Fertilizers totaled 816 cars, up 311. Grain 
shipments were a little lighter while coal 
dropped from 7,595 to 6,139 cars. Pulp- 
wood continued considerably under last 
year, off 1,327 cars to 3,004 for the week. 
Miscellaneous carload commodities de- 
creased from 6,310 to 5,305 cars while 
l.c.l. at 16,503 was down 610 cars. Cumu- 
lative totals to October 7 were 3,176,809 
cars loaded against 3,200,469 in the simi- 
lar period of 1951, down less than 1 per 
cent, with the west heavier this year. 
Receipts from connections, despite the 
US. steel strike, were nearly maintained 
at 1,365,439 cars compared with 1,383,954 
cars.” 


Revenues of Water Carriers 


Decline in Second Quarter 


Class A and Class B water carriers 
had freight revenue of $61,911,961 in the 
second quarter of 1952, as compared with 
$69,231,245 in the second quarter of 1951, 
a decrease of 10.6 per cent, according to 
statement Q-650, a compilation of reve- 
nue and traffic of carriers by water com- 
piled from 123 quarterly reports by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

The two groups of carriers transported 
21,710,354 tons of revenue freight in the 
1952 quarter, as against 24,202,072 in the 
1951 quarter. Their passenger revenues 
increased in the later quarter over the 
1951 quarter 7.8 per cent, or from $2,- 
769,091 to $2,985,630. They carried 2,- 
115,387 revenue passengers in the 1952 


. quarter, aS compared with 2,106,690 in 


the comparable 1951 period. 


The Class A Carriers, those having an- 
nual operating revenues of more than 
$500,000, had freight revenue of $56,344,- 
634 in the 1952 second quarter, as against 
$63,767,229 in the 1951 second quarter a 
decrease of 11.6 per cent. 


Class B carriers, those having operat- 
ing revenues from $100,000 to $500,000 
annually, had freight revenue of $5,567,- 
327 in the second quarter of 1952, as 
against $5,464,016 in the like quarter of 
1951, an increase of 1.9 per cent. They 
transported 3,177,174 tons of revenue 
freight in the 1952 quarter, as compared 
with 3,217,031 in the like 1951 quarter. 
Their passenger revenues were $712,984 
in the second quarter of 1952, as com- 


pared with $389,992 in the like 1951 quar- fy 
The 


ter, an increase of 82.8 per cent. 
number of passengers carried increased 
from 584,089 in the 1951 quarter to 1,- 


359,808 in the second quarter of i952. & 


Railway Statistics, 1950 


The Commission has announced the 
publication of a 617-page bound docu- 
ment entitled “Sixty-Fourth Annuai Re- 
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port of the Statistics of Railways in the 
United States for the Year Ended De- 
cember 31, 1950, Including Selected Data 
for the Pullman Co., Railway Express 
Agency, Inc., Electric Railways, Carriers 
by Water, Oil Pipe Lines, Motor Carriers, 
Freight Forwarders, and Private Car 
Owners Subject to the Interstate Com- 
merce Act for the Year 1950.” The doc- 
ument was prepared by the Bureau of 
Transport Economics and Statistics. It 
is for sale by the superintendent of docu- 
ments, U.S. Government Printing Office, 
Washington 25, D.C., at $3.75 (Buckram). 





Box Car Shortage Shown 
Highest Since April, ‘51 


U.S. railroads reported an average 
daily shortage of 15,193 freight cars and 
an average daily surplus of 2,067 freight 
cars for the week ended October 11, as 
against a shortage of 16,199 cars and a 
surplus of 2,644 cars for the preceding 
week ended October 4, according to the 
car service division of the Association of 
American Railroads. 


Included in the total shortage for the 
latest period were 8,531 box cars (8,419 
plain box and 112 auto box), figures 
made available by the division showed. 
This was the highest box car shortage 
since April 14, 1951, when the shortage 
figure for that week stood at 10,815, offi- 
cials said. Also’ included in the short- 
age total for the week ended October 11 
were 3,848 gondolas, 2,245 hoppers (in- 
cludes 236 covered), 297 stock, 256 flat, 
10 refrigerator, and 6 miscellaneous cars. 


The total surplus for the October 11 
period consisted of 29 plain box, 16 auto 
box, 244 gondola, & hopper, 92 stock, 15 
flat 981 refrigerator, and 635 miscella- 
neous Cars. 





1,893 Locomotives Installed 
In First 9 Months This Year 


Class I railroads put in service more 
new locomotives in the first nine months 
of 1952 than in the same period of 1951, 
but the number of power units was 
slightly less, the Association of Ameri- 
can Railroads announced October 24. 
Most of the new locomotives installed in 
both years were diesels, the A.A.R. said. 


“The 1,893 new locomotives put in 
service in the first nine months of 1952 
were made up of 2,417 power units, while 
the 1,856 locomotives installed in the 
same period of 1951 were made up of 2,- 
573 power units,” said the A.A.R. 

“Of the total number installed so far 
this year 1,879 were diesel and consisted 
of 2,402 power units. The remaining 
locomotives included 13 steam and one 
electric. In the first nine months of 1951 
there were 1,840 diesels, consisting of 2,- 
555 power units, put in service. In addi- 
tion 14 steam and two electric locomo- 
tives were installed in that period last 
year. 

“New locomutives installed in Septem- 
ber this year totaled 190, of which all 
were diesel except two steam. In Sep- 
tember last year 209 locomotives were 
put in service, all being diesel except for 
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two steam. The 188 diesel locomotives 
installed in September this year con- 
sisted of 227 power units, while the 207 
diesel locomotives installed in September 
a year ago consisted of 288 units. 

“Class I railroads had 862 new loco- 
motives on order on October 1, 1952. 
These included 841 diesel with 1,006 
power units. The remaining 21 locomo- 
tives were steam. Class I railroads on 
October 1 last year had 1,827 new loco- 
motives on order. These included 1,802 
diesel comprising 2,334 power units. In 
addition, they had 23 steam and two 
electric locomotives on order on October 
1 last year.” 





Rail Financial Data 


At the end of July, 1952, Class I rail- 
roads, exclusive of switching and termi- 
nal companies, had total current assets 
of $3,412,936,132. including $740,586,494 
cash and $870,891,138 temporary cash in- 
vestments, as compared with assets of 
$3,578,573,634, including $800,230,955 cash, 
and $879,616,957 temporary cash invest- 
ments, at the end of July, 1951. The 
figures are shown in a statement of se- 
lected income and balance sheet items 
of those roads, prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics, designated as M-125. 

The statement showed that $232,065,341 
of funded debt would mature within six 
months from July 31, 1952, as against 


' $160,184,982 at the end of July, 1951. 


Included in the current liabilities of 
$2,038,157,459 at the end of July, 1952, was 


| accrued tax liability of $799,973,640, as 


against $2,209,423,154 current liabilities, 










PEORIA 
GATEWAY 


VIA P. & P. U. Ry. 


a _To be sure of fast Peoria Gateway service 


it's important you specify via P. & P. U. Ry. 


YOU DO HAVE A CHOICE of interchange at the Peoria Gateway, but valuable time 


may be lost if it is made without use of our facilities. 


That’s why it’s important to 


insert in your bills of lading immediately after junction Peoria, via P. & P. U. Ry. 


... the sure way to dovetail fast trunk line service with fast intermediate terminal service. 


Somme Gaver 


Peoria and Pekin Union Railway Company 





E. F. STOCK, General Traffic Manager * UNION STATION, PEORIA 2, ILLINOIS 
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including tax liability of $857,232,509 at 
the end of July, 1951. 

U.S. government taxes accounted for 
$600,248,338 of the accrued tax liability 
at the end of July, 1952, as against 
$670,054,833 at the end of July, 1951. 


Rail Revenue Distribution 


The Commission has issued statement 
3-52, entitled “Distribution of the Rail 
Revenue Contribution by Commodity 
Groups, 1950,” compiled by its Bureau 
of Accounts and Cost Finding—Cost Sec- 
tion. 

The 57-page study bears a notation 
that it has been issued as information 
and has not been considered or adopted 
by the Commission. 

A chart on the first page of the study 
shows that “manufactures and miscel- 
laneous” contributed 64.4 per cent of the 
revenue contribution, in 1950 and in 1949. 
It also shows that products of mines 
contributed 37.4 per cent of the revenue 
ton-miles in 1950 as against 35.3 per cent 
in 1949, while manufactures and miscel- 
laneous contributed 36.7 per cent of the 
revenue ton-miles in 1950 and 35.6 per 
cent in 1949. 


Motor Passenger Statistics 


Intercity and local or suburban Class 
I motor carriers of passengers, 241 in 
number, reported net income before in- 
come taxes of $12,747,884, and net in- 
come after income taxes of $6,373,628 for 
the second quarter of 1952, as against net 
income before income taxes of $12,073,- 
736 and net income after income taxes 
of $6,397,590 for the corresponding 
quarter of 1951. 

These comparisons were presented in 
a compilation by the Commission’s Bu- 
reau of Transport Economics and Sta- 
tistics of revenues, expenses, other in- 
come, and statistics of those carriers, 
statement Q-750. The compilation cov- 
ered 171 intercity carriers and 70 local 
or suburban carriers. 


The carriers reported total operating 
revenues of $119,365,410 and expenses 
amounting to $106,367,950, leaving net 
operating revenue of $12,997,460 for the 
1952 quarter. Other income amounted 
to $722,787 and other deductions totaled 
$972,363. 

For the 1951 quarter, operating reve- 
nues totaled $121,631,435 and expenses 
amounted to $108,988,471, resulting in net 
operating revenue of $12,642,964. Other 
income totaled $494,596 and other de- 
ductions amounted to $1,063,824. 


C. & N. W. Ore Cars 


An order for 100 seventy-ton ore cars 
costing approximately $650,000 has just 
been placed by the Chicago and North 
Western Railway, President R. L. 
Williams has announced. The ore cars 
are in addition to 300 similar cars previ- 
ously ordered by the railway and sched- 
uled for delivery next spring. 


Michigan Trucking Data 


The highway committee of the Michi- 
gan Trucking Association, Fort Shelby 
Hotel, Detroit, has published a 30-page 
illustrated pamphlet entitled “Modern 
Transportation in Michigan.” Accord- 
ing to the pamphlet the number of 
trucks registered in that state has risen 
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from 2,420 units in 1912 to 312,261 units 
in 1951; the trucking industry in Michi- 
gan employs 245,234 persons and pays 
an average annual wage of $4,078; in 1950 
Michigan’s trucking industry paid $26, 
800,000 in special state road taxes, or 29 
per cent of the total paid by all the 
state’s motor vehicle owners, and paid 
in addition $12,500,000 in federal excise 
taxes on tires, tubes, motor fuel and oil, 
new equipment, parts and accessories. 

“In Michigan, road taxes paid by one 
large transport truck are equal to the 
payments of 40 automobiles,” the pam- 
phlet asserts. 


Chicago Package Car Service 


Of the 17,321 railroad package cars 
forwarded from Chicago in August on 
which reports were received, 12,667, or 
73.1 per cent, received on-time place- 
ment at destination, A. H. Schwietert, 
traffic director, Chicago Association of 
Commerce and Industry, reported. 

Of the remaining cars, 3,135, or 18 per 
cent, were one day late; 611, or 3.5 per 
cent, two days late; 423, or 2.4 per cent, 
three days late; 281, or 1.6 per cent, four 
days late, and 204, or 1.1 per cent, five 
or more days late. 

In the first eight months of 1952, of 
the 126,014 package cars forwarded from 
Chicago on which reports were received, 
73 per cent received on-time placement, 
compared with an on-time ratio of 662 
per cent in the first eight months of 
1951. 


Waybill Analysis 


The Commission has issued statement 
No. 5241, prepared by its Bureau of 
Transport Economics and_ Statistics, 
showing distribution of petroleum prod- 
ucts by Petroleum Administration dis- 
tricts, from a one per cent sample of 
waybills for all carload traffic terminated 
by Class I steam railways in the first 
quarter of 1952. 

The release bears the notation that 
the study is issued as information and 
has not been considered or adopted by 
the Commission. 


August Truck Registrations 


New truck registrations for August are 
expected to be around 58,000 units, a 
considerable drop from the previous 
month when 72,134 new trucks were 
licensed, R. L. Polk & Co., Detroit, an- 
nounces. A total of approximately 214,000 
passenger cars were licensed in August, 
according to Polk; this compares with 
340,454 new cars registered in July. Au- 
gust passenger car registrations were at 
the lowest point for any month since 
February, 1947, according to Polk, which 
attributed the decline to the steel strike. 


B.E.A. Sets Traffic Record 


British European Airways carried 204,- 
800 passengers in August and thus be- 
came the first European airline to exceed 
the 200,000 mark in any one month, 
according to an announcement by the 
company. Its previous monthly peak of 
176,891 passengers was reached in July 
this year. Of the 204,800 passengers ¢ar- 
ried in August, the airline said, 95,000 
traveled on its international routes in 
Europe and the Mediterranean and :09,- 
800 traveled over domestic routes. 
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Education in Traffic, Transportation 
Emphasized in C.A.T. Alumni Meeting 


In the course of his remarks at the 
annual meeting of the Alumni As- 
sociation of the College of Advanced 
Traffic in the LaSalle hotel in Chi- 
cago (T.W., Oct. 18, p. 40) E. G. Plow- 
man, vice-president traffic, United 


“The A.S.T.T. is the baby of all of us,” 
he said. “It is our child—our hope for the 
future.” 

The A.S.T.T. had as its purpose, Mr. 
Plowman said, the giving of the op- 
portunity to young men and women to 
attain professional knowledge and skill 


in traffic and transportation, and to 
prove it by passing examinations. 

The society now had over 700 founder 
members, Mr. Plowman said, and 50 


States Steel Co., and president of the 
American Society of Traffic & Trans- 
portation, said that closely related 
to the College of Advanced Traffic 
was the American Society of Traffic 
& Transportation. 


members who had passed its examina- 
tions. 

Participation in A.S.T.T. activities was 
turned over as quickly as possible to 





Past presidents of the Alumni Association, College of Advanced Traffic, in attendance at the 
twenty-seventh annual meeting, included the following: Back row, left to right: E. H. Tracy, 1947; 
C. E. Hoople, 1931; F. W. Miller, 1932; George Lenz, 1950; G. A. Rodocker, 1948; J. A. Kemper, 
1945; E. A. Weathers, 1949; Vince Zaccardi, 1943; E. Mech, 1937; J. R. Haggerty, 1946, and F. P. 
Drissler, 1926. 

Seated, left to right: E. S. Grubbs, 1927; R. M. Lundin, 1940; R. C. Waehner, 1939; William 
; _— dean, College of Advanced Traffic; H. B. Waltz, 1938; C. D. Couch, 1934, and A. E. 
arker, 1941. 


These at the speakers’ table at the twenty-seventh annual meeting of the Alumni Association of 
the College of Advanced Traffic, held recently in the LaSalle Hotel, Chicago. Standing, left to 
tight: Robett E. Shylin, general sales manager, Mid States Freight Lines, Inc., Chicego; Ralph 
Bentley, general traffic manager, National Tea Co.; David Dunn, general traffic manager, William 
Wrigley, Jr. Co.; Emil G. Stanley, executive vice-president and secretary, Traffic Service Corporation; 
George H. Dumas, chairman, Uniform Classification Committee; Harold T. Reed, director of trans- 
Portation, Line Material Co., Milwaukee; Samuel Young, Jr., chairman of board, Alumni Associa- 
tion; ‘ames Ramsey, assistant general traffic manager, Cleveland Steel & Wire Co., Cleveland; 
is Jackson, traffic manager, Armour Laboratories, and M. P. Hilton, registrar, College of Advanced 
raffic 

Seated, left to right: William H. Ott, Jr., general traffic manager, Kraft Foods Co.; Roy H. Bur- 
9@ss, president, International Forwarding Co.; William A. Ballou, president, Alumni Association; 
» F. ‘lamm, Jr., president, Traffic Service Corporation; E. G. Plowman, vice-president-traffic, United 
States Steel Co.; Robert J. Bayer, editor, Traffic World; Lee R. Cowles, traffic manager, Standard 
Oil C:.; Frank Purse, district director of the Commission’s Bureau of Motor Carriers, and William 
Noorlag, Jr., general manager, Central Motor Freight Association. 
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The Men Who Move 
The Goods 


U. E. McFarland 


General Traffic Manager 
Owens-Illinois Glass Company 
Toledo, Ohio 


The operation of a modern industrial 
enterprise can be fantastically com- 
plex. Owens-Illinois Glass Company, 
for example, must coordinate the ac- 
tivities of thirty-one plants located 
across the nation. These plants re- 
quire supplies as diverse as pulleys 
and potash...while they ship out 
glass containers, closures, table glass- 
ware, electrical insulators, glass 
blocks, television bulbs, insulation 
and many other specialties. 


Overseeing the intricate flow and 
crossflow of Owens-Illinois materials 
is “Packy” McFarland — who for 33 
years has called upon Wabash Rail- 
road for assistance. 


«x «x = 


“In aiding us to find the most rea- 
sonable and proper freight rates,” 
says Mr. McFarland, “as well as 
in providing us with thoroughly 
dependable transportation, the 
Wabash has been highly helpful to 
us. I like the way Wabash people 


know their business.” 
x x x 


Thorough, experienced knowledge of 
current freight tariffs is a feature of 
Wabash service which has proven in- 
valuable to busy shippers. Whenever 
you need facts, call your Wabash 
representative! 


P. A. SPIEGELBERG, 
Freight Traffic Manager, St. Louis 1, Mo. 
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\SS\ WABASH RAILROAD 













SINGLE BILLING 


FASTER THROUGH TRAILER SERVICE 
via SOUTHERN EXPRESS-BRUCE 








AT MINNEAPOLIS and 
ST. PAUL CALL 
BRUCE MOTOR FREIGHT 
NESTOR 4821 


— © 


















On Land 
Service 


IN TEXAS 
CALL ANY 


SOUTHERN EXPRESS 
Terminal 


Dallas, Texas 





P. O. Box 837 


BOOST SALES 
WITHOUT INCREASING 
INVENTORY 











AMERICAN 
AIRLINES 


AMERICA’S LEADING AIRLINE 

























members who passed examinations, a 
fact which made the society a truly 
professional society, he said. 

“Thus, the members who pass the ex- 
aminations can make a tremendous con- 
tribution to improving the opportunities 
of our particular job in this world,” he 
said. 

In his remarks introducing Mr. Plow- 
man, E. F. Hamm, Jr., president of The 
Traffic Service Corporation, told the 
alumni that they were truly representa- 
tive of the young and progressive men 
who now shared the problems and future 
of the transportation industry. 

The need for educated and trained 
traffic and transportation men grew “in 
leaps and bounds” as the problems of 
the transportation industry were com- 
pounded, almost daily in the nation’s 
economy, Mr. Hamm said. 

“On occasion and in some respects it 


Awards Made in Protective Packaging 
And Materials Handling Competition 


Its seventh annual three-day in- 
dustrial packaging and materials 
handling exposition broke all at- 
tendance records in all categories, 
officials of the Society of Industrial 
Packaging and Materials Handling 
Engineers announced October 16, at 
the conclusion of the event in the 
Chicago Coliseum (T.W., Oct. 18, 
p. 45). 


Over-all registrations totaled 7,543; 
there were 777 registered for the four- 
day short course held in conjunction with 
the exposition, and more than 100 entries 
were received for the Society’s national 
protective packaging and materials han- 
dling competition. 

Alvin S. Roberts, Insurance Co. of 
North America, Philadelphia, served .as 
general chairman of the competition. 

The three winners in Group 7, the 
materials handling class for which cash 
awards were donated by the publishers of 
TRAFFIC WORLD and Transportation Sup- 
ply News, were as follows: 

First prize: Edward J. Runzer, pack- 
aging engineer, General Electric Co., Erie, 
Pa., for box lifter entry; second prize, 
Charles A. Berry, Automotive Air & 
Vacuum Brake Division, Midland Steel 
Products, Detroit, for palletized air com- 
pressor, and third prize, John C. Hencel, 
Westinghouse Electric Corporation, 


GROUP 7 
ENTRY 






FIRST PRIZE 





SECOND PRIZE 


TRAFFIC WORLD 







can seem to be a need for perhaps so 
broad and intellectual an understanding 
of these general problems and their 
relation to the American productive sys- 
tem as to be overwhelming, but it should 
be remembered that that type of under- 
standing must come from a firm grasp 
of and a thorough foundation in the 
fundamentals and details that make up 
the whole,’ he said. “That you have 
achieved through your study and are 
continuing to absorb.” 

“Tt is to you that the future must look 
—you who early cast your lot with traf- 
fic and transportation and demonstrated 
your devotion to that choice by spending 
many and long hours of study in school 
taken from your own free time; you 
who give further evidence of that devo- 
tion through your continued interest in 
your association and active participa- 
tion in its educational and other affairs.” 






































Beaver, Pa., for cargotainer pack of 
molded plastic base of electric circuit 
breaker. 

Winner of the Harold Jackson awarded 
annually to the entry incorporating the 
most effective packaging feature for the 
prevention of theft and pilferage on 
overseas shipments, was William W. 
Arnold, Douglas Aircraft Co., Inc., Santa 
Monica, Calif. Ralph Hawes, Radio 
Corporation of America, Camden, NWJ., 
won the annual Irving J. Stoller award 
for outstanding achievement in the de- 
velopment of interior packaging. 

The box lifter submitted by Mr. Run- 
ser is a device by which five GE. refrig- 
erators or food freezers can be lifted, 
stacked, and unstacked by the craneman 
alone, as against only two units with 
the ordinary box hooks formerly used. 
The new method, according to Mr. Run- 
ser, has reduced loss and damage claims 
by 10 per cent, has conserved warehouse 
space, and has resulted in savings of 
many thousands of dollars annually. 

The palletized air compressor, sub- 
mitted by Mr. Berry, replaces individual 
corrugated cartons; requires less han- 
dling at shipping and receiving points, 
reduces container disposal problems, and 
permits re-use of part of container. 

The cargotainer pack of moldest plas- 
tic base of electric circuit breakers, sub- 
mitted by Mr. Hencel reduces handling 
and packaging costs, and eliminates 
breakage. 































THIRD PRIZE 
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lef? to right: Frank Lo Biondo, Chris Ortholf, Bud Garwood, Alexander Lee, Art Bastress, Richard 
W. Mead, Albert Banscher, E. Albert Ovens, Howard Armstrong, John Howard, Eugene C. Halter, 
Jerry Cohen. 


Delta Nu Alpha Traffic Management Program 


The opening of one of the first traffic 
management courses sponsored by Delta 
Nu Alpha Fraternity took place on Octo- 
per 6, at the Vineland, N.J. high school. 
The Lenapi Chapter of Delta Nu Alpha 
Fraternity, which embraces South Jersey, 
selected the regular two-year resident 
course in traffic and transportation man- 
agement offered by the Academy of Ad- 
vanced Traffic, Inc., Philadelphia, Pa. 


Twenty-eight students registered for 
the course. Classes are scheduled to meet 
every Monday evening from 6:0) p.m. to 
10:00 p.m. Richard W. Mead, traffic man- 
ager Of Franklin Research Company, 
Philadelphia, and vice-president of the 
Traffic and Transportation Club of Phila- 
delphia, is the instructor. Mr. Mead has 
been a regular instructor at the Academy 
in Philadelphia for the last five years. 


Several guests attended the first ses- 
sion, and gave short talks commending 
the students and the Lenapi Chapter for 
undertaking this traffic study program. 
Guests included Howard Armstrong, 
president of the Traffic Club of Phila- 
delphia and traffic manager of Scott 


Panel at Texas U. Discusses 


Traffic Manager's Functions 


“The Traffic Manager and His Func- 
tions” was the subject of a panel dis- 
cussion featured on the program of the 
second alumni business conference of the 
college of business administration, Uni- 
versity of Texas, held recently in Austin, 
Tex.. under the joint auspices of the uni- 
versity’s transportation department and 
Delta Nu Alpha. Dr. H. K. Snell, pro- 
fessor of transportation, U. of Texas, 
was chairman and moderator. Panel 
members included the following: R. T. 
DuBose, freight traffic manager, Mis- 
souri-Kansas-Texas Railroad, Dallas; 
Lon L. Nusom, traffic manager, San An- 
tonio Chamber of Commerce; Leland D. 
Smith, traffic manager, Consolidated 
Chemical Industries, Inc., Houston; 
Dwight Chiles, district sales manager, 
Braniff International Airways, Houston, 
and William Andis, assistant manager, 
Denver Amarillo Express, Amarillo. 


Southern Advertising Award 


Southern Railway System has received 
the 1952 award of the Deep South Dis- 
trict of the Advertising Federation of 
America as “the southern advertiser 
Making the greatest contribution to 
Southern advertising.” President Harry 
A. DeButts accepted the award on behalf 
of the Southern at the annual convention 
of the Deep South District in Birming- 
ham, Ala., on September 13. It was the 
first award of its kind ever presented by 
the Deep South District of AF.A. The 


Brothers Inc., Philadelphia, Pa.; John 
Howard, national secretary of Delta Nu 
Alpha and accounting dept., Pennsylvania 
Railroad, Philadelphia, Pa.; Art Bastress, 
executive vice-president Delta Nu Alpha 
and traffic manager of Maryland and 
Pennsylvania Railroad Co.; E. Albert 
Ovens, dean and vice-president of the 
Academy of Advanced Traffic, Inc.; Al- 
bert Banscher, resident manager of the 
Academy of Advanced Traffic Inc., Phila- 
delphia. 

Officers of the Lenapi Chapter who 
fostered and encouraged the study pro- 
gram are: President, Eugene C. Halter, 
assistant traffic manager of Gimbel 
Brothers, Philadelphia, Pa.; vice-presi- 
dent, Frank Lo Biondo, president of Lo 
Biondo Brothers, Bridgeton, N.J.; acting 
secretary, Jerry Cohen, Tri-State Trans- 
portation Co., Vineland, N.J. 

The board of directors consists of Chris 
Ortholf, White Truck Sales and Service, 
Vineland, N.J.; Alexander Lee, traffic 
manager of Lahn Transportation Co., 
Bridgeton, N.J., and Bud Garwood, traffic 
— of Kowalsky’s Express, Millville, 

Je 


accompanying citation says the award 
was made “to Southern Railway System, 
whose consistently effective advertising 
program ... has brought great distinc- 
tion to its company and noteworthy at- 
tention to the South.” 


Traffic Firm Moves Office 


Associated Traffic Services, Hunting- 
ton Park, Calif., engaged in consulting 
and current traffic management ser- 
vice in the Los Angeles area since 
April, 1948, is moving to newer, larger 
quarters at 4419 West Pico Boulevard, 
Los Angeles 19, Calif., according to an 
announcement by Cal Jacobson and 
Don R. Crawford, partners, who conduct 
the business. 


Iron Ore Unloader 


The Dravo Corporation is building a 
15-ton capacity unloader to be used by 
the Tennessee Coal & Iron Division of 
United States Steel Corporation for 
handling imported ore at its new iron 
ore terminal in Mobile, Ala., Dravo has 
announced. The unloader, operating 
on four eight-wheel trucks along the 
dock of a slip in the Mobile River, will 
deposit ore from the holds of ships into 
hoppers feeding a 42-inch wide conveyor 
belt. ‘The conveyor system is so ar- 
ranged that ore may be loaded into rail- 
road cars, barges or delivered to storage. 
The unloader is similar to two others be- 
ing built for U.S. Steel’s new Fairless 
Works, in eastern Pennsylvania, Dravo 
said. 
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EXPORT SHIPPING 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 


If California ever becomes a prosperous coun- 
try, this bay will be the center of its prosperity. 
The abundance of wood and water; the extreme 
fertility of its shores; the excellence of its cli- 
mate, which is as near to being perfect as any 
in the world; and its facilities for navigation, 
affording the best anchoring-ground on the 
whole western coast of America—all fit it for a 
place of great importance. 


RICHARD HENRY DANA 
in Two Years Before the Mast 


Port of San Francisco Combines a Great 
Harbor With Modern Facilities, Services 


By R. W. BARROW 





st Bes NEWLY DISCOVERED Port 
of San Francisco is the best I 
have seen on this coast north of Cape 
Horn... . It is not a port, but a whole 
Pocketful of ports.” 


» wrote Captain Ayala, master of 
Spanish galleon “San Carlos,” in 
ship’s log in 1775, after having ex- 
red San Francisco Bay for what is 
ved to have been the first time. 
few years later, when padres of 
the Franciscan order built Mission 
Dolores on the shores of the bay, and a 
few settlers flocked around the mission, 
4 Ciiy was born. The settlement was 


further established when shortly after- 
wards, the Spanish built a fort—the 
Presidio—at the entrance to the harbor. 


The newly discovered harbor soon 
became a haven for American and 
Russian fur traders, and for whaling 
ships, which after long Pacific cruises, 
put in to the port for fresh meat, water 
and other provisions. 

In 1826 when California became a 
Mexican province, the Port of San 
Francisco became the center of the hide 
and tallow trade. According to his- 
torians, it was market day for the citi- 
zens of the port when the Boston hide 


windjammers rounded Alto Loma, now 
Telegraph Hill, and dropped anchor in 
Yerba Buena Cove, a spot close to the 
present intersection of Montgomery 
and Jackson streets. The windjammers 
traded laces, notions, silks, shoes, bolts 
of bright cloth prints, saddles, and 
jewelry for tallow and hides, which the 
New Englanders called “California Bank 
Notes.” 


The port came under the control of 
the United States on July 8, 1846, when 
Captain John B. Montgomery, of the 
U.S. sloop-of-war “Portsmouth,” landed 
a detachment of 70 “bluejackets” who 





Lett: 
tion program. 


raised the American flag over the Plaza 
and took possession. 

In January, 1848, gold was discovered 
in northeastern California. Within 
weeks, life at the port was turned topsy- 
turvy. By the middle of the year, the 
port of San Francisco was loaded with 
ships from all over the world, discharg- 
ing their cargo of gold seekers. A goods 
scarcity was created by the influx and 
soon business boomed for all cargo car- 
riers. 

But as the gold craze spread, crews de- 
serted ships, owners deserted cargoes, 
merchant and clerk alike deserted their 
businesses, and all headed for the “dig- 
gings.” By the summer of 1850, the har- 
bor was choked with over 500 deserted 
ships, many of which served as wharves, 
warehouses, and even as prison ships and 
hotels. 

By the early Civil War days San Fran- 
cisco port development was very unsatis- 
factory with haphazard uncoordinated 
private development of pier facilities, 
exorbitant tolls and attempts at private 
monopoly of the whole waterfront. The 
California state legislature took over the 
entire harbor to provide for orderly de- 





Another $8,000,000 improvement program is underway. 


tor recently completed by the Port of San Francisco. 


velopment of facilities and to prevent 
certain abuses. 

A board of state harbor commissioners 
was set up, consisting of three members, 
appointed by the governor and confirmed 
by the state senate for four-year stag- 
gered terms. The harbor has been under 
state control since 1863. 


Growth Since Discovery 


If Captain Ayala could sail into San 
Francisco Bay today, he would undoubt- 
edly be amazed at the great changes 
that have taken place since he first ex- 
plored the harbor almost 200 years ago. 
He would see, in place of hazy hills and 
gray rocks, hundreds of ship berths, 
wharves, warehouses, loading and light- 
erage facilities and other properties val- 
ued at approximately $120,000,000. He 
would see a steady stream of huge steel 
cargo ships, carrying the flags of many 
nations, entering and leaving the harbor, 
carrying freight to and from 268 world 
ports. A little investigation on shore 
would disclose that a total of 244 ship- 
ping lines maintain offices or agents at 
San Francisco. 


Captain Ayala, if he stayed around all 


Interior view of new refrigeration terminal recently put into operation by Port of San Francisco. 
The terminal berths two ships, has two loading levels, and handles perishables from railroad cars 


and trucks. 


Storage capacity is 340 carloads. 


TRAFFIC WORLD 


Port of San Francisco recently spent $5,800,000 on the Mission Rock Terminal (shown above) as part of a $10,000,000 moderniza- 
Right: View of 500,000 bushel capacity grain terminal and eleva- 


day, would see an average of twelve ships 
each way enter and leave the harbor. If 
the captain stayed around all year and 
kept count of those ships, he would find 
that as many as 8,000 ships a year passed 
through the Golden Gate. 

Indicative of the port’s huge growth 
are figures showing that more than 
$757,000,000 in exports and imports, ex- 
cluding military cargo, passed through 
the Golden Gate in 1951. This, accord- 
ing to port officials, represented over 40 
per cent of the dry cargoes moving 
through all Pacific Coast ports. 

In tonnage, almost 42,000,000 tons of 
cargo passed through the bay ports the 
same year. 

Principal commodities exported are 
cotton, machinery, dried fruit, barley and 
other grains, basic iron and steel, motor 
vehicles and parts, evaporated milk, 
canned goods, petroleum products, and 
drugs. Principal imports are coffee, 
copra, ores, wool, sugar, newsprint, bur- 
lap, nuts, rubber and tea. 

Among harbor facilities are 42 deep- 
water piers with 18 miles of ship berth- 
ing space, 225 acres of covered and open 
wharf area, a state-owned belt railroad, 
a shipside refrigeration terminal, a ba- 
nana terminal, a bulk grain elevator, a 
bulk copra terminal, a foreign trade 
zone and a new ship-cargo terminal. 


Transportation Services 


The port is served by three Class I 
transcontinental railroads operating 
more than 27,000 miles of line; more 
than 40 common carrier truck lines, and 
good air transportation from one of the 
world’s largest airports, which is pres- 
ently being expanded. 

The state-owned belt railroad serves 
67 miles of the waterfront, operating six 
modern 1,000 horsepower diesel switch 
engines 24 hours a day moving cars to 
and from the piers and other facilities. 
It serves 150 industries located on or 
adjacent to port property, and inter- 
changes cars with the transcontinental 
railroads as many as nine times a day. 
A heliport where helicopters may dis- 


charge freight, mail and passengers, is. 


maintained at the San Francisco Ferry 
Building. 

The port’s $100,000,000-plus facilities 
are administered by B. J. Feigenbaum, 
president of the three-man board of 
commissioners, W. G. Welt, and W. P. 
Fuller Brawner. They set policies which 
are carried out by Port Manager Robert 
H. Wylie, who supervises 600 civil service 
employes. 
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One example of the port’s progressive- 
ness is the recently completed Mission 
Rock Terminal, which encompasses 29 
acres, inclusive of Pier 50, berthing fa- 
cilities for eight ships, and two modern, 
concrete and steel transit sheds, each 150 
py 700 feet. Ample railroad tracks, re- 
ceiving docks for trucks, and open stor- 
age are provided at the terminal. The 
control area is depressed to permit cargo 
handling at floor level of freight cars 
or tailgate level of trucks. There is suf- 
ficient area to permit easy movement of 
large truck-trailer combinations. 

Two large adjoining finger piers, Piers 
30 and 32, have been modernized to pro- 
yide an open central depressed area simi- 
lar to that at Mission Rock. The two 
existing transit sheds were widened and 
the slip between the old piers replaced 
with a depressed pier area of three and 
a half acres which particularly facili- 
tates the handling of trucks and truck- 
carried freight to and from these piers. 
The Pier 30-32 type of pier terminal, 
employing partially the marginal or quay 
principle and providing large areas for 
handling trucks, is a pattern that is to 
be followed in modernizing other piers. 


The port’s other general cargo piers are 
of the one-story finger type, ranging in 
length from 600 to 1,300 feet, and in 
width from 150 to 350 feet. Railroad spur 
tracks line the apron on either side of 
the piers. The piers are capable of 
berthing at least one cargo vessel on 
each side, and in some cases two on 
each side. 


The approach to the general cargo 
piers from the land side is over a wide 
street, which parallels the water-front 
and is known as the Embarcadero. 


With few exceptions, the general cargo 
piers are rented to various steamship 
and terminal companies on a square foot 
monthly basis. A few of the piers are 
kept open for ships and steamship com- 
panies which do not have a regularly 
assigned pier, or, due to insufficient space 
on their own regularly assigned piers, 
desire to use additional facilities on a 
temporary basis. 

Among new facilities are those for 
handling copra, grain.and bananas. 

Copra, which is the sun-dried meat 
of the coconut, the oil from which is 





This heavy lift derrick barge of 100-ton ca- 
Pacity is representative of the facilities found 
at the Port of San Francisco. 


oR eer 
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i Stevedores, using double gear—two cargo booms—at each hatch, load cotton bales aboard ship 


tied up at Port of San Francisco’s new Pier 50. 


used in the manufacture of soap, has for 
many years been one of the top im- 
ports of the San Francisco bay area. 
In 1951, $22,446,000 of this commodity 
was brought in. The number one im- 
port is coffee, which totaled $152,407,556 
in 1951. 

On arrival, bulk copra-carrying ves- 
sels are routed to a 520-foot berth along- 
side a recently renovated bulk copra 
terminal. Here two portable pneumatic 
unloaders are brought aboard and run 
into the holds, their nozzles buried in 
the loose bulk cargo. 

The copra is sucked up and blown 
into a hopper and then moved by the 
blower system to a 10,000-ton-capacity 
warehouse which adjoins a processing 
plant. 

The capacity of each unloader pipe is 
60 tons an hour, a factor which permits 
quick unloading. 

For handling grain, the Port of San 
Francisco boasts a newly-constructed 
$1,250,000 bulk grain elevator. This has 
a storage capacity of 500,000 bushels. 
Grain coming from inland points by rail, 
truck and river barge, and stored, is 
later transported to the holds of ships 
via conveyor belt and chute. 

Approximately 16,000 bushels an hour 
can be loaded into a vessel by the bulk 
equipment. At the same time the grain 
terminal can be receiving a like amount 
each hour unloaded from rail cars and 
trucks. Additions to the grain elevator 
which will double its storage capacity to 
1,000,000 bushels, are under construction. 

A new banana terminal permits the 
unloading of as many as_ 40,000 
stems of bananas in a day from one 
of the United Fruit Co.’s fleet of re- 
frigerated ships. When a refrigerated 
ship ties up alongside the terminal, 
shore cranes with articulated elevators 
are spotted opposite the hatches. Down 
in the ship’s holds, longshoremen place 
the fruit on the moving hoist, and it is 
carried over the side where it lands 
gently on an endless belt. The belt 
travels past a long line of waiting re- 
frigerator cars, where other workers 
take the bunches of bananas from the 


passing belt and stow them in the cars. 
The new terminal and its facilities 
permit the bruiseless handling of ba- 
nanas from -ship’s refrigerated com- 
partment to refrigerator car door with 
no lost motion. 


Refrigeration Terminal 


Another special facility maintained by 
the Port of San Francisco is a refrig- 
eration terminal. This has 650,800 cubic 
feet of storage space for fresh fruits, 
vegetables and other commodities need- 
ing refrigeration while awaiting storage 
aboard ship. It also has modern facili- 
ties for unloading perishables both from 
refrigerator railroad cars and refrigera- 
tor trucks. Two cargo vessels may be 
berthed and worked simultaneously at 
the terminal. In loading or unloading, 
hatch-tents are used to keep sun off 
pre-cooled cargo. Ships can be loaded 
from two levels. 

The Port of San Francisco also boasts 
a Foreign Trade Zone, where without 
payment of duty goods are brought in, 
exhibited, manufactured, processed or 
manipulated and prepared for reship- 
ment. The zone was established in 1948, 
and is known as Zone Number Three. 
Heavy patronage of the facility necessi- 
tated expanding the zone to twice its 
original size. Early in 1953, the zone 
will be enlarged to include the entire 
area of Pier 45, which will give the zone 
653,900 square feet, more than 14 acres, 
of covered and open surface. It will 
have four large and modern steel-con- 
crete fireproof sheds, four ship berths, 
and belt railroad spur tracks on both 
ship and inshore sides. 

Among other modern facilities, pri- 
vately-owned, are floating heavylift 
equipment up to 100 tons and alongside 
lighter service. The Port utilizes the 
latest in materials handling methods 
equipment even providing a privately- 
owned fork lift service. 

Banking and forwarding facilities are 
adequate in San Francisco, too. There 
are a host of customs brokers, freight 
forwarders, and marine insurance firms, 
as well as foreign trade banking and 
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@ Steel and Concrete Sprinklered Transit Sheds 


@ Low Insurance Rates 
@ Central Location on Truck and Rail Routes 
@ Shipside Warehousing 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 
Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 


President, JAMES F. GALLIANO 
Vice Presidents, H. W. ESTEP and COLONEL DUNLAP C. CLARK 
Commissioners, JOHN F. TULLOCH and NAT LEVY 
Port Manager, DUDLEY W. FROST 


Pre-Planned Moving 


in 
Minnesota 


IN MINNESOTA, the following United Van Lines agents 
provide PRE-PLANNED Long Distance Moving service in 
clean ®SANITIZED vans. 


Duluth—Rookey Transfer Co. 

Minneapolis—Mohawk Tfr. & Stge. Co. 
Skellet Van & Stge. Co. 

St. Paul—Ballard Stge. & Tfr. Co. 


% Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 


United van LINES, inc 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Headquarters: St. Louis 17, Mo. 
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financing firms in the area. The city, 
which is said to be the second ranking 
financial center of the nation, contains 
seven of the 100 largest commercia] 
banks in the United States, including 
the world’s largest. There are 52 foreign 
consulates in the city. 


Aids for Shippers 


The port’s traffic department often 
assists shippers, who may be contem- 
plating or already shipping via the Port 
of San Francisco, solve problems accord- 
ing to Robert H. Wylie, port manager. 

The port’s traffic department early 
realized that increased palletization of 
cargo would pose a problem in return- 
ing pallet boards to shippers. So, in May, 
1950, it established a central depot for 
the return of pallets. 

The pallet boards are collected from 
the various piers, and when a sufficient 
number is collected, the owner is notified, 
The service is free, being subsidized by 
the harbor board, and privately operated. 
Approximately 160,000 pallets were re- 
covered in the first year of operation, 
Mr. Wylie reports. 

The board’s traffic department also 
sponsored a private fork lift service in 
April, 1951, to meet the need for truck 
service to meet large trucks at the piers. 
The operators of the service guarantee 
dispatch at the trucker’s time of arrival, 
and if necessary they provide a clerk 
and arrange for space on the dock in 
advance of arrival. 


According to Mr. Wylie, the Port of 
San Francisco has special advantages 
which indicate a good future. Among 
these advantages, he says, are the fact 
that the port is closer than other Cali- 
fornia ports to far eastern points, and can 
therefore offer faster service, the fact 
that it has a large natural harbor with 
plenty of room for operation and traffic 
movement, free of dog-leg channels or 
turning basins, and with unlimited an- 
chorage, and the fact that it has favor- 
able climatic conditions which permit 
working of cargo all year around with- 
out interruption by heavy rain, snow or 
extreme heat or cold. 


Modernization Program 


The port which has spent $10,000,000 
on modernization and improvement since 
the end of World War II, is continuing 
to improve its facilities, having recently 
authorized the expenditure of another 
$8,000,000 for modernization purposes, Mr. 
Wylie reports. In addition to expanding 
the grain elevator, the port plans to erect 
the first unit of four 17,500-bale cotton 
sheds, to modernize two piers to a quay- 
type terminal and to construct a new 
coffee terminal, with three berths and 
400,000 square feet of transit sheds. 


Mr. Wylie says “the port’s future de- 
pends on its ability to attract a large 
tonnage of general cargo to the piers and 
to handle that cargo cheaply and effi- 
ciently.” » 

That the Port of San Francisco is 
looking out for the future is indicated 
by the fact that it has spent considerable 
sums, and is still spending them, in order 
to provide the modern lasting facilities 
and methods to make possible such effi- 
cient and low-cost handling of cargo. 


Oakland Port ‘52 Record 


Cargo handled at the port of Oakland, 
Calif., reached its highest peak during 
the month of July with the movement 
of 427,119 tons, the most cargo handled 
during any month thus far in 1952, ac- 
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cording to the latest statistics compiled 
py the port statistical department. The 
July tonnage represented a 15 per cent 
increase over the previous month of June 
when the port handled 362,599 tons. 

Outbound cargo represented 241,467 
tons of the July total with inbound 
cargo totaling 185,652. Largest gains 
were made through inbound coastwise 
shipping which led all other inbound 
services with a movement of 108,461 tons, 
a 30 per cent increase over inbound 
coastwise shipping for June. 


Outbound tonnage for inland water- 
ways totaled 54,369 tons, an increase 
of 22.8 per cent over June, but was 
several thousand tons below the June 
total. 


N.F.A.S. Reports on Study 
Showing Rapid Maritime 
Growth of 36 Countries 


Countries whose small merchant 
fleets prior to World War II made 
them a minor factor in competition 
for available cargoes had not be- 
come “real competitive factors,” the 
National Federation of American 
Shipping said, October 13. 

The N.F.A.S. said that the growth of 
the merchant fleets of 36 nations that 
had been considered minor maritime 
countries in 1939 was “astonishing,” and 


added that the rate of increase of ships 
in existence in those countries since 1939 
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was “almost 13-fold that shown by major 
maritime powers.” 

“One of the most pressing problems of 
all ship operators today,” said the N.F. 
A.S. research department in making pub- 
lic its study of post-war growth of the 
minor maritime nations’ merchant fleets, 
“evolves about the current depressed de- 
mand for merchant ships. The study of 
such growth therefore brings into sharper 
focus one of the many vital supply fac- 
tors which has immediate, and perhaps 
even greater potential, influence on 
worldwide shipping prosperity ... 


Highlights of Study 


“The following are some of the high- 
lights of the special study: 

“At the outbreak of World War II, the 
36 countries possessed in the aggregate 
slightly less than 6,000,000 deadweight 
tons of oceangoing merchant ships. By 
July 1, 1952, this tonnage had increased 
to 11,847,000 tons, and upon completion 
of current construction programs will 
amount to more than 13,000,000 tons. 
This will represent an increase of 124.8 
per cent of their 1939 tonnage. The 
smaller maritime countries alone, since 
1939, have added more than _ 7,000,000 
deadweight tons to the world’s merchant 
fleets. 


“While increasing their ships in exist- 
ence almost 13-fold that shown by the 
major or traditional maritime powers, 
these smaller maritime countries have 
added to their merchant fleets in the last 
year close to three times the relative in- 
crease of the larger maritime nations. 

“For example, percentagewise the study 
shows the following extremely large in- 
creases over 1939: 
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“Argentina, 333 per cent; Canada, 114 
per cent; China, 111 per cent; Honduras, 
548 per cent; India, 119 per cent; Israeli, 
2,029 per cent; Mexico, 584 per cent; Peru, 
265 per cent; Poland, 210 per cent; Por- 
tugal, 1,085 per cent; Turkey, 130 per 
cent, and Venezuela, 126 per cent. 

“Moreover, some of these small mari- 
time nations had no national flag 
merchant fleets in 1939, but do have them 
today. Among those nations are Colom- 
bia, Costa Rica, Ireland, Iceland, Liberia, 
and Switzerland. Included in this list 
are also Indonesia and Pakistan, al- 
though they did not exist as nations in 
the present sense prior to World War II. 


Where Ships Are Built 


“The study showed that of the 1,389,494 
deadweight tons of new ships now under 
construction for these nations, which rep- 
resents 11.7 per cent of their total fleets 
in existence, more than half is being 
built in major maritime countries such 
as the United Kingdom, Germany, and 
the Netherlands. 


“Of great significance to the depressed 
demand for merchant ships at present 
is the fact that more than 40 per cent 
of the new construction for these minor 
maritime countries is in the freight ship 
category. This represents a far greater 
concentration on freight ships by the 
smaller countries than that now being 
accorded the freight ship by the major 
maritime powers in their construction 
programs.” 

The federation said that “the moti- 
vating force behind the apparent drive 
for adequate national maritime strength 
by the smaller maritime nations” was ta 
be found, partly, in the difficulties those 
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countries had experienced in World War 
II in attempts to obtain merchant ship- 
ping space essential to their own export 
and import trade, particularly for the so- 
called neutral nations. Another factor 
in the maritime growth of these nations 
was “the relatively recent (but perhaps in 
the long run uneconomic) urge to con- 
serve foreign currencies,” said the 
N.F.A.S. 

“While recognizing the postwar in- 
creases in the World volume of cargoes 
and newly developed trading patterns, 
“the federation added, “the study re- 
ports that the foreign trade (volume 
and pattern) of the minor maritime na- 
tions has in general not kept pace with 
the increased availability of their own 
shipping space. Consequently these coun- 
tries as a group have been in a position 
to reduce sharply their purchases of ship- 
ping space from the larger maritime na- 
tions. In some instances they have 
become actual sellers of ocean transpor- 
tation services in the world market, apart 
from carrying large portions of their own 
seaborne trade.” ‘ 


North Carolina Ports 


Organize Marine Council 


Twenty-one ports on the Atlantic In- 
tracoastal Waterway have organized the 
North Carolina Coastal Marine Council 
to promote commerce on that waterway 
through harbor and channel improve- 
ments. James Hackney, Washington, N.C., 
and Axson Smith, Belhaven, N.C., were 
elected co-chairmen. 

Barge movement on the section of the 
waterway between Norfolk, Va., and the 
St. John’s River in Florida increased 14.2 
per cent last year over the 1950 traffic, 
The American Waterways Operators, Inc., 
reports on the basis of preliminary tabu- 
lations by the Army Corps of Engineers. 
The 1951 traffic was 4,348,498 tons. Total 
1950 traffic on the Atlantic Intracoastal 
Waterway between Trenton, N.J., on the 
Delaware River to Key West, Fla., was 
11,242,360 tons or 543,467,000 ton-miles. 

The waterway is extensively used by 
fishing vessels and by pleasure craft. 

North Carolina ports participating in 
the waterway improvement movement 
are: Wilmington, Morehead City, Wash- 
ington, Belhaven, New Bern, Greenville, 
Beaufort, Plymouth, Elizabeth City, Hert- 
ford, Edenton, Bayboro, Englehard, Swan- 
quarter, Southport, Jacksonville, Kinston, 
Ocracake, Merry Hill, Swansboro and 
Williamston. 


Lake Ore Fleet Sets New 
Tonnage Mark for Month 


The Great Lakes fleet set a new record 
in September when it hauled 14,388,632 
gross tons of iron ore, “the highest 
month’s tonnage in the history of lake 
shipping,” the Lake Carriers’ Associa- 
tion, of Cleveland, O., said in its tonnage 
report for September. 

In making the new tonnage record, the 
lake fleet pared the tonnage deficit re- 
sulting from the two-month steel strike, 
during which ships could not be loaded, 
to 19,340,511 tons, the association stated. 

On October 1 ore shipments for 1952 
totaled 52,176,035 tons, compared to 
71,516,546 tons moved in the correspond- 
ing period last year, said the L.CA., 
adding: 

“September’s top tonnage was the sec- 
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ond record established in successive 
months. In August the big carriers 
moved 14,367,627 tons to better a mark 
which had stood for many years. The 
total of the three leading commodities, 
ore, coal and grain, shipped this year to 
October 1, amounted to 98,882,437 net 
tons, compared to 120,828,758 tons carried 
the first nine months of 1951. 

“September coal shipments dropped 
to 4,462,611 net tons from 5,050,735 tons 
in September last year. Grain hauled 
in September also fell below the move- 
ment of a year ago. It amounted to 
1,266,811 net tons against 1,425,275 tons 
in the 1951 month. 

“Vessel companies are making every 
effort to move a maximum amount of 
ore before freezing weather halts loading 
of the mineral and ice blocks the chan- 
nels.” 


Coast Guard Provides for 
Use of New ‘Cargo Bureau’ 


To Promote Vessel Safety 


A new regulation giving to the 
National Cargo Bureau, Inc., an or- 
ganization recently established to 
conduct certain cargo-loading in- 
spection services (T.W., Sept. 27, 
p. 15), official authority to assist the 
U.S. Coast Guard in administering a 
number of port safety and vessel 
safety regulations has been promul- 
gated by Rear Admiral A. C. Rich- 
mond, acting commandant of the 
Coast Guard, to become effective 
November 1. 


Identified in the Code of Federal Regu- 
lations as section 146.02-6a of part 146, 
chapter 1, subchapter N of “Title 46— 
Shipping,” the new regulation is worded 
as follows: 

“Section 146.02-6a. Assignment and 
certification. (a) The National Cargo Bu- 
reau, Inc., is authorized to assist the 
United States Coast Guard in adminis- 
tering the provisions of the dangerous 
cargo act (RS. 4472, as amended, 46 
U.S.C. 170) and the regulations in this 
subchapter with respect to: 

“(1) Inspection of vessels for suitability 
for loading dangerous cargo; (2) exam- 
ination of stowage of dangerous cargo; 
(3) making recommendations as to stow- 
age requirements of dangerous cargo; and 
(4) issuance of certificates of loading 
setting forth that the stowage of danger- 
ous cargo is in accordance with the regu- 
lations in this subchapter. 

“(b) Certificates of loading of the Na- 
tional Cargo Bureau, Inc., may be ac- 
cepted as prima facie evidence of com- 
pliance with the dangerous cargo act (R. 
S. 4472, as amended 46 U.S.C. 170) and 
the regulations in this subchapter ” 


Admiral Richmond said that the pur- 
pose of the new regulation was “to rec- 
ognize and utilize the services of the 
National Cargo Bureau, Inc., a non-profit 
organization incorporated under the laws 
of the state of New York, with principal 
offices in New York, New York, and with 
authorized surveyors or representatives 
in the principal ports of the United 
States, as one of the organizations 
deemed helpful in administering the pro- 
visions of the dangerous cargo act. . 
and the regulations promulgated there- 
under, as provided by law.” 

After observing that the International 
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Convention for the Safety of Life at Sea 
had been duly ratified by the United 
States and would become effective on and 
after November 19, 1952, Admiral Rich- 
mond said that, as a contracting govern- 
ment, the United States assumed obli- 
gations with respect to the carriage of 
dangerous cargoes under chapter VI of 
the Safety of Life at Sea convention. He 
noted that the President had issued 
executive orders calling for “additional 
measures .. . under the Magnuson act 

. . regarding supervision and control of 
explosives or other dangerous cargo on 
vessels and waterfront facilities.” The 
new regulation now promulgated, said 
Admiral Richmond, would provide “alter- 
nate means for obtaining prima facie 
evidence for compliance with the require- 
ments of law and regulation, thereby 
facilitating the administration and en- 
forcement of the requirements above 
mentioned under emergency conditions 
presently existing .. .” 


Propeller Club Opposes 
User Charges, Asks Aid 


For Coastal Shipping 


The Propeller Club of the United 
States, at the concluding session of 
its annual convention in the Statler 
hotel, Los Angeles (T.W., Oct. 18, 
p. 43), adopted resolutions urging 
Congress not to enact any “user tax’”’ 
legislation, and called for rehabilita- 
tion of the nation’s coastwise and 
intercoastal shipping services. 


“Suggestions have been advanced by 
government agencies and legislators that 
special charges be imposed on water car- 
riers using certain facilities of the gov- 
ernment, including inland waterways 
and channels,” the convention delegates 
asserted in the first resolution. “The 
Propeller Club of the United States urges 
that the Congress of the United States 
not enact any ‘user tax’ legislation, be- 
lieving such legislation to be inimical to 
competitive water transportation and to 
free enterprise in the water transporta- 
tion industry, and to constitute an im- 
pediment to the economic development 
of areas served by waterways.” 


In the resolution calling for the 
rehabilitation of domestic coastwise and 
intercoastal shipping it was asserted 
that vessels in these trades were an in- 
tegral part of the nation’s economy and 
of great strategic importance during 
times of national emergency. 

The number of vessels in these trades 
had decreased “to an alarming extent” 
since World War II, said the club. It 
urged rehabilitation of such shipping 
and its “protection against discrimina- 
tory and unfair practices by competitive 
modes of transportation, including the 
charging of non-compensatory freight 
rates.” 

The Propeller Club, in a third resolu- 
tion, endorsed cooperative efforts among 
the various forms of transportation “for 
the accomplishment of our national 
transportation policy,” and declared that 
it favored in principle a national or- 
ganization dedicated to that purpose. 

It condemned the use of such an or- 
ganization for the promotion of the spe- 
cial competitive interests of any partic- 
ular form of transportation. 

In other resolutions it adopted, the 








club: Commendtd Vice Admiral E. L. 
Cochrane for service rendered during 
his term as chairman of the Federal 
Maritime Board; urged governmental 
fiscal policies that would provide incen- 
tives for the orderly replacement of ob- 
solete vessels with new vessels of mod- 
ern design; called for the elimination 
of discriminatory practices by foreign 
nations against American-flag vessels; 
asked continuation of the policy pro- 
viding that not less than 50 per cent of 
all cargoes financed with government 
aid be transported in commercial ves- 
sels of United States registry; urged 
that critical materials be allocated to 
the shipbuilding and ship repair indus- 
tries in sufficient quantities to enable 
these industries to carry out their part 
of the defense production program; 
urged preservation of the “long and 
short haul clause” in the interstate com- 
merce act, and proposed exemption from 
all price control of transportation by 
contract water carriers such as those on 
the Great Lakes. 

Hugh Gallagher was unanimously 
elected to a third term as national presi- 
dent of the Propeller Club of the United 
States. Harold J. Harding, national sec- 
retary-treasurer, was also returned to 
office. 





Norfolk Oil Transit Terminal 


Opening of a terminal, at Lambert’s 
Point, Norfolk, Va., for the storage and 
handling of bulk vegetable oils, tallow, 


PERSONAL 


The Pittsburgh Steel Co. has an- 
nounced appointment of W. G. Felton 
as general traffic manager, effective No- 
vember 1, succeed- 
ing Richard N. 
Shields, who re- 
signed to accept the 
position of execu- 
tive vice-president 
of the Pittsburgh 
& West Virginia 
Railroad (T.W., 
Oct. 18, p. 84). Mr. 
Felton has_ been 
assistant general 
traffic manager of 
the steel company. 

W. G. Felton Mr. Felton at- 
tended Ohio Wes- 
leyan University, where he received his 
bachelor of arts degree in 1940. After 
graduation he started working in the 
freight traffic department of the Penn- 
sylvania Railroad and subsequently be- 
came traveling freight agent. In 1945 he 
joined the consolidated traffic depart- 
ment of U.S. Steel Corporation and was 
transferred to the eastern traffic man- 
ager’s office in 1946. He became assist- 
ant general traffic manager of Pitts- 
burgh Steel Co. in 1950. 
* * * 

Charles Clark, general attorney of the 
Southern Railway System, Washington, 
D.C., will retire on November 1 after 
more than 34 years of service, Sidney S. 
Alderman, vice-president and general 
counsel of the railway, has announced. 











TRAFFIC Wor. 


molasses, tall oil, invert sugars, liquor 
caustic, etc. has been announced by 
Norfolk Oil Transit Inc., of New York 
City and Norfolk. The terminal is lo- 
cated on the Norfolk & Western Rail- 
road. Among its facilities, according to 
Reginald G. Narelle, vice-president of 
Norfolk Oil Transit Inc., are storage 
tanks with a capacity of 6,500 net tcns, 
berthing space for ships cn the down- 
stream side of Pier “L,” Lambert’s Point, 
where the water at mean low tide is 35 
feet deep; pumping facilities from stor- 
age tanks directly to or from ship, and 
heating facilities for heating tank cars 
and contents of storage tanks. 


‘Birthday Party’ Planned 
By Alcoa Steamship Co. 


Offices of the Alcoa Steamship Co, 
Inc., in the United States and in the 
Caribbean area, and units of the Alcoa 
fleet—wherever they may be at the time 
—will celebrate the thirtieth anniversary 
of operation of the Alcoa Steamship Co. 
with birthday parties on October 29, ex- 
ecutives of the company have an- 
nounced. 


In New York City, the company Officers 
and employes will observe the anniver- 
sary with a luncheon at the Roof Gar- 
den on the seventeenth floor of the 
Downtown Athletic Club, according to 
Frank K. Bell, vice-president of the com- 
pany. 


Arthur J. Dixon, commerce counsel, will 
be appointed general attorney, to succeed 
Mr. Clark, with headquarters remaining 


at Washington. 
* Ok * 


Ralph E. Covey has been appointed 
assistant traffic manager of the American 
Sugar Refining Co., with headquarters 
in New York, N.Y., 
effective October 20. 
He was formerly as- 
sociated with the 
American Viscose 
Corporation, hav- 
ing served as traffic 
manager for its 
Sylvania Division, 
at Fredericksburg, 
Va., for many years. 
A graduate of the 
University of Rich- 
mond, Va. Mr. 
Covey is first vice- 
president of the 
Atlantic States Shippers Advisory Board 
and serves on the special committee on 
transportation education of the Na- 
tional Industrial Traffic League. He has 
been an instructor on traffic affairs at 
the University of Richmond, and is also 
a member of the Traffic Club of New 
York and the Traffic Club of Richmond. 


* * * 


Joseph S. Kelly has been promoted 
from assistant general traffic manager 
to general traffic manager for Collins & 
Aikman Corporation, New York, WY. 


Ralph E. Covey 
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succeeding Lawrence C. Knowles, who 
has been made director of production 
control for the company. 

* * s 


Marshall S. Johnson has been ap- 
pointed assistant to general manager— 
transportation, Railway Express Agency, 
with headquarters in New York City. He 
was formerly superintendent of trans- 
portation. 

* * € 

W. J. Mathey, freight traffic manager, 
Seatrain Lines, Inc., New York, N.Y., 
has announced appointment, effective 
October 16, of J. A. Hughes as general 
freight agent (rates) and J. J. Hogan 
as assistant general freight agent (rates). 
The position of chief of tariff bureau is 
abolished. 

be 7 * 

William J. Peel will retire as assistant 
traffic manager of Stein, Hall & Co., Inc., 
New York, N.Y., effective December 1. 
David J. Speert has been appointed as- 
sistant traffic manager and Charles Fet- 
ten has also been appointed assistant 
traffic manager, due to the incorporation 
of the customs division within the traffic 
department. 

as ok * 

Croil Hunter, president and general 
manager of Northwest Airlines, Inc., has 
announced the resignation of Amos Cul- 
bert, vice-president-sales. Mr. Culbert’s 
duties will be temporarily assumed by 
Malcolm S. Mackay, executive vice-presi- 
dent. James Mariner, general sales man- 
ager, has been promoted to the new posi- 
tion of assistant vice-president-sales. 

* * * 


J. N. Guy Siddons, formerly with the 
Federal Civil Defense Administration, 
Joliet, Ill., has been appointed assistant 
for the zone transportation officer, De- 
partment of the Army, St. Louis, Mo. He 
will act in the capacity as top civilian 
assistant to Colonel J. J. Menagh, zone 
transportation officer. The St. Louis of- 
fice is one of four zone transportation 
offices recently created by the Office of 
the Chief of Transportation, Washington, 
D.C., the others being located in Pitts- 
burgh, Memphis and Salt Lake City. 

* * 

J. W. White, Jr., has been appointed 
industrial agent for the Nashville, Chat- 
tanooga & St. Louis Railway with office 
in Nashville, Tenn. 

a a * 

W. C. Smith has been appointed 
freight traffic agent of the Piedmont & 
Northern Railway Co., at Greenville, 
S.C., succeeding Charles D. Peaseley, 
Jr., promoted. 

* * ak 

Ed. Howe, vice-president and sales 
manager of Roadway Transit Co., Dear- 
born, Mich., has announced additions to 
the company’s sales department, as fol- 
lows: George K. Duke and C. W. Leary, 
both at Buffalo, N.Y.; Don Herbert, sales 
representative at Erie, Pa.; Larry J. 
Brenders and B. E. Clark, both at Cleve- 
land, O.; A. E. Hooper, Joseph Parquette, 
Mike Anthony and Jim Fitzgerald, at 
Chicago ,Ill.; and E. S. Stoga, formerly 
assistant traffic manager for Montgomery 





Ward & Co., and E. S. Carney, hereto- 
fore division freight agent for the Boston 
& Maine Railroad in Troy, N.Y., both 
with headquarters in Detroit, Mich. 


+ * + 


The promotion of Malcolm W. Roper 
from freight traffic manager to assist- 
ant vice-president in charge of traffic 
of the Western Pacific Railroad has been 
announced by Henry E. Poulterer, vice- 
president—traffic. Marshall Boyd, for- 
merly assistant freight traffic manager, 
has been appointed to succeed Mr. Roper 
as freight traffic manager, a post he 





Marshall Boyd 


Malcolm W. Roper 


had held since December 1, 1941. Mr. 
Roper entered service of the Western 
Pacific on graduation from Alameda 
(Calif.) High School in 1923 and has 
steadily advanced through all freight 
traffic positions. His new assignment 
also embraces supervision of passenger 
service. Charles K. Faye has been pro- 
moted from manager of perishable 
freight service to assistant freight traffic 
manager and Kenneth V. Plummer, Jr., 
formerly supervisor, perishable freight 
service,- has been made superintendent 
of perishable service, a newly-created 
P. E. White, eastern traffic manager, in 
position. Promotions announced by 
the company’s New York office, include 
John D. Still, from commercial agent, to 
general agent; Joseph Mason, from traf- 
fic representative, to commercial agent; 
and Arthur Plotvin, from chief clerk, to 
traffic representative. Alan Hudson has 
been appointed chief clerk. 
oK = Oe 


The Atlantic Coast Line Railroad Co. 
has announced appointment of Fred C. 
Lyon as assistant general freight agent 
at Wilmington, N.C., and Herbert A. 
Holstrom as .general western freight 
agent at Chicago. Mr. Lyon was former- 
ly assistant to the general freight agent 
of the A.C.L. at Wilmington. Mr. Hol- 
strom was formerly western freight 
agent at Chicago. 

J. D. Farrington, president of the Chi- 
cago, Rock Island & Pacific Railroad 
Co., has announced the resignation of 
W. F. Peter as vice-president and gen- 
eral counsel of the railroad,-and the 
election of Bruce E. Dwinell, formerly 
general solicitor, to succeed him. Eaton 
Adams, a member of the road’s legal 
staff since 1941, has been named general 
solicitor. Mr. Peter, who had served the 
company for 33 years, according to the 
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announcement, had passed the age of 
retirement under the company’s pension 
plan several years ago but continued as 
head of the law department at the re- 
quest of Mr. Farrington and the board 
of directors. He will continue as a 
member of the board and will act as 
special counsel. John M. Spann, who 
joined the Rock Island in 1925 and be- 
came general freight traffic manager at 
Chicago on September 1, 1951, has been 
promoted to assistant to the president 
of the company, effective November 1, 
with headquarters in Fort Worth, Tex. 
He will represent the president on all 
executive matters in Texas. William B, 
Futral, freight traffic manager, will suc- 
ceed Mr. Spann as general freight traffic 
manager on that date, with headquarters 
remaining in Chicago. Mr. Futral began 
his Rock Island career in 1924. Other 
promotions announced by the railroad, 
effective November 1, include the follow- 
ing: Elden A. Tharp, Chicago, from 
freight traffic manager, rates and divi- 
sions, to assistant general freight traffic 
manager; John E. Capps, Chicago, from 
assistant freight traffic manager, to 
freight traffic manager, rates and divi- 
sions; Arvid C. Mattson, Chicago, from 
general freight agent, to assistant freight 
traffic manager; Walter C. E. Carlson, 
Chicago, from assistant general freight 
agent, to general freight agent; and 
Lloyd L. Thoms, Chicago, from general 
freight agent, to assistant freight traffic 
manager, a new post. 
om * & 


Norman Teifeld has been named traffic 
manager of the Raytheon Manufactur- 
ing Co., Chicago, Mr. Teifeld was for- 
merly traffic manager of Lucien Lelong, 
Inc., and is a graduate of the College 
of Advanced Traffic. 


Ba * * 


Appointment of George E. Gwinup as 
manager of the traffic department of 
Rubber Manufacturers Association, Inc., 
New York, N.Y., has been announced by 
R. H. Goebel, secretary of the associa- 
tion. Mr. Gwinup was formerly em- 
ployed in the traffic department of the 
Celanese Corporation of America and 
before that was associated with the 
Missouri Pacific Railroad. 

* * a 

Robert H. Bailey, traveling freight 
agent of the Pennsylvania Railroad, 
who has been assigned to the Winnipeg 
and Saskatchewan territory for more 
than 28 years, with headquarters in Min- 
neapolis, Minn., was honored in Winni- 
peg October 23 on the occasion of his 
fortieth anniversary with the railroad. 
He received the railroad’s silver 40- 
year service emblem from A. S. Jennings, 
western freight traffic manager at Chi- 
cago, at ceremonies attended by prom- 
inent Canadian shippers and receivers of 
freight, railroad officials and a number 
of his close friends. 

of * ak 


Appointment of Albert L. Postleth- 
waite, of Elizabeth, N.J., as general freight 
agent in charge of sales and service for 
the Jersey Central Lines, with head- 
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quarters in New York, has been an- 
nounced by Richard J. Sullivan, freight 
traffic manager. William D. Wakeman, 
who has been the railroad’s general west- 
ern freight agent at Chicago, has been 
named general foreign freight agent at 
New York, succeeding Mr. Postlethwaite 
in his former position, and Edward P. 
Seiwert, who has been general agent at 
Detroit, has been made general western 
freight agent at Chicago. The road’s 
Detroit agency is being absorbed Novem- 
per 1 by the expanded Chicago agency, 
which will also serve the Detroit area, it 
is announced. Carl F. Stephansen, for- 
merly traveling freight agent at Chicago, 
has been appointed city freight agent 


there. 
3 * * 


James P. Deehan has been appointed 
traffic manager for L. Sonneborn Sons, 
Inc., Building Products Division, New 
York, N.Y. 


. * * 


Interstate Dispatch, Inc., has _ re- 
aligned the territorial coverage by two 
of its vice-presidents, assigning F. Leo 
Werner, vice-president of Wisconsin 
operations, the territory including ter- 
minal activities in Rock Island and 
covering the Quad-Cities markets. Mr. 
Werner will continue to make his head- 


quarters in Milwaukee. Robert A. Kro- 
vocheck, vice-president of Ohio opera- 
tions, has had his authority extended to 
cover that entire state. 


a_i 


OBITUARIES 
te 


Harvey C. Duvall, 58, passenger traffic 
manager of the Chicago and North 
Western Railway, died October 21 in his 
home at Glen Ellvn, Ill. Mr. Duvall began 
his railroad career with the North West- 
ern in 1913 as a freight and ticket clerk 
in Norway, Mich. He became assistant 
general passenger agent in 1936, general 
passenger agent in 1941, and in June, 
1947, he was appointed passenger traffic 
manager. 

a co 

Raymond J. Morfa, 58, chairman of 
the board of the Missouri-Kansas-Texas 
Railroad, St. Louis, died the morning of 
October 19 at Denison, Tex., following an 
illness of several months. Mr. Morfa, who 
lived in Dallas, had served as chairman 
of the road since November, 1945. All op- 
erations on the railroad came to a halt 
October 22, from 9:30 to 9:32 a.m., when 
the Katy’s 10,000 employes paused in 
memory of Mr. Morfa. 


TRAFFIC CLUBS 


RAN 


Walter K. Cabot, traffic manager of 
Johnson & Johnson, New Brunswick, 
NJ., has been installed as president of 
the Raritan (N.J.) Traffic Club for the 
1952-53 term, succeeding Thomas R. Hig- 
gins, general sales manager of the Her- 
mann Forwarding Co., also of New Bruns- 
wick. A graduate of Northeastern Univer- 
sity, Mr. Cabot received his training in 
traffic at Alexander Hamilton Instituteand 
the Academy of Advanced Traffic. He is 
a member of the Atlantic States Shippers 


| Advisory Board and is second vice-presi- 


dent of the Eastern Industrial Traffic 
League. Other officers of the organization, 
the membership of which is made up of 
more than 500 traffic and transportation 
men throughout north and central New 
Jersey, are: First vice-president, Andrew 
H. Capro, sales representative, Associated 
Transport; second vice-president, Jack 
Jolley, traffic manager of the Chicopee 
Manufacturing Corporation, New Bruns- 
wick, and treasurer, Owen McKeever, 
traffic representative of the Delaware, 
Lackawanna & Western Railroad. In- 
stalled as members of the board of di- 
tectors were Milton S. Patt, vice-presi- 
dent, New York & New Brunswick Auto 
Express Co.; James J. Tortorice, traffic 
Manager, Zonite Sales Corporation, and 
Gene S. Rotondi, Central New Jersey 
area manager for Kramer Brothers 
Freight Lines. 
* ok * 


Robert W. Williams, vice-chairman, 
Federal Maritime Board, Washington, 
DC., will address the National Export 
Traffi: League, at its regular meeting on 
October 29 in the Park Sheraton hotel, 
New York, N.Y., on “The Shipping Act 
of 1916 and Its Present Day Practical 
Application.” 


The following officers will be installed 
at the annual meeting of the West Town 
Traffic Club of Chicago on November 11 
at Maugams Chateau: President, Fred 
R. Drews, Erie Railroad; vice-president, 
Roy F. DiBuono, Helene-Curtis Indus- 
tries; secretary, Elmer D. Howe, Nor- 
walk Truck Lines, and treasurer, N. 
Lawrence Rydberg, International Har- 
vester Co. 

* * 

Miss Mary Kazmac, chairman of 
the ways and means committee of the 
Women’s Traffic Club of New York, Inc., 
announced plans for a “Harvest Moon 
Bridge Luncheon” on October 25 in the 
Statler hotel, proceeds from which would 
be turned over to the Memorial Center 
for Cancer and Allied Diseases to pur- 
chase equipment. 

* a * 

The Atlanta (Ga.) Chapter of the Asso- 
ciation of Interstate Commerce Commis- 
sion Practitioners will hold its next regu- 
lar luncheon meeting on October 30 at 
the Atlanta Athletic Club, Paul P. Wat- 
kins, secretary-treasurer, has announced. 
Matters of general interest will be dis- 
cussed, including recent orders of the 
Commission with respect to original 
jurisdiction of the Suspension and Fourth 
Section Boards. 

*# * = 

Frank J. Kearney, commercial agent, 
Delaware, Lackawanna & Western Rail- 
road, was elected president of the 
Traffic Club of North Jersey, Paterson, 
N.J., for the 1952-53 term, at its October 
meeting. He succeeds John E. O’Brien of 
Preston Trucking Co. Other officers 
elected were Robert A. Jones, Manhat- 
tan Shirt Co., first vice-president; Thom- 
as H. Brochu, McLean Trucking Co., sec- 
ond vice-president; Fred W. Dammer, 
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Chesapeake & Ohio Railway, recording 
secretary; and Herbert Elston, New 
Jersey Flour Mills, secretary-treasurer. 
Chosen to serve on the board of direc- 
tors were L. W. Holloway, Fort Motor 
Co.; Frank Beaumont, Mid-States 
Freight Lines; A. V. Penza, National 
Carloading Corporation, and John J. 
Carroll, Grand Union Co. The newly- 
elected officers and directors will be in- 
stalled at the club’s fifth annual dinner 
on November 10 in the Alexander Ham- 
ilton hotel, Paterson. 
* cd * 

“Freight Forwarders’ Export Opera- 
tion” was the subject of an address by 
R. R. Lillis, assistant vice-president, Jud- 
son-Sheldon Division, National Carload- 
ing Corporation, New York, N.Y., at the 
October 2 meeting of the Youngstown 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity. About 40 members 
attended the meeting. 

ok aK ae 

The Miami Chapter of the Delta Nu 
Alpha Transportation Fraternity held its 
regular meeting on October 15 at the 
Florida Power & Light Co., Miami, Fla. 
R. E. Davis, special agent, Seaboard Air 
Line Railway Co., addressed the group on 
the duties and experiences of enforce- 
ment officers on the railroads. A number 
of new members were initiated into the 
chapter. 

* a * 

Walter Mullady, chairman of the board 
of the American Trucking Associations, 
and president, Decatur Cartage Co., will 
be guest speaker at the annual dinner of 
the Women’s Traffic Club of Chicago, No- 
vember 6, in the Palmer House. Berna- 
dette Sloman, of Decatur Cartage Co., is 
chairman of the annual dinner. Dinner 
proceeds are to be used for the purchase 
of an iron lung. 

* 


Charles S. Baxter, chairman of the 
Railroads’ Tariff Research Group, 
Washington, D.C., will speak on tariff 
simplification progress at a joint din- 
ner meeting of the Traffic Club of 
Houston, Tex., and the Houston Chapter 
of the Delta Nu Alpha Transportation 
Fraternity on October 28 in the Rice 
hotel. 


Loss and damage was the principal 
subject of discussion at the October 
meeting of the Newark (N.J.) Chapter 
of the Delta Nu Alpha Transportation 
Fraternity. Participants included B. H. 
Wettlaugher, general freight claim 
agent, Delaware, Lackawanna & West- 
ern Rairoad, Scranton, Pa.; B. R. Man- 
ning, general freight claim agent, Balti- 
more Transfer Co., Baltimore, Md.; Bob 
O’Connor, Pittsburgh Plate Glass Co., 
Newark, N.J., and John Smith, General 
Electric Co., Bloomfield, N.J. 


* ca 
“The Impact of Army Traffic and 
Traffic Management Upon the Trans- 
portation Industry” was the subject of 
discussion by Colonel Samuel R. Brown- 
ing, Assistant Chief of Transportation, 
Transportation Corps, US. Army, Wash- 
ington, D.C., at a joint luncheon of the 
Traffic Club of New Orleans and the 
National Defense Transportation Asso- 
ciation on October 20 in the Roosevelt 

hotel, New Orleans, La. 

* * * 


The Traffic Club of Lansing, Mich., 
will hold its annual fall party on No- 
vember 6 at Elks Temple. 


The Traffic Club of Billings, Mont., 
was host to shipping clerks in the Bill- 
ings area at its regular meeting held 
October 15 in the Northern hotel. So 
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lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 























Situations Wanted 


TRAFFIC MANAGER or assistant; working 
on certificate; 542 yrs experience; age 31; 
will relocate. Box 373. 


TRAFFIC MANAGER; Attorney—ICC Prac- 
titioner, 12 years Industrial and Commercial 
Traffic Experience. 34 yrs of age. Best of 
references. Family man. Available January 
lst, or sooner if necessary. Interested in 
all phases of law or traffic. Box 374. 

















CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of position, intusing 
General Traffic Managers with many years o 
experience and training, as well as young, am- 
bitious, recent graduates who can el 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 

Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 Won, Hatin =. 
615 Griswold ‘Ave. 
Detroit 26, Mich. 










ACADEMY OF 
ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 


1422 Chestnut St. 
Philadelphia, Pa. 
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Transportation Consultant 


SPURGEON BELL 
532—30th St., N.W. 
Washington 6, D. C. 








Available for consultation and reports on 
transportation and general economic sub- 
jects. 





Author of four volumes on accounting 
and economics, and of numerous special 
studies and articles. Head Economics, Inter- 
state Commerce Commission, 1943-51 and 
of National Resources Planning Board, 1941- 
43; Research Economics, Brookings Institu- 
tion, 1937-40; Lt. Col. Specialist Reserve, 
1928-43; Director Research and Statistics, 
Federal Home Loan Bank Board, 1934-36; 
Director, Bureau of Business Research, Ohio 
State University, 1925-34; Dean, College of 
Business Administration, University of Tex- 
as, 1922-25; Major, Statistics Branch, Gen- 
eral Staff, 1918; Master of Business Admin- 
istration, Harvard Graduate School of Busi- 
ness, 1915; Graduate student in Economics, 
University of Chicago, 1905-07; Secretary, 
Chicago Commission on City Expenditures, 
1908-09. 
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REGUL iTION OF TRANSPORTATION in its 
— REVISED 4th EDITION still only $6.00. 
his is the book used by the author J. H. 
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Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 


much interest in packing, marking and 
billing shipments was shown at this 
meeting, the club said, it was decided 
to hold. a “perfect shipping” program in 
conjunction with the National Perfect 
Shipping Month at its regular April, 
1953, meeting. 
co * 

Charles S. Baxter, chairman of the 
Railroads’ Tariff Research Group, Wash- 
ington, D.C., addressed the Birmingham 
(Ala.) Chapter 18 of the Delta Nu Alpha 
Transportation Fraternity on the subject 
of tariff improvement at its meeting held 
on October 24 in the Bankhead hotel. 


* % * 


The Wyoming Valley Traffic Club will 
hold its next regular monthly dinner 
meeting on November 5 in the Hotel 
Jermyn, Scranton, Pa. Lawrence W. 
Tice, president of the International 
Textbook Co., Scranton, will speak on 
“The International Textbook Story.” 
Fred R. Roberts, freight agent, Delaware 
& Hudson Railroad, Wilkes-Barre, Pa., 
and president of the club, will preside. 


* * * 


The Women’s Traffic Club of Fort 
Worth dedicated its meeting on October 
13 to the Rock Island Lines’ centennial. 
The speaker was C. H. Gray, superinten- 
dent of motive power of the Rock Island 
at El Reno, Okla., who was 
duced by Frank O’Kane, assistant freight 
traffiC manager of the road in Fort 
Worth, after his introduction by Miss 
Winnie Slawson, president of the club. 
Miss Mabel Foster was chairman of the 
committee in charge of the program. 


cs % x 


The regular monthly meeting of the 
Women’s Traffic Club of Louisville, Ky., 
was held on October 9 in the Seelbach 
hotel and was designated as “Railroad 
Night.” The speaker was H. J. RoBards, 
staff writer for the Louisville & Nash- 
ville Railroad Co. magazine, who told 
of living conditions and industrial de- 
velopment in Alaska. 

* * * 


The Red River Valley Trattic Club, 
Grand Forks, N.D., has announced post- 
ponement of the date for its annual din- 
ner from November 20 to November 21. 

aK * * 


The Transportation Club of Blooming- 
ton, Ill., will hold its next regular busi- 
ness meeting on October 29 at Auth’s 
Restaurant. The club has announced 
that its annual dinner will be held on 
November 20 instead of November 26. 


* * * 


A capacity crowd is expected to attend 
a “Motor Freight Night” meeting of the 
Clearing-Cicero Traffic Conference to be 
held on November 13 at the Clearing 
Club in Chicago. The speaker will be 
Walter Belsen, director of public rela- 
tions and assistant to the president, 
American Trucking Associations, Inc., 
Washington, D.C. The motor freight com- 
mittee in charge of the program is headed 
by Larry Mahoney, general traffic man- 
ager, Blue Arrow Transport Lines. The 
Fruehauf Trailer Co. will be host to a 
cocktail hour. 


* % Pa 


Work of the comptroller of the US. 
Army Transportation Corps will be dis- 
cussed by Lieutenant Colonel Courtland 
F. Brittain and Major Hamilton S. 
Rebentisch at a meeting of the Syracuse 
Alpha Chapter of the Delta Nu Alpha 
Transportation Fraternity on October 27 
in the Syracuse hotel, Syracuse, N.Y. 
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Transportation 


Everywhere West 


CHICAGO, BURLINGTON & QUINCY RAILROAD 
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NEWEST COAL-ORE DOCKS 


Newest coal-ore docks on the Great Lakes 
are New York Central's. Yes, on every point, 
Central Service checks as finest! 


New York Central G> 
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R you ae for 


a carrier, you should 
have this book — 


Freight 
Transportation 
Selling 


By ROY A. BURGESS 


CCUUOCOOEOEEERECORDERRORRERROTERORPEReE EEE eEEetEEereeeT 


Several railroads and motor car- 
riers have placed this book in the 
hands of everyone concerned with 
selling the services of their car- 
riers. 


Regardless of your experience, 
you will gain from this book be- 
cause it does not tell you what to 
do—rather the author suggests how 
you can build a sales presentation 
around your freight services based 
on principles proven to be profit- 
able and practical. 


The author, Roy A. Burgess, is 
noted for his outstanding success 
in selling freight transportation. 
He is President of the Interna- 
tional Forwarding Company and a 
founder member of the Society of 
Trafic and Transportation. 


CONTENTS 


Transportation and Salesmanship * Suc- 
cessful Salesmanship ¢ The Salesman’‘s 
Assets * The Man Who Sells Successfully 
Personal Sales Planning * Selling Plans 
Types of Selling * Consider the Custom- 


er * Sales Conversation * Meet The 
Traffic Manager * Transportation Buying 
Motives °¢ ling The Traffic Manager 
Selling Aids °* Transportation Docu- 
ments * Competitive Selling © Trans- 
portation Selling Faces The Future 
Conclusion 


5-DAY 
FREE EXAMINATION : 
- (ep ehemniedia—iie. 


The Traffic Service Corporation 
815 Washington Building, 
Washington 5, D. C. 
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| 

| | 
Send me on approval “Freight Trans- 

| portation Selling.” After 5 days, | | 

will remit the price of $3.50 or re- 

| turn the book postpaid. | 

| | 

| | 

| | 





TRAFFIC Wor. 


TRAFFIC DATES 


OCTOBER 


26-29—Seventh Annual Conference and Exposi- 
tion of National Defense Transportation 
Association, New York City. 

28-29—Northwest Shippers Advisory Board, 
Fargo, N.D. 

30 —American Society of Traffic and Transpor- 
tation, Inc., St. Louis, Mo. 


NOVEMBER 
7-10—Local Cartage National Conference, 
American Trucking Associations, Inc., 


Detroit, Mich. 
10-13—National Association of Railroad and 
Utilities Commissioners, Little Rock, Ark. 


11-14—American Association of Port Authorities 
(forty-first international convention), Sa- 
vannah, Ga. 


20-21—National Industrial Traffic League, New 


York, N. Y. (Executive Committee—No- 
vember 18-19). 
21 —Association of American Railroads (an- 


nual meeting), New York, N.Y. 


DECEMBER 


3-4 —Ohio Valley Transportation 
Board, Cincinnati, O. 


Advisory 





3-4 —Trans-Missouri-Kansas Shippers Board, St, 
Louis, Mo. 
4 —Los Angeles Traffic Managers Conference, 


Los Angeles, Calif. 


8 —Great Lakes Regional Advisory Board, 
Detroit, Mich. 


—Central Western Shippers’ 
Board, Omaha, Neb. 


10-11—Southeast Shippers Advisory Board, Palm 
Beach, Fla. 


11 —Allegheny Regional Advisory Board (ex. 
ecutive and railroad contact committees), 
Pittsburgh, Pa. 


8-9 Advisory 


JANUARY 


14-15—Atlantic States Shippers Advisory Board, 
Baltimore, Md. 


20-21—Southwest Shippers Advisory Board, Beav- 


mont, Tex. 
MARCH 
12-13—Pacific Coast Transportation Advisory 


Board, Berkeley, Calif. 


25-26—New England Shippers Advisory Board, 
Boston, Mass. 


Annual Dinner Dates of Traffic Clubs 


NOVEMBER 

6 —Women’s Traffic Club of Chicago, Chi- 
cago, Ill. 

9 —Traffic Club of Kalamazoo, Kalamazoo, 
Mich. 


10 —Woman’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 


10 —Traffic Club of North Jersey, Paterson, 
N.J. 


11 —Columbia Traffic Club, Columbia, S. C. 


11 —Mobile Traffic and Transportation Club, 
Mobile, Ala. 


13. —Transportation Club of Buffalo, Buffalo, 
N. Y. 


13. —The Indianapolis Traffic Club, 
apolis, Ind. 


Indian- 


13. —Transportation Club of Peoria, Peoria, Ill. 


13. —The Women’s Traffic Club of Trenton, 
Trenton, N. J. 


18 —The Traffic Club of Baton Rouge, Baton 
Rouge, La. 


18 —Traffic Club of Memphis, Memphis, Tenn. 


18 —Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 


20  —Waterloo Transportation Club, Waterloo, 
la. 


20  —The Transportation Club of Blooming- 
ton, Bloomington, Ill. 


21 —Red River Valley Traffic Club, Grand 
Forks, N.D. 


21 —Women’s Traffic Club of Long Beach-los 
Angeles Harbor, Long Beach, Calif. 


22 —Traffic Club of Dallas, Dallas, Tex. 


DECEMBER 


2 —Canton Traffic Club, Canton, O. 

2 —Detroit Traffic Club, Detroit, Mich. 

4 —Flint Traffic Club, Flint, Mich. 

a —Los Angeles Traffic Managers’ Confer- 


ence, Los Angeles, Calif. 


4  —The Traffic Club of Minneapolis, Minne 
apolis, Minn. 


4  -—Transportation Club of Toronto, Toronto, § 
Ontario. 

8 —Knoxville Traffic and Transportation Club, 
Knoxville, Tenn. 

9  —Appalachian Traffic Club, Kingspor?, Tenn. 

9 —The Transportation Club of Lovisville, 


Inc., Louisville, Ky. 
—Traffic Club of Tulsa, Tulsa, Okla. 
—Green Bay Traffic Club, Green Bay, Wis. 


11 —Corpus Christi Traffic Assuciation, ©orpus 
Christi, Tex. 


11 —The Oklahoma City Transportation Club, 
Oklahoma City, Okla. 


20 —Traffic Club of Denver, Denver, Colc. 


N 
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THERE’S AGREEMENT across the board about the winning service provided by Hayes 
Freight Lines. No matter how large or small the shipment, HAYES is on hand immediately 
Grand with the know-how and equipment to move it safely and efficiently to destination. Direct 
sach-Los service is offered to more than 2000 communities in Illinois, Indiana, Ohio, Kentucky and 
am Tennessee, 7 


FLAY ESS FREIGHT LINES, Inc. 
General Offices: MATTOON, ILLINOIS 
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PROCTER Re I sa 


Special permit hauls like this, with police escort 
to protect motorists, do a job only trucks can do 


Anything, anywhere, any time... 


you can fit truck service to YOUR plans! 


MOST POWERFUL jet bomber ever built for fleet 

carriers, the Navy's new Douglas A 3D travels by JOHNSON & JOHNSON, Chicago, trusts to trucks 
— pos —— pet —. we ag 3 " the for ‘“‘normal, dependable transportation that can be 
nated Mu C ie O mors a th — 3 rf as relied on to keep up an even flow of trade to hospi- 
ed aes See Sees wn Winer Cuewinenene on mypene tals, surgical supply and wholesale drug distribu- 
jobs that only trucks can do, because they fit ship- tors throughout the Midwest.’’ Inter-city truck 
pers’ needs and schedules more flexibly than any service can help you—with unusual problems or 
other form of transport. your everyday shipments of anything, anywhere, 

right where you want it! 


HOSPITAL 
RECEIVING 


‘ . TRUCK IT! 
American Trucking Industry ienaiie 


t 
American Trucking Associations, Washington 6, D.C. to-the-spot! 





